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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFSETTTAr5IR)

The Financial Information of Banco Comercial de Macau, S.A. (the “Bank”) for the year ended 31 December
2014 has been prepared in accordance with the requirements of the “Guideline on Disclosure of Financial

Information” issued by the Monetary Authority of Macao (the “AMCM”) on 16™ November 2012.
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1. AUDITED INCOME STATEMENT AND BALANCE SHEET REINSEREEEME

1.1 Income Statement for the year ended 31 December
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Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income
Dividend income

Net trading income

Other operating income

Operating income

Operating expenses

Operating profit before bad debt provisions

Loss on disposal of fixed assets

Impairment loss on loans and advances to customers

Recoveries of loans and interest previously written off

Profit before income tax

Income tax expense

Profit for the year

Attributable to:

Equity holders of the Bank
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2014 2013
471,612 403,386
(169,621) (131,173)
301,991 272,213
109,138 86,916
(61,049) (42,389)
48,089 44,527
1,468 1,435
16,998 12,879
8,310 7,626
376,856 338,680
(178,493) (164,834)
198,363 173,846
(47) (16)
(17,882) (17,903)
2,001 2,160
182,435 158,087
(21,838) (18,901)
160,597 139,186
160,597 139,186




BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEPETTTAr5IR)

1. AUDITED INCOME STATEMENT AND BALANCE SHEET (CONTINUED)

LERWBRREEARR (8

1.2 Balance sheet as at 31 December R +_—H=+—H&EE&EE

Assets

Cash and balances with banks

Balance with AMCM

AMCM monetary bills maturing within 12 months

Placements with and loans and advances to banks
maturing within 12 months

Loans and advances to customers

Investment securities - Designated at FVTPL

Investment securities - Available-for-sale *

Investment securities - Held-to-maturity

Investment securities - Loans and receivables *

Other investments

Intangible assets

Premises and other fixed assets

Deferred income tax assets

Other assets

Total assets

Liabilities

Balances and deposits from banks maturing
within 12 months

Deposits from customers

Certificates of deposit issued

Other liabilities

Current income tax liabilities

Deferred income tax liabilities

Provisions

Total liabilities

Equity

Share capital

Share premium

Legal reserve

Available-for-sale investment revaluation reserve
Retained earnings

Total equity

Total liabilities and equity

RE

B R AE SR THIAS B

1E AMCM H9%5ER

7~ 12 1 5 R AMCM £:RiE2ig
P 12 {8 5 NEHHESRTTIERK ~ B
R

E e e

BHIE LX/\ME*%;HE—*‘*?MME
AP — A

BHE - R ERIH

BHPE — SRR EUSTROE *
HAhiEE

G

ﬁ%&ﬁ@l B

IR VA A

HAthEE

RE

&
B 12 {8 3 N ENHE SR TS BRI

EETEK
BT E
it
AR IR 4 1
MEAEFIE 1
Sl

s

R ERiELS

[EZN

T H

EIE

A R R R A E A
ey

R SR AR AR

AR IES

2014 2013
353,582 396,124
262,936 297,754
948,112 608,255
889,558 1,203,265

11,513,488 10,213,834
10,115 4,375
245,336 18,703
2,658,405 2,381,769
- 219,552

37,943 37,931
6,019 4,849
95,064 101,798

- 1,598

26,806 36,529
17,047,364 15,526,336
272,246 582,466
15,276,055 13,578,985
- 5,407

55,125 91,166
23,945 21,606

593 -

123 202
15,628,087 14,279,832
225,000 225,000
50,000 50,000
200,042 186,124
19,766 7,992
924,469 777,388
1,419,277 1,246,504
17,047,364 15,526,336

* On 5 June 2014, the Bank reclassified all investments in securities included in the loans and receivable category that qualified for
recognition as available-for-sale out of the loans and receivables category. The fair value and carrying value of these financial assets
at the date of reclassification were MOP227,302,000 and MOP219,103,000 respectively. The Bank did not reclassify any financial

assets in the year ended 31 December 2013.
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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFSETTTAr5IR)

2. AUDITED CASH FLOW STATEMENT &KEZIRESHRELEER

FOR THE YEAR ENDED 31 DECEMBER 2014 # % — & —JUFE+ " H=+—H IFFEE

Cash flows from operating activities

Interest income received

Interest expense paid

Dividends received

Net fee and commission income received

Net trading income received

Recoveries of loans and interest previously written off

Other operating income received

Other operating expenses paid

Income tax paid

Net cash flows from operating activities before
changes in operating assets and operating liabilities

Changes in operating assets and operating liabilities

Net (increase)/decrease in AMCM monetary bills with
original maturity original maturity of more than 3 months
and balance with AMCM

Net decrease in placements with and loans and advances to
banks with original maturity of more than 3 months

Net increase in loans and advances to customers

Net decrease in other operating assets

Net (decrease)/increase in balances and deposits from banks

Net increase in deposits from customers and
certificates of deposit issued

Net decrease in other operating liabilities

Net cash flows from operating assets and operating
liabilities

Cash flows from investing activities

Purchase of intangible assets

Purchase of premises and other fixed assets

Proceeds from disposal of premises and other fixed assets
Purchase of held-to-maturity investments

Proceeds from redemption of held-to-maturity investments
Net cash flows used in investing activities

Net cash flows from financing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
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2014 2013
486,982 376,066
(168,218) (123,986)
1,468 1,435
55,376 36,980
15,282 25,865
2,001 2,160
8,305 7,528
(178,295) (144,001)
(18,913) (12,221)
203,988 169,826
(84,265) 329,101
47,253 410,940
(1,311,775) (1,530,365)
4,452 1,415
(310,423) 365,280
1,689,802 1,633,830
(17,332) (17,170)
17,712 1,193,031
(5,501) (5,274)
(5,904) (11,974)

5 98
(2,005,086) (1,818,878)
1,707,556 957,264
(308,930) (878,764)
(87,230) 484,093
1,662,549 1,178,456
1,575,319 1,662,549




BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

2. AUDITED CASH FLOW STATEMENT (CONTINUED) KFiZIRE&RELEEER (H)

FOR THE YEAR ENDED 31 DECEMBER 2014 # % & —JUFE+ " H=+—H IFFEE

2014 2013
Cash and cash equivalents comprise: Re R EEHSEE -
Cash and balances with banks W R ATSTIVAS R 279,575 391,541
AMCM monetary bills and placements with and loans and JRENHA H AR =E A 2N 2 AMCM &
advances to banks with original maturity up to 3 months RLEEIE RAESRATHIERR ~ Bk R 1,295,744 1,271,008
Total cash and cash equivalents as at 31 December R+ A=+—HREE&KERHRSHEE 1,575,319 1,662,549
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

UNAUDITED FINANCIAL INFORMATION R&FZ B ER!

3.

3.1

3.2

CORPORATE GOVERNANCE 135748

Corporate governance is concerned with how companies are managed and controlled, and in
particular the role and operation of the Board of Directors in sustaining sound business integrity and
practices, and effective accountability.

EEEREANFINEGE  CHEEEREELER A SRS E MR BT R R A Er A 5 E E
M -

The Board EE&

As at 31 December 2014, the Board of Banco Comercial de Macau, S.A. (the “Bank”) comprised a
Chairman and six executive directors including the Chief Executive Officer of the Bank. The Board
meets at least quarterly. Its principal roles include the formulation and approval of corporate and
business strategies, review of operations and financial performance, approval of key policies and
annual business plans, and ensuring the maintenance of sound risk management and regulatory
compliance.

AZE-EFZH=4—H o WEPIREEIRTR O AIRAE ( TARRIT ) ) ZESGEETEER N
T fTHEE (BEARITZTERER) - EEgTRRVFRRT R HEFAOENTEIZ AR
NGRS - Mt B R B RIR - i EEBOR R BEFRGETE] - MR CR 4R 0 b B B R

EEREET RN -
Audit Committee EZEES

The Audit Committee, established by the Board of Directors of the intermediate holding company,
Dah Sing Banking Group Limited (“DSBG” or the “Group”), is responsible for ensuring the Group’s
(including the Bank’s) objectivity and creditability of financial reporting, reviewing the internal
control system and compliance with regulatory requirements, and approving audit plans and
reviewing findings and reports of the internal and external auditors, and that in presenting results to
the shareholders, the directors have exercised the care, diligence and skills prescribed by laws, and
that appropriate accounting and financial reporting standards are followed.

HASRT Z PRI A E] » KRR ERTHREAIR AT (T RIHRITSERE ) 5T ARER )  ZEEGEA
RITHEZZ R - AREERAER (AEART) 2B SRS IR ENE - et S
KEETREGME ~ AR 8] KR N E LN A Bl 2 B R EER Sl s ~ WH AR 2 3RS
> MRS ERCHOAPINUEEHFE - FENOURFTEEEEE &st R B -

As at 31 December 2014, the members of the Audit Committee are Mr. Robert Tsai-To Sze (as the
Chairman), Mr. Seng-Lee Chan, and Mr. Yuen-Tin Ng. All of the members of the Committee are
independent non-executive directors with extensive experience in banking, finance and business
management. The Audit Committee members meet regularly with the Group’s senior management,
the Group Head of Internal Audit Division, and the external auditors.
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BANCO COMERCIAL DE MACAU, S.A.

PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

3. CORPORATE GOVERNANCE (CONTINUED) 1d#E748 (&)

3.2 Audit Committee FiZZEE€ (&)
ATE—UFEFH=1—H  EZZEEGZIREREEERAE (EFE) -~ BIBFIGE - RAJRHS
4 - FTEZEGNRE BB ILIEITES - N7 - WEASREEHAREELE - FRZAEgGHEA
BURSEHE 2 S EHE - EENEEXEE KNSR T E e g -

33 Executive Committee #W{THEE
The principal purposes of the Executive Committee (“EXCO”) are to manage and control the
operations of the Bank, seek approval or authorization from the Board of Directors on key internal
policies and business strategies, execute decisions made by the Board, and to exercise the power and
authority of the Board on matters relating to the course of business of the Bank.
WITZE G2 THEHNEE M IERAIR T 218 - IS EE GBS EETT T ENHBRFCEBR R
WS ~ PUTER G ZIUE ~ BATHEE R G T 2SRRI T AR T 2 367 -
The EXCO comprises the Chief Executive Officer of DSBG, Chief Executive Officer of the immediate
holding company, Dah Sing Bank, Limited, Chief Executive Officer and Executive Directors of the Bank.
WITZE G 2B ERERE SR T EETTEEEE - B AT RIT AR A ST BEESE - ARRIT1TEL
WP THE S -

34 Asset and Liability Management Committee EE R AEEHRE®

The Asset and Liability Management Committee (“ALCO”) regularly reviews the Bank’s current loan
and deposit mix and changes, funding requirements and projections, and monitors the liquidity ratio,
and maturity mismatch on an ongoing basis. Appropriate limits on liquidity ratio and maturity
mismatch are set and sufficient liquid assets are held to ensure that the Bank can meet all short-term
funding requirements.

HiEMAAEHZ B G EMS T ERMERHHE RE(E - BEFR KT ~ SRR RO
BE SR RHERTE - AT EIREE SR K EIIASEECE T8 E HIIRENL R A T e R & E
DIHEPREEFEM FrA R & B 0K -

The ALCO comprises the Chief Executive Officer, Head of Commercial Banking Division, Head of Retail
Banking Division, Head of Treasury Department, Head of Financial Administration Department, Head
of Compliance & Risk Management Department, Head of Credit Department, Group Financial
Controller, Head of Group Risk Division, and Group Head of Treasury Division.

HEMABEHEZRG N B AR TR - R IRTELE - TERTELE - S EE
MWHEHTTE - o KEREETEE - EEFZHLE - UREEVHEE - EEEEEHELE
- BEMEEGHEE -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

4. OFF-BALANCE SHEET EXPOSURES &E& &/ Ei&

As at 31 December, the contract amounts of the Bank’s off-balance sheet financial instruments that
commit it to extend credit to customers are as follows:

RHZA=+—H > ARTEERERIMKERETEFZEM TEENEEAT

(in thousands of Macau Patacas DUBEFTHT- T YIR) 2014 2013
Direct credit substitutes EFEEEAER 303,699 285,116
Trade related contingencies 1 SRR 2 B AE 72,118 57,725
Other commitments with an original maturity of:  E-AARIEFAHAR & -
- under 1 year - D4 713,847 618,428
-1 year and over - —FERME 895,326 969,968
Forward forward deposits placed EEATEK 172,927 -
2,157,917 1,931,237

Page 8 of 33



BANCO COMERCIAL DE MACAU, S.A.

PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

5. DERIVATIVES TRANSACTIONS #74 T HE35 5

5.1 As at 31 December, the contract amounts of the Bank’s outstanding derivative contracts were as
follows:

RHZHA=+—H > RRITREPICTAETESNZEEA T -

2014 2013
Foreign exchange derivatives AMNERTAE T H
- Currency forward purchased - R HR YRS A 194,971 257,364
- Currency forward sold - B NEL & (193,436) (257,500)
Net currency forward position TEHAY B TR 1,535 (136)
Interest rate derivatives FRTE T E
- Interest rate swaps - FlZ g A 140,782 145,748
Currency options purchased SNEHARERE A 275,832 461,779
Currency options written AR (275,832) (461,779)

5.2 As at 31 December, the credit risk weighted amounts of the Bank’s off-balance sheet exposures
calculated in accordance with Notice 013/93-AMCM that the Bank entered into, are as follows:

RHZH=+—H R 013/93-AMCM sfif & Z ARITEERERINAHVEERERIIREEE - 251

wr
2014 2013
Derivatives rTEET R
- Exchange rate contracts - [EREL 3,257 6,338
- Interest rate contracts - FIREL) 563 874
3,820 7,212
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

6.1

6.2

ACCOUNTING POLICIES &51ER

The principal accounting policies applied in the preparation of the Bank’s financial statements are set
out below. These policies have been consistently applied to all years presented, unless otherwise
stated.

PUT @R8I TIA B e iR = E &GS TEOR » BRI AN » BUBEIEUE SR ERE — 2L -
Basis of Preparation #RSIE#E

The financial statements of the Bank have been prepared in accordance with the Financial Reporting
Standards issued by the Government of Macau Special Administrative Region under Administrative
Regulation N° 25/2005 on 9 December 2005 (“MFRS”).

AIRITZ W B FAZ RPTR B ITTB& BN - ARIBN —EE R+ HIUH 52520055 TEUER TR
Z AP s R R 4 o

The Bank’s financial statements have been prepared under the historical cost convention, as
modified by the revaluation of held-for-trading and available-for-sale investments, measured at fair
value, and financial assets designated as at fair value through profit or loss.

AT L BRI IR LA B RUEA RS WA FEE AR Lt E 2 emEE - LA PERE
8 WHEREEL A PEE SR AR R SRR E 2 B R -

Foreign currency translation §pMEaE

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates (“the functional currency”). The financial statements are
presented in Macau Patacas (“MOP”) as the functional and presentation currency best reflecting the
economic substance of the events relevant to the Bank.

AIRIT 2 A B e TP I H 9l R ASRIT 2 i E ORI 2 &% ( "ThReE¥s, ) stE -
MR TS LIRS 251 - HPTRTASRTT 2 2518 RASRIT EEE B IR R 25N -

Foreign transactions are translated into the functional currency of the Bank using the exchange rates
prevailing at the dates of transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income statement.

SN G5 T HBRAT Z BRI E R AR THILIRE ¥ - RERXGE R R INEER 2 G EE A
(e ARl H 2 PR AR P 2 Z P AU e SES R R s IR P HERE, -
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BANCO COMERCIAL DE MACAU, S.A.

PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)
6. ACCOUNTING POLICIES (CONTINUED) &=BE (&)
6.3 Interest income and expense F|EUA K H
Interest income, the principal source of revenue, and interest expense, the main financial cost
incurred by the Bank are recognised in the income statement for all instruments measured at
amortized cost, available-for-sale securities and certain financial assets or liabilities designated at fair
value through profit or loss using the effective interest method.
FraH e ATt B2 TH ~ aMitH B RS TR E LA HET 8 B SR ABn 2 SRME RS A
AV E AR ST T e P B IS A AT W s IR I -
6.4 Fee and commission income and expense $#iEBE RSB A RS H
Fees and commissions are generally recognised on an accrual basis when the service has been
provided.
A8 S < — M E R AR (L DURE S TR e e -
6.5 Dividend income FE UL A
Dividends are recognised in the income statement when the Bank’s right to receive payment is
established.
SRR SRAT U HEF IR IS A WA 2 BR AT,
6.6 AMCM monetary bills JAFSSREE G SRIE

AMCM monetary bills are debt instruments issued by the Monetary Authority of Macao (“AMCM”)
for which the Bank’s management has the intention and ability to hold to maturity. Monetary bills
are purchased at a discount and stated at amortized cost in the face of the balance sheet. Discounts
are accreted up to maturity on a straight line basis, which approximates, due to relatively short
tenors, the effective interest rate method, and reported as interest income in the income statement.

R R RMeMEER ( "THMSER ) ) B#TEELE > MARTEEEAHRER R KA
DFEFH - ﬁ‘ﬁmi‘%su?ﬁ;?faﬁ%}\&ﬁ’\ S ARG B ASTE - NENIRHEGERIR % - 3%
Zf'ﬂﬂﬁzfﬂﬁﬂmﬁtﬁ‘ﬁ& SREF B IRAAE R U AR Iz iR YR -
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BANCO COMERCIAL DE MACAU, S.A.

PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

6. ACCOUNTING POLICIES (CONTINUED) &=BE (&)

6.7 Financial assets &RIE&E
The Bank classifies its financial assets in the following categories: financial assets designated at fair
value through profit or loss, loans and receivables, held-to-maturity investments, and available-for-
sale investments.
KT H SR ER BT ER © DUAHESTE B SR ABRieERE - BERRBEUGOR - #F
EEHHEE AT ESREE -
Purchases and sales of financial assets are initially recognised on the trade date at fair value plus
transaction costs. Financial assets are derecognised when the right to receive cash flows from the
financial assets has expired or where the Bank has transferred substantially all risks and rewards of
ownership.
ERNEE Z HE RS H A HEST & HHE8E AHG 2 SREE - YR FEIE S AR -
B EREE 2 WHER G 2 R AR REA SR T O R AT A JE b R Bl - AR Z S eR & E
LR o

6.8 Financial liabilities £Ri&{&
Financial liabilities are initially recognised at fair value net of transaction costs incurred and
subsequently stated at amortized cost. Any difference between proceeds net of transaction costs
and the redemption value is recognised in the income statement over the life of the financial
liabilities using the effective interest method.
ERt B ERVEIIRE B AR 2 A FERY - BB DR AT - fUFR<E 5 & A1 A s R B g o]
EERE Z 28 HEEHZER HA AR & ERIR A RS -

6.9 Derivative financial instruments £gif74 T HE

The Bank enters into derivative transactions in the foreign exchange and interest rate markets,
namely foreign exchange contracts and interest rate swaps, with the principal aim of hedging other
transactions, either assets or liabilities.

ASRITHINE RFISR (T2 T4 TS - AN S 4T BRI - IR 50 5y E PR A
BT -
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BANCO COMERCIAL DE MACAU, S.A.

SRR SR TR AR AT (Expressed in thousands of Macau Patacas LURFI¥T-TTAIFIR)
6. ACCOUNTING POLICIES (CONTINUED) &=BE (&)

6.10

Provisions &

Provisions are recognised when there is a present legal or constructive obligation as a result of past
events. It is probable that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated.

fis AR TR E S M A 2L BN A B E B AL IRE LR PR B (M E 2R & R Z ml et = R
NEEEEFAZ RN © R TR IE 2 FREAIE T SE(haTEs - RURR (R -

When there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

{3 S IHE S 0 - AR R EESIRA Z AT B B HIF RIS E - BIEER—RIHE
WL —IH H B EERR Z nTREME TRE G R/ )N - IR LR i -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

7. RELATED PARTY TRANSACTIONS FRi#E AT 5

Related parties are those parties, which have the ability, directly or indirectly, to control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Related party transactions refer to transfer of resources, services, or obligations with related parties
and the outstanding balances. In the disclosure of related party transactions, related parties should
mainly include the following persons or entities if:

o

that person has control or significant influence over the Bank;

b. that person is a member of the board of directors, supervisory board, or the key management of
the Bank or of the holding company of the Bank;

c. that entity is controlled by a person referred in (a) or (b) above;

d. that entity is a member of the holding company; and

e. that person or that entity holds directly or indirectly a qualifying holding of the Bank.

The Bank controls the related party transactions in accordance with the Financial System Act.
According to the Bank’s credit policy, exposures to related parties shall not be incurred above the
limits stipulated in Article 65 and 66 of the Financial System Act.

AR L Rz TN THRE N B SERER 5—T7 - S S — TR R B A RO AT EEE R
F BT - AREANLZ XS EEHEER - Ik - S RHEA LAY AR 2 - AR
AN L2 XG0 AREA L E AR T EE

H. HASRITA SR R EE AT E I Z AL

2. ARATRAEERAFERY - BEY - NEEEHEE INA
AL RELE (B B0 (Z) THARTEE A A2 2 R

T ASRITHVIZERS A Z R

K. ERESREERA AR THI A8 e 2 N LB -

AFRITHE < RIS ZIEMEHE > SIARIE N L2 X 5 fTE % - MBART ZEEBOR - HAREAL
(BN 18 2 < RS ZOEERGIE > BN H iR ko TR Z IREE -

The Bank is controlled by Dah Sing Bank, Limited (“DSB”), the immediate holding company, a licensed
bank incorporated in Hong Kong, which directly owns 78% of the equity of the Bank. Other
shareholders are DSB BCM (1) Limited (11%) and DSB BCM (2) Limited (11%), both are wholly owned
subsidiaries of DSB. The ultimate holding company of the Bank is Dah Sing Financial Holdings Limited,
a company incorporated in Hong Kong and listed on The Stock Exchange of Hong Kong Limited. The
Bank also transacts with Macau Insurance Company Limited and Macau Life Insurance Company
Limited, which are fellow subsidiaries under Dah Sing Financial Holdings Limited.

KIEITAIRAT ( TARRT ) BASRTY HERRAT - RESFMRT - EERAART
8% 2 B A o HAHE R DSB BCM (1) Limited (11%) F DSB BCM (2) Limited (11%) > 5@ KEriR{T 2 2&
AT - TR A TR AN S REEAIRAT - REEE TR AT R &S &7 5T TR
AT R - ARSI R AR AT RORPT A AIRAT » HAH S AR A = 2 7 2 A
ST -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

7. RELATED PARTY TRANSACTIONS (CONTINUED) AREA+XE (&)
The following transactions were carried out with direct and indirect related parties:
L E PR A REA L2 XG0T ¢

7.1 Transactions with the holding company and fellow subsidiaries

B AT R E RN B ATNR S

During the year, the Bank entered into various transactions with the holding company and fellow
subsidiaries on normal commercial terms.

AL ARSRITH— ISR RN BRI A B R E A B A B E T RIS -

Immediate holding company B #EH/A\ 5]

Balance as at 31 December +—_H=+—H 2014 2013
Balances and placements with and loans and TESRITHI BRI R BRI B

advances to banks 910,138 1,219,579
Investment securities — Held-to-maturity EHERE -2 103,736 621,544
Balances and deposits from banks SRITHISEER TR 272,142 582,195
Payables or deferred income FEAT BRI A

Interest on interest rate swaps R HA > F S 1,647 1,738

Management fee (=gl 2,566 25,192

Other payables or deferred income Ho A FE TSR IR A 1,272 1,217
Off-balance sheet items KEABERIMVEE

Interest rate swaps FlIZ i A 140,782 145,748
For the year ended 31 December #ZE+ _H=1+—HIFFE 2014 2013
Income A

Interest on balances and placements with and TESRITIVAE BRI R BRI

loans and advances to banks FIE 19,405 17,195
Interest on investment securities — Held-to- BHE - EFIHI R
maturity 2,798 3,693

Other operating income or management fee HAtg EmIg ASCE R 69 7
Expenses T

Interest on balances and deposits from banks HATHVAEER A7 FIE 2,711 2,455

Interest on interest rate swaps (net) FlER b B 2 D H RS 6,796 5,559
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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFSETTTAr5IR)

7.1

RELATED PARTY TRANSACTIONS (CONTINUED) FHRIEAL+ZX 5 (&)

Transactions with the holding company and fellow subsidiaries (Continued)

IR AT RERMNBATNRS (8

Fellow subsidiaries [E /B AF]

Balance as at 31 December ¥+ _H=+—H 2014 2013

Loans and advances to non-bank customers JESRTTIER P S B Bk 8,230 8,902
Receivables or prepaid expenses FEWGRIE SR B

Other receivables or prepaid expenses HoAth FE SRR H TR 2 977 922
Liabilities =i

Deposits from customers R 654,877 500,191
For the year ended 31 December BEZE+_F=+—HIFFEE 2014 2013
Income WA

Interest on loans and advances to non-bank FEERITEIR PR IER

customers FE 215 230

Other operating income Hfthrg2#E g A 10,544 9,369
Expenses H

Interest on deposits from customers EEFRZHE 6,590 5,878

Other operating expenses Hoffr 8 7 3,226 3,361

7.2 Key management personnel TEEH A5

The Bank provides credit facilities to, and takes deposits from the Bank’s key management personnel,
their close family members and entities controlled by them. These transactions were provided in the
ordinary course of business and at the same terms with other employees. As at 31 December, the
following balances were outstanding:

AT HEFZEEAS - HITR S E AR SR A E BB R UCIUER - IS TN IR R
AL T DAB A B T ERRER - I+ H="+—H > REZEZ&EEGRWT -

2014 2013
Loans and advances =& 5 6
Deposit ey 13,603 11,192
Undrawn commitments KA Z SO 445 384
Guarantee PR - -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

8. CAPITAL &4

Under the powers conferred by Article 6 of the Financial System Act, approved by Decree-Law N°
32/93/M, and taking into account the Basel Committee on Banking Supervision’s directives on
adequacy of own funds, AMCM requires the credit institutions in Macau to maintain a risk-adjusted
capital adequacy ratio at or above the agreed regulatory minimum of 8%.

BFIEE RTT AR EE32/93MIZ AL Z < SRS ZOREEGIE > SHoRATIR T 2R - DU BB ZEmRTT
BEEZREZEAT R IT# - BTG R Z IR E R & A T e LEREA DR B E AR E 2 8%

The Bank’s objectives when managing capital are:

¢ To comply with the capital requirements set by the banking regulator;

¢ To safeguard the Bank’s ability to continue its business as a going concern;

¢ To maximize returns to shareholders and optimize the benefits to other stakeholders; and
¢ To maintain a strong capital base to support the development of its business.

AT EHEAZ B

s FGEITEREMRATRE ZBEAME |

o PRIEEASRITRAE SIS 2 AE

o RECRFHRUER R G E A s R A A A R
o HERPIRARBEAIBELISRFR 2 -

The capital adequacy of and the use of regulatory capital by the Bank is monitored regularly by the
management, employing techniques based on the guidelines provided by AMCM. The Bank’s
regulatory capital is divided into two tiers in accordance with the requirements of AMCM:

e Core capital : share capital, legal and other reserves created by appropriation of retained
earnings; and

e Supplementary capital : fair value gains arising on revaluation of available-for-sale equities and
debt securities, and general provisions.

B E R PR B R B E R M HIIES [ 2077k - BEARIT ZEA TR FUEEEAZ(EM -
AT EEE AR IR E R Z e E 7 Ry ek

s BLEAR (BAEFEESR) RA  RERR AR ECE ERPTAH R G5 0 K

« fEA (MREEREER) ¢ At EES MRS AR E FEEEAN AP ES - RS
i -
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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFSETTTAr5IR)

8. CAPITAL (CONTINUED) &4 (48)

The capital base of the Bank after deduction and the capital adequacy ratio calculated in accordance
with Notice No. 012/93-AMCM and Notice No. 002/2011-AMCM respectively are as follows:

AFRITHIRIA B IR RV E ARBE A AT R LR IR < HFI&mEEEH012/0358 @ & > K <JHF
EREHE 002201 5% S > 51 5H - 25040 ¢

31 Dec 2014 31 Dec 2013
2014 &£ 2013 4=
12831 H 12H31H
Core capital ZOEA
Paid-up share capital ESE AR 225,000 225,000
Share premium T 50,000 50,000
Legal, statutory and other reserves TETERER ~ A FIEARRE Z Gt
e HAth 962,299 823,835
Total core capital M B AYEEE 1,237,299 1,098,835
Supplementary capital M &4
Latent reserves on revaluation of securities SR E L ETA 2 S E 10,107 4,087
General provision — AR 119,568 106,076
Total supplementary capital B & A EEE 129,675 110,163
Other deduction FAHTE - -
Own funds after deduction IRENERES 1,366,974 1,208,998
Capital adequacy ratio EAT IR 12.1% 11.9%

The following capital adequacy ratios represent the consolidated position of the immediate holding
company, Dah Sing Bank, Limited (covering the Bank and Dah Sing Bank (China) Limited), as at 31
December 2014 and 31 December 2013 computed on Basel Il basis with reference to the Banking
(Capital) Rules of the Hong Kong Banking Ordinance. These capital adequacy ratios have taken into
account market risk and operational risk.

AR ZE—UEF A=t — AR B2 A =+ HZEARTE R Ry E R A F]
RIS RIT AR A BIMIER SR (EFEASRIT RRHRTT (TED AIRAE) - 2FHERITERH <
RATE (EA) A fVEZEREAIL BTt BRI G HFER - IWEA T R IR R E S EETS
Jee\ P AR R T

31 Dec 2013
0134 12A31H

31 Dec 2014
0144 12A31 H

BEAFEIEE 16.3% 14.5%

Capital adequacy ratio
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

9.1

CREDIT RISK {Z&E\[&
Impairment provisions JGR/E &

Impairment of financial assets is governed in Macau by Notice No. 18/93-AMCM and applies solely to
the Bank’s exposures to non-bank customers.

SR 2 R E S RIE IR T8 18/93- AMCMR i & 2 HUE ST BRI RERITR B Z FIfy — VB & m /e -

A financial asset is impaired when the payment of interest or commission thereon or the payment of
principal is past due for more than 3 months.

B SR Ry E SR FERT S B 25 (DU A g PR 2 i = (8 H e -

When a financial asset is impaired, a minimum specific provision needs to be set up. The amount is
determined based on the financial asset carrying amount, net of the realizable value of any existing
and duly formalized tangible collateral, also taking into consideration the time period in which
payments have been delayed, in the following manner:

¢ delayed over 3 months but less than or equal to 12 months : 40%;
¢ delayed over 12 months but less than or equal to 18 months : 80%; and
e delayed over 18 months : 100%.

BRI R R R E R o S R R AR SR E A PR e i A TR B IR
P RdR etk - FEHBIR E A TEEIH AL S0E B (R e e

o HEIAREEZN =M - DREERTZE R 40%;
o HEIAREEZNHEA > DREER T/ EH 2 80% 5 &
o HEIEAREEZH/UEA 2 100%

Where management considers it necessary, additional provisions may be made on impaired financial
assets if the expected recovery amount is less than the carrying value of the loan net of specific
provisions.

EHRER > BEER R R S5 VN EHIRR R E R R 2 ERORIANE - S 00 2 o e (e A
R

For the assets representing advances to non-bank customers not included above, i.e., which are not
past due for more than 3 months, a general provision of not less than 1% of the aggregate value
needs to be set aside. General provisions also apply to certain off-balance sheet instruments such as
bank guarantees and similar contracts.

HARFIA LISVEIERTE PHEEERE - B HAAERIR AR EER SR = A - SE R ER
AR oy Z — R — R o — AR AN ER N B E R ERIMIUIEE RS R A AR -
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BANCO COMERCIAL DE MACAU, S.A.

PRGN E TR AT (Expressed in thousands of Macau Patacas LUSFI#FTEAIFIR)
9. CREDIT RISK (CONTINUED) {E&EkE (&)
9.1 Impairment provisions (Continued) JFR{E#EH (&)
Specific and general provisions are recognised in the income statement and deducted from the
carrying amount of impaired financial assets in the balance sheet.
— MR E R R E N W R TR DA R B EE B AR T 2R E SRl A TR
9.2 Credit risk management policy (S&EEEHECE

The Bank’s main credit risk is that borrowers or counterparties may default on their payment
obligations due to the Bank. These obligations arise from the Bank’s lending and investment
activities and trading of financial instruments (including derivatives).

AT Z TEEE R BB S H FREBITE AT 2B R - BWERTVREARITZE
PR EEE) > DUk EM T RZEHE (BREMTETR) -

The Bank has a Credit Committee for approving major credit exposures, which if beyond the approval
authority of the Bank’s Credit Committee will be approved by the Group Credit Committee. Credit
risk measurement, underwriting, approval and monitoring requirements are detailed in credit
policies.

RTHRAGEZEGAEMZKERNEERRKT - ABEARITEEZEG 2 Mg AIHEEE
BZEEH - EERETE KR - #UIEAEN 2R EFHY IR EEBURA -

Credits are extended within the parameters set out in the credit policies and are approved by
different levels of management based upon established guidelines and delegated authorities. Credit
exposures, limits and asset quality are regularly monitored and controlled by the management, credit
committees and Group Risk Division. The Bank’s internal auditors also conduct regular reviews and
audits to ensure compliance with credit policies and procedures and regulatory guidelines.

B EHZARIRAE S EBORFTE 2 28N > W AR SR EH G AN BHRE 2155 it - B
- FEEZEY REFERIT G EMER MEFIE R > ERREAEEER - AIRITNEFZ
e IMEE R fRED f X LIRS BBUR » 27 R ETE5 15 LAEHRE -
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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFSETTTAr5IR)

9. CREDIT RISK (CONTINUED) & (&)

9.3 Geographic distribution of exposures JE[&EE0 1 E

The following table analyses gross advances to customers, investment in debt securities and
derivative financial instruments by geographical area.

IEROMARITZH P SR -~ B E ~ (1AM TE > DIEEIE -

As at 31 December 2014
AE—UFE+H=+—H

Derivative
Gross advances Investment in financial
to customers debt securities instruments
REEEFER EBEFRE THESRTE
Macau P! 11,159,842 948,112 35,047
Hong Kong T 265,768 1,307,443 300,706
China =ay577] 37,863 1,008,557 -
Others HiAth 186,970 577,929 -
11,650,443 3,842,041 335,753

As at 31 December 2013

e = B

Derivative
Gross advances Investment in financial
to customers debt securities instruments
RMEBZ P ERK B S E TTAEER T A
Macau AR 9,735,568 608,255 257,364
Hong Kong i 381,735 977,601 145,748
China e 33,834 992,090 -
Others HAth 183,537 636,005 -
10,334,674 3,213,951 403,112

Note : Derivative financial instruments are shown in notional amount.

it AR T AREDAEEHEY] -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

9. CREDIT RISK (CONTINUED) & (&)

94 Industry distribution of exposures [E[&{T3£548

Gross advances to customers by industry distribution classified according to the purpose of the loans.

TSR F P B LERER 8 -

As at 31 December

Nt+ZHA=+—H
2014 2013
Manufacturing B 35,916 43,567
Electricity, gas and water B~ R EK - 27,038
Construction and public works RN TR 736,918 652,008
Trade (wholesale and retail) g5 (s nZEEE) 553,885 378,723
Restaurants, hotels, and related activities BEE IS R AR 2 213,305 149,249
Transport, warehouse and communication & ~ & KiEH 14,892 32,955
Individuals for house purchases EAFEHE 5,241,466 4,881,028
Individuals for other purposes {E A H 5y 2,358,971 1,887,083
Others oAt 2,495,090 2,283,023
11,650,443 10,334,674
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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFSETTTAr5IR)

9. CREDIT RISK (CONTINUED) & (&)

9.5 Maturity analysis on assets and liabilities &ZE k&& 2> 2IHIH 9

The following table analyses the Bank's assets and liabilities into relevant maturity groupings based on the
remaining period at the end of the reporting period to the contractual maturity date or, where applicable,

the earliest callable date.

NROFASRITIER SR 2 AR GIEI H e F aEE H (QEA) ZReRR RS EER AR -

As at 31 December 2014
AE—UFE+ZH=+—H

Repayable Upto1l 3 months Over3 Over 1year Indefinite Total
on demand month or less months to
but over 1 1year
month
—{ER 2
—@EA LE=E =@EAX £
B E ES N EN rEF MUk HiH =i

Assets BE
Loans and advances to R AR

customers 578,540 238,847 361,915 1,392,229 9,051,791 27,121 11,650,443
Cash and balances 4 R ARSRTTHY

with banks 4Lee 353,582 - - - 353,582
Certificates of deposit HEINETGE

held 128,505 - 1,980,288 - - 2,108,793
Securities issued by AMCM R 2171y

AMCM B - 469,979 478,133 - - 948,112
Other securities Hitss 5,043 44,758 53,413 681,921 22,031 807,166
Liabilities aE
Deposits from banks SRAT N SRt

and financial IR

institutions 104 272,142 - - - 272,246
Deposits from non- JERITH BER

bank customers 5,872,162 4,223,060 2,765,049 2,414,308 712 - 15,275,291
Deposits from H B A E]

immediate holding Fik 272,142 - - - 272,142

company
Certificate of deposits S THIEECE

Issued
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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFSETTTAr5IR)

9. CREDIT RISK (CONTINUED) & (&)

9.5 Maturity analysis on assets and liabilities (Continued)

BENARZEFAR I (8

As at 31 December 2013
ANE =+ H=+—H

Repayable Uptol 3 months Over3  Over 1year Indefinite Total
on demand month  or less but months to
over 1 1vyear
month
—{E A LA
—@A HE=EE =@EALA fiEEEOH
BIHAEE BN E Y EAE —IFEDLE Hi =E)

Assets BE
Loans and advances to R AR

Customers 556,322 235,682 319,048 973,369 8,217,053 33,200 10,334,674
Cash and balances R4 B AESRITHY

with banks Gpn 396,124 - - - - - 396,124
Certificates of deposit HAENESGE

Held . . - 1,654,485 102,826 - 1,757,311
Securities issued by AMCM R 28171y

AMCM B - 180,000 428,255 - - - 608,255
Other securities g . 68,988 4,966 15,688 758,743 18,703 867,088
Liabilities i=Ti
Deposits from banks SRAT R R

and financial HTEER

institutions 272 360,501 15,242 206,452 - - 582,467
Deposits from non- JERTTH PERK

bank customers 5,141,321 4,525,912 1,888,010 2,019,689 329 - 13,575,261
Deposits from HEHER A E]

immediate holding Fik - 360,501 15,242 206,452 - - 582,195

company
Certificate of deposits BB THENE

Issued - - 603 4,804 - - 5,407

Page 24 of 33



BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

9. CREDIT RISK (CONTINUED) & (&)

9.6 Analysis of past due assets AHIEE T

There is no loans and advances to banks and other assets overdue for more than 3 months as at 31
December 2014 (2013: Nil). The loans and advances to non-bank customers overdue for more than 3
months are shown below:

RoE-NE+HA=+—H > ZFaH=EAMN L2 RITEREBRREMERE (—ZE—=4
) o M =18 H Ll EZ IR TR P &R BT

Loans and advances to non-bank customers 2014 2013
SR TR F SRR B
As at 31 December Gross amount of % of total Gross amount of % of total
W H=1+—H overdue loans loans overdue loans loans
BHARMEE (HEREE VILER Si= SR Y=/ ¢
¢ ek FHaath EREEER FHEIL
Gross advances to customers FEBE S
which have been overdue for: AHA
- 6 months or less but over S3{EBELLEE 6 {EH 4,312 0.04 4,270 0.04
3 months
- 1 year or less but over 6 -6 HAERE 14 2,698 0.02 3,736 0.04
months
- over 1year -1 R 19,351 0.17 27,215 0.26

26,361 0.23 35,221 0.34
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

9. CREDIT RISK (CONTINUED) & (&)

9.6 Analysis of past due assets (Continued) HEHIEESHT (&)

Value of collateral held and impairment allowances against overdue loans and advances and other
assets.

AR AR I8 BRI R B b HLMU R BB R e PR AT AL E -

As at 31 December 2014
BoE—-mEH=+—H

Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
BRI
REBGRE EAEmE RIES S BB
Overdue loans to banks  ${{7 2 £ - - - -
Overdue loans to non-  JESR{THEZ =27 i
bank customers HAEK 26,360 43,791 19,186 17,388
As at 31 December 2013
NE =T TA=+H
Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
FEHRAT
HREEEREH FEAP S TE EAEH G TRAEER
Overdue loans to banks  $17 2 JEHI Gk - - - -
Overdue loans to non-  JESRITHEZ 2> &
bank customers AHEEK 35,221 49,699 26,308 14,765
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

10.

MARKET RISK THiEE

Market risk is the risk of losses in assets, liabilities and off-balance sheet positions arising from
movements in market rates and prices.

i S AR BRI S B & E - B NEEAERINTE ZBEERE -

Market risk exposure for different types of transactions is managed within various risk limits and
guidelines approved by the Board, and by Asset and Liability Management Committee (“ALCO”)
under the authority delegated from the Board. Risk limits are set by products and by different types
of risks. The risk limits comprise a combination of notional, stop-loss, sensitivity and value-at-risk
(“VaR") controls. The Compliance and Risk Management Department (“CRMD”), as an independent
risk management and control unit, identifies, measures, monitors and controls the risk exposures
against approved limits and initiates specific actions to ensure positions are managed within an
acceptable level. Any exceptions have to be reviewed and sanctioned by the appropriate level of
management of ALCO or by the Board as stipulated in the relevant policies and procedures. The
Internal Audit function performs regular independent review and testing to ensure compliance by
Treasury Department, CRMD and other relevant units with the market risk policies and procedures.

BER G ZHSREEREEG NEE R AREEER G EREGR T 2T 2 SRR IR EE K
fET IR HE o b PRERTE & fn e A F R EOE - ZFRESR e E T REREH ~ LehREE - U
MR E T S R b e 2 B - SR R B BT 5 — (e 1L b B R ED T > AR bR A
EFEAIRE - DIEksl -~ 318~ BRI REHEZER IS Kt B TE R MR A HR IR nl 2 AP A -
ER AR EIREEE AR ARBOR A EE h AREHZ R G 2 W EH g N E G HF A it
A o NERS A BB A& e 17 e IRV R R &A% - DIMEORE 280 ~ Sl S e\ i B B AL (A R B
TSR R BUREAZ Y -

The market risk capital charges for interest rate risk and for foreign exchange risk determined in
accordance with Notice No. 011/2007-AMCM, are as follows:

MR B i 5 B\ 2 B A FERZ AR E5011/2007-AMCMSR i@ S E - 25140 ¢

As at 31 December »+—H=+—H 2014 2013
Interest rate risk % i 74 2,063
Foreign exchange risk ARG 730 913

804 2,976
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

11.

INTEREST RATE RISK FI[ZJ& &

From an earning perspective, interest rate risk is the risk that the net income arising from future cash
flows of a financial instrument will fluctuate because of changes in market interest rate. From an
economic value perspective, interest rate risk is the risk that the economic value of a financial
instrument will fluctuate because of changes in market interest rates. The Bank takes on interest
rate risk from both perspectives in the banking book. As such, the interest margins or net interest
income and the economic value of the capital may increase or decrease as a result of such changes or
in the event that unexpected movements arise. The Board sets limits on the level of mismatch of
interest rate re-pricing that may be undertaken, which are monitored regularly by CRMD.

LA FIEEET S o FIRJES 5 E A T S5 A R bl e i T B E AR 0 2 JPUAR B 2 LBz o
FLEOBEEBURT S o AU A RN TS ARSI LM B e T H 2 OB EE B 2 6k - ARR1T
FLERATHRARIE DLW 5 T R - shibifism > BEEURFFIEUA R E A Z &R (EE T REH N L
{bEkzean iz >~ #bifi LIk Nk - BEHE SR n) fERIE 2 EETHIRER K R EFE - HEHR REEE
PR E B -

The framework adopted by the Bank to measure interest rate risk exposures arising from its banking
book positions is consistent with that set forth by AMCM for reporting interest rate risk exposures. In
measuring interest rate risk exposures, deposits without a fixed maturity are assumed to be
repayable and to re-price on the next working day whereas loan prepayments are not considered
when allocating loan balances into respective interest re-pricing time bands.

ASRATERGTH LG 85 B SRITIR R 2 B FI) 25 g 4 2 RE 28 BL P <58 J5 ] 22 P DA 52 e 1) 5 ek B 4 5 A
[ - fEst B R R - SEEE I A 2 ERR R T\ LR ERESTER » ME ISR
EREH A S SR EE TR R AR - B PR AR #e 5 e
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

11.

INTEREST RATE RISK (CONTINUED) #[ZJEi& (%)

Interest rate risk in the banking book $R1T8R <RI &k :

The following table demonstrates, in accordance with the “Guideline of Management of Interest Rate
Risk” issued by AMCM, the net impact to the economic value of the Bank with an assumed parallel
upward shift of 200 basis points throughout different time spectrum multiplied by different
weighting factors for different currencies.

TERBRMSE R < FREREEES> » BURAE G FR RS AR TaOR B EHS
s DG — B AR [a)_E AT RO B AR DUR E AR R

2014 2013

MOP S 2,402 2,847
HKD BT (1,427) (933)
usD FEIT 19,063 21,365
AUD WETT 3,140 4,166
EUR BT (1,359) (2,712)
RMB NG 3,682 2,338
JPY Hit 60 24
NzD HrrER T (58) 100
GBP HLps (55) (71)
Others HAth 8 14
25,456 27,138

Percentage of own funds {5EHF& 4> H5rLL 1.9% 2.2%
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

12.

OPERATIONAL RISK (2/EE

Operational risk is the risk of loss (direct or indirect) resulting from inadequate or failed internal
processes, people and systems or from external events.

PRIEE IR SRR ~ B TR ARG A e B 2 sy ME ST 2 2 B Rk e 8 2 o -

With an objective to ensure that the operational risks are well managed and kept at minimal, the
Bank has established an operational risk policy which is executed through a risk management
framework — the Operational Risk Management Team. This policy defines the management
objectives, provides guideline in risk mitigation and monitoring as well as stipulates the role,
responsibility and the reporting line of various parties in the Bank.

FotfE A AR T AR R R R E L b > A SRAT E I E R (R bR BRI s T2 45 1R & E NGB
DUHERT © IEAD - 2R (RS BCRMET TEH AR - fRAtEH RO R RS E - BUE A FIrImE -
T (EATEE Hb& A -

To minimize the impact on the Bank’s business in the event of system failure or disasters, back-up
sites and operational recovery policies and plans have been established and tested for all critical
business and operations functions.

Fo R UAR BB AR T RIS TR 28 ARITESUE e M ~ SEIETBUR katdl - I
BIFTA 15 R SR P 2 MESEE A T -

Operational risk framework is also supported by periodic independent reviews by internal and
external auditors, and operational risk status are monitored by the Risk Management & Compliance
Committee.

R b B LR HH P BT S S MBI B E ST L 28 B - 30 B FR S ke &R E B R B g A B R (E
b B IR -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

13.

FOREIGN EXCHANGE RISK 4G J& i

The Bank has limited net foreign exchange exposure (except for Hong Kong dollars and United States
dollars which are pegged to Macau Patacas) as foreign exchange positions and foreign currency
balances arising from customer transactions are normally matched against other customer
transactions or transactions with the market. All foreign exchange exposures are managed by the
Treasury Department within limits approved by the Board.

PR EBUHF TR TT R SETTAN - ASRITRIERFINE R 0 AR - REHE P55 2HVINER A
KANEESE T - G LMY E PR AR5 SRR - FradMNERR & HE S iEtE L ERS
2 ARSI NEFRERA -

The following sets out the Bank's net foreign exchange position in individual currency that constitutes
more than 10% of the total net position in all foreign currencies and the corresponding comparative
balances.

TN B AR TE R &M 2 SN FEE (A RA < SNEFERB @ A SN FEH10% ) » R HAHIE Z ELasias -

As at 31 December 2014
A= B A=A

HKD uUsD RMB Others Total
T ET AR¥ HAth &F
Spot assets HE&E 7,170,335 1,071,436 1,232,930 574,378 10,049,079
Spot liabilities HEaE (5,674,473) (689,027) (1,224,958) (560,840) (8,149,298)
Forward purchases AT A 192,111 - - 17,754 209,865
Forward sales I (4,679) (174,652) - (30,534) (209,865)
1,683,294 207,757 7,972 758 1,899,781
As at 31 December 2013
AmE-ZE+ A= +—H
HKD usD RMB Others Total
T e NG Hoth &F
Spot assets HE&EE 7,200,362 291,910 9,883 19,626 7,521,781
Spot liabilities HEaE (5,390,836) - - (1,416) (5,392,252)
Forward purchases AR A 25,222 - - 6,816 32,038
Forward sales EHHE (264,029) (761) - (24,612) (289,402)
1,570,719 291,149 9,883 414 1,872,165
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14.

LIQUIDITY JREh&Es:

Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its
financial liabilities when they fall due and to replace funds when they are withdrawn. The
consequence may be the failure to meet obligations to repay depositors and fulfill commitments to
lend.

TRENE BB YA SRITRAE U EIR 2 SRl & (FE T T ARG AR R R e e B e B 1R A ]
REEARBEETTRE(MEERA KRBT TRIER H SR -

The Bank manages its liquidity on a prudent basis to ensure that a sufficiently high liquidity ratio
relative to the statutory minimum is maintained throughout the year.

AFRAT A E M E R & & DR B & & EE RN R NI RE ORI & VA E S (RESRAV B & &b

ALCO regularly reviews the Bank’s current loan and deposit mix and changes, funding requirements
and projections, and monitors the liquidity ratio and maturity mismatch on an ongoing basis.
Appropriate limits on liquidity ratio and maturity mismatch are set and sufficient liquid assets are
held to ensure that the Bank can meet all short-term funding requirements.

HiE A REHZ B g e AT 2T BRIV & R BE - MEFRRKRTEN - BREiEs
Eb R BIHISERCIRLF R SRR 2 - ASRIT/P B BIE S ELR R B SE RO E T 88 & VIR BRI R A 7C e /Y
TRENERE LATEIRAEIE S FT A R E & /FRK -

The Bank’s funding comprises mainly deposits of customers. Short-term interbank deposits are taken
on a limited basis and the Bank is a net lender to the interbank market.

ATV E & EREREE PR EVBIERT - IRGRAE IR T EZEGK - AT 93RITRE TS
EOPEDIVE NS

The monitoring and reporting take the forms of cash flow measurements and projections for the next
day, 2-5 days and month respectively, as these are key periods for liquidity management. The
starting point for those projections is an analysis of the contractual maturity of the financial liabilities
and the expected collection date of the financial assets. The cash flow projections also take into
account unmatched medium-term assets, the level and the type of undrawn lending commitments
and the usage of overdraft facilities. The Bank performs stress testing regularly, which include both
an institution-specific crisis scenario and a general market crisis scenario on its liquidity position and
has formulated a contingency plan that sets out strategies for dealing with liquidity problems and the
procedures for making up cash flow deficits in emergency situations.
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14. LIQUIDITY (CONTINUED) REIi&Es (&)

Bk 2Hm BT RERE ~ Z2h AR NARZE SRR R AFEEN - NitFE AR EesEEH Y
EHEH © D EHEN DB B iR A2 GUEII N ke &E Z TR R H - TR €
TIREEARICH TIHERE « REAUE BERE ZRE B0 B ST (BRI E - AT ERETTER
TP EFETERIE R — R 5B 2 TOREN &R - W EHERTIEETE > sHFIERREE
ERE L RIS AN B g MR SR A e 2R -

The following table shows the statistical information on the liquidity positions held by the Bank, in
accordance with Notice No. 002/2013-AMCM, during the past reporting period.

FRIEEE002/2013-AMCMER A & - T REURASRITHV BRI 2 R B & IR ast &kt -

For the year ended 31 December #ZE+ _H=+—HIFFE 2014 2013
Average minimum weekly cash in hand i RN 4565 318,710 289,373
Average weekly cash in hand IR IR 5L R 453,252 436,561
Average month-end specified liquid assets 15 H EIH R B & E 5,199,250 4,790,473
Average month-end ratio of specified B H R e R e PR A S

liquid assets to total basic liabilities bE®R 35.7% 36.3%
Average one-month liquidity ratio —(E A REE et 40.3% 31.8%
Average three-months liquidity ratio = A EEREE et 40.7% 37.2%
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