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BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFIETTTAr5IR)

The Financial Information of Banco Comercial de Macau, S.A. (the “Bank”) for the year ended 31 December
2016 has been prepared in accordance with the requirements of the “Guideline on Disclosure of Financial
Information” issued by the Monetary Authority of Macao (the “AMCM”) on 16 November 2012.

PRI ARAE ( "ART, ) BZE 2016 F 12 A 31 HEEZMBRAESHBERERRMISRMEES
( "&E/1 ) R 20124 11 A 16 HFEfi z < MBS HEHES > MEH -

(N AUDITED FINANCIAL INFORMATION ZRZEBZH SR
1. INCOME STATEMENT AND BALANCE SHEET UgZs B REEAEBE
1.1 Income Statement for the year ended 31 December

BZE 12 A 31 HIEFEEWERER

2016 2015

Interest income FIEHA 524,020 521,858
Interest expense FESH (160,546) (182,900)
Net interest income iEFIISUS N 363,474 338,958
Fee and commission income R B KA A 96,585 105,396
Fee and commission expense AR5 B sZ (55,435) (56,951)
Net fee and commission income EIREE R AHSBA 41,150 48,445
Dividend income LISULUN 1,511 1,592
Net trading income FEEIA 17,148 19,678
Other operating income HoAth = E g A 9,467 9,146
Operating income ZERA 432,750 417,819
Operating expenses BETH (193,689) (186,519)
Operating profit before bad debt provisions ORISR ERSF 239,061 231,300
(Loss)/gain on disposal of premises and other fixed HEEE Ky o [ Ay (PR M 25

assets (305) 7
Impairment loss on loans and advances to customers EGEl= V9 & T GONEAIERI=VS (9,513) (9,238)
Recoveries of loans and interest previously written off W IE] AT A SRk s R 2,766 2,500
Profit before income tax Eanpvll 232,009 224,569
Income tax expense MU S H (27,771) (26,775)
Profit for the year FEREERF 204,238 197,794
Attributable to: AT ¢
Shareholders of the Bank APRATRE SR 2 204,238 197,794
Dividends ;435
Proposed dividend HERR BARS & 50,000 -
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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFIETTTAr5IR)

1. INCOME STATEMENT AND BALANCE SHEET (CONTINUED)

BREREEESERR (8

1.2 Balance sheet as at 31 December X 12 B 31 H&EE&EE

Assets

Cash and balances with banks

Balance with AMCM

AMCM monetary bills maturing within 12 months

Placements with and loans and advances to banks
maturing within 12 months

Loans and advances to customers

Investment securities - Designated at FVTPL

Investment securities - Available-for-sale

Investment securities - Held-to-maturity

Other investments

Intangible assets

Premises and other fixed assets

Other assets

Total assets

Liabilities

Balances and deposits from banks maturing
within 12 months

Deposits from customers

Other liabilities

Current income tax liabilities

Deferred income tax liabilities

Provisions

Total liabilities

Equity

Share capital

Share premium

Legal reserve

Available-for-sale investment revaluation reserve
Reserve for share-based compensation

Retained earnings

Total equity

Total liabilities and equity
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2016 2015
797,901 396,978
314,958 372,201

2,473,862 2,054,168
1,592,147 1,418,348
12,771,893 12,125,304
21,771 16,993
162,106 204,773
960,040 1,564,921
37,935 37,919
4,207 3,502
85,471 89,479
70,655 21,745
19,292,946 18,306,331
353,335 198,482
16,986,181 16,401,593
99,467 58,216
27,609 27,271
3,044 2,394

171 250
17,469,807 16,688,206
225,000 225,000
50,000 50,000
225,000 216,102
21,041 20,471
958 .
1,301,140 1,106,552
1,823,139 1,618,125
19,292,946 18,306,331




BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFIETTTAr5IR)

2. CASH FLOW STATEMENT IR&EREBEHEE

FOR THE YEAR ENDED 31 DECEMBER 2016 #;Z 2016 4F 12 H 31 HIF&ERE

Cash flows from operating activities

Interest income received

Interest expense paid

Dividends received

Net fee and commission income received

Net trading income received

Recoveries of loans and interest previously written off

Other operating income received

Other operating expenses paid

Income tax paid

Net cash flows from operating activities before
changes in operating assets and operating liabilities

Changes in operating assets and operating liabilities

Net increase in AMCM monetary bills with original maturity
of more than 3 months and balance with AMCM

Net increase in placements with and loans and advances to
banks with original maturity of more than 3 months

Net increase in loans and advances to customers

Net (increase)/decrease in other operating assets

Net increase/(decrease) in balances and deposits from banks

Net increase in deposits from customers and
certificates of deposit issued

Net increase/(decrease) in other operating liabilities

Net cash flows used in operating assets and
operating liabilities

Cash flows from investing activities

Purchase of intangible assets

Purchase of premises and other fixed assets

Proceeds from disposal of premises and other fixed assets

Proceeds from redemption of available-for-sale
investments

Purchase of held-to-maturity investments

Proceeds from redemption of held-to-maturity investments

Net cash flows from investing activities

Net cash flows from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

KBEHZHERE

EUHIEUA

ETFLESZH,

EBRE

ECFARA E R U A

EUCFEEUA

U EIE M 2 SRR FIE
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2016 2015
529,408 523,456
(162,271) (179,727)
1,511 1,592
41,239 48,076
39,195 64,707
2,766 2,500
9,463 9,126
(193,917) (164,275)
(26,862) (21,744)
240,532 283,711
(301,424) (683,125)
(444,506) (156,931)
(654,831) (610,963)
(42,238) 3,845
154,626 (73,303)
586,169 1,121,680
48,188 (5,158)
(654,016) (403,955)
(2,228) (1,087)
(8,254) (5,062)

5 20

39,939 38,320
(103,000) (1,111,899)
673,670 2,144,633
600,132 1,064,925
186,648 944,681
2,520,000 1,575,319
2,706,648 2,520,000




BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

2. CASH FLOW STATEMENT (CONTINUED) R&mEEESR (8)

FOR THE YEAR ENDED 31 DECEMBER 2016 #;Z 2016 4 12 H 31 HIF&ERE

2016 2015
Cash and cash equivalents comprise: Re R EEHSEE -
Cash and balances with banks W R ATSTIVAS R 752,723 414,327
AMCM monetary bills and placements with and loans and JREIHAHTE 3 B H LT AMCM %
advances to banks with original maturity up to 3 months RIS RATSRITIVAERR ~ SRR 1,953,925 2,105,673
Total cash and cash equivalents as at 31 December 12 A 31 HRESEERESHEE 2,706,648 2,520,000
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

11

1.2

UNAUDITED FINANCIAL AND OTHER INFORMATION R&RFi% 75 e H At &R}
CORPORATE GOVERNANCE 135748

Corporate governance is concerned with how companies are managed and controlled, and in
particular the role and operation of the Board of Directors in sustaining sound business integrity and
practices, and effective accountability.

EEEREANFINEGE  CHEEEREELER A SRS E MR BT R R A Er A 5 E E
M -

The Board EE&

As at 31 December 2016, the Board of Banco Comercial de Macau, S.A. comprised a Chairman and six
executive directors including the Chief Executive Officer of the Bank. The Board meets bi-annually.
Its principal roles include the formulation and approval of corporate and business strategies, review
of operations and financial performance, approval of key policies and annual business plans, and
ensuring the maintenance of sound risk management and regulatory compliance.

FR20165E12 A31H » MPIEERITR VAR A E 2 EEF ERTEHE %&xxﬁiiﬁtﬁi% (BRREARITZ
TTEAED - ﬁ%@ GHEEBFRTWR - HEFEAOENRFIE LA R R RES > fah e s 5
T ML T BRI ORAERF A B b B R R U (R B B AR -

Audit Committee EZEZES

The Audit Committee, established by the Board of Directors of the intermediate holding company,
Dah Sing Banking Group Limited (“DSBG” or the “Group”), is responsible for ensuring the Group’s
(including the Bank’s) objectivity and creditability of financial reporting, reviewing the internal
control system and compliance with regulatory requirements, and approving audit plans and
reviewing findings and reports of the internal and external auditors, and that in presenting results to
the shareholders, the directors have exercised the care, diligence and skills prescribed by laws, and
that appropriate accounting and financial reporting standards are followed.

FHACERT ZEPFEJT"“HQ VA AHTRITEREAIRAE (T AORITRE ) T ARE ) o XEEGES
RITHEZZ R - ARERAER (AEART) 2B SRS Bt ENE - et RS
KEETREME ~ AR 8] KR N LN A Bl 2 B R GRSl s ~ WH AR 23RS
> TECR S ERCIAPINUESHFE - HEROURTEEIEEE Gt kB 2ERl -

As at 31 December 2016, the members of the Audit Committee are Mr. Robert Tsai-To Sze (as the
Chairman), Mr. Seng-Lee Chan, and Mr. Yuen-Tin Ng. All of the members of the Committee are
independent non-executive directors with extensive experience in banking, finance and business
management. The Audit Committee members meet regularly with the Group’s senior management,
the Group Head of Internal Audit Division, and the external auditors.
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

1.2

13

14

CORPORATE GOVERNANCE (CONTINUED) 134858 (&)

Audit Committee FBiIZZEEE (&)

R20165F12A31H » FXZERG 2B /R EEE (EF) -~ BRBAE - RRIFEREE - IAZEA
GRS REILIETES - PR(T - MW R EH A B4 - FRZ RGN E AR S
SEHE - EENEEFZLE RINBZBET S E R g -

Executive Committee H{THREE

The principal purposes of the Executive Committee (“EXCO”) are to manage and control the
operations of the Bank, seek approval or authorization from the Board of Directors on key internal
policies and business strategies, execute decisions made by the Board, and to exercise the power and
authority of the Board on matters relating to the course of business of the Bank.

HITZBG 2 THAREEH RIEFIAIRTT ZEF - AUSEEGAUESEEETT LR MBER FEB R
W~ STEREGZNE - RITEEEGIHR T 2 R ERVEEAIRT Z 265 -

The EXCO comprises the Chief Executive Officer of DSBG, Chief Executive Officer of the immediate
holding company, Dah Sing Bank, Limited, Chief Executive Officer and Executive Directors of the Bank.

HITEEG 2R B EERHRITREETBEER - EREER A TR RITAIR A STBEEE - ARIT1TI
TS -

Asset and Liability Management Committee EE R AEEHRE®

The Asset and Liability Management Committee (“ALCO”) regularly reviews the Bank’s current loan
and deposit mix and changes, funding requirements and projections, and monitors the liquidity ratio,
and maturity mismatch on an ongoing basis. Appropriate limits on liquidity ratio and maturity
mismatch are set and sufficient liquid assets are held to ensure that the Bank can meet all short-term
funding requirements.

HiEMAAEHZ B G EMS T ERMERHHE RE(E - BEFR KT ~ SRR RO
BE SR RHERTE - AT EIREE SR K EIIASEECE T8 E HIIRENL R A T e R & E
DIHEPREEFEM FrA R & B 0K -

The ALCO comprises the Chief Executive Officer, Head of Commercial Banking Division, Head of Retail
Banking Division, Head of Treasury Department, Head of Financial Administration Department, Head
Credit Department and Risk Management & Control Department, Group Financial Controller, Head of
Group Risk Division, and Group Head of Treasury Division.

BENGREHZ B G ZRABERARITITEREE B TE 1E - ZERTELE - EEi1E -
MBEHEELE - EEFXE REREHE R EHE EE - USRIV SR - SEEREHET LS - &
EA SRR L
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

2. OFF-BALANCE SHEET EXPOSURES & & &5 Bk

As at 31 December, the contract amounts of the Bank’s off-balance sheet financial instruments that
commit it to extend credit to customers are as follows:

12 A 31 B AITEERIERIVKERETEFRZEM TRGEHNT ¢

2016 2015
Direct credit substitutes HEFEEEAE G 339,087 324,911
Trade related contingencies 18 SRR 2 B AE 18,172 42,066
Other commitments with an original maturity of:  EARIEFAHAR & :

- under 1 year - DA —AF 844,289 1,113,097
-1 year and over - R 514,146 430,054
1,715,694 1,910,128
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BANCO COMERCIAL DE MACAU, S.A.

PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

3. DERIVATIVES TRANSACTIONS #74 T HE35 5

3.1 As at 31 December, the contract amounts of the Bank’s outstanding derivative contracts were as
follows:

Fr12 A 31 B AT REIFICTAE T RGN Z S0 ¢

2016 2015
Foreign exchange derivatives AMNERTAE T H
- Currency forward purchased - EHR YRS A 112,850 755,469
- Currency forward sold - B NEL & (113,194) (757,717)
Net currency forward position AR HA YN PR (344) (2,248)
Interest rate derivatives FIRLTETH
- Interest rate swaps - FlZ g A 135,882 136,956
Currency options purchased SNEHARERE A 4,640 31,161
Currency options written AR (4,640) (31,161)
Equity options purchased MEZR EHARERE A 6,347
Equity options written Tz AR (6,347)

3.2 As at 31 December, the credit risk weighted amounts of the Bank’s off-balance sheet exposures

calculated in accordance with Notice 011/2015-AMCM that the Bank entered into, are as follows:

Fr 12 H 31 H > fRIBER 011/2015-AMCM S & Z ASRIT R E R ERIMA BRI (E SR IIEEE - 25140

T
2016 2015
Derivatives rTAET R
- Exchange rate contracts - EEREY 582 7,862
- Interest rate contracts - FIREL 340 685
- Equity contracts - e LY 547 -
1,469 8,547
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

4.1

4.2

ACCOUNTING POLICIES &51ER

The principal accounting policies applied in the preparation of the Bank’s financial statements are set
out below. These policies have been consistently applied to all years presented, unless otherwise
stated.

PUT @R8I TIA B e iR = E &GS TEOR » BRI AN » BUBEIEUE SR ERE — 2L -
Basis of Preparation #RSIE#E

The financial statements of the Bank have been prepared in accordance with the Financial Reporting
Standards issued by the Government of Macau Special Administrative Region under Administrative
Regulation N° 25/2005 on 9 December 2005 (“MFRS”).

AGRAT R e SRR TR T @ BUR - AREE 722005512 H 9 H 5525/20055F 17 BUE AR TR i < SR F I
AT dm i -

The Bank’s financial statements have been prepared under the historical cost convention, as
modified by the revaluation of held-for-trading and available-for-sale investments, measured at fair
value, and financial assets designated as at fair value through profit or loss.

AT L BRI IR LA B RUEA RS WA FEE AR Lt E 2 emEE - LA PERE
8 WHEREEL A PEE SR AR R SRR E 2 B R -

Foreign currency translation §pMEaE

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates (“the functional currency”). The financial statements are
presented in Macau Patacas (“MOP”) as the functional and presentation currency best reflecting the
economic substance of the events relevant to the Bank.

AIRIT 2 A B e TP P H 9l R ASRIT B i F ORI 2 &% ( "TheeE¥s, ) stE -
MR TS LIRS 251 - HPTRTASRTT 2 2518 RASRTT EEE B IR R 25 IEH -

Foreign transactions are translated into the functional currency of the Bank using the exchange rates
prevailing at the dates of transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income statement.

SN G5 T HERAT Z R E R AR THILIRE B - R ERGER R INEER 2 BB E A
(e Rl H 2 PR AR P 2 2 P AU e SoEs R 9N s iR PR, -
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BANCO COMERCIAL DE MACAU, S.A.

PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)
4. ACCOUNTING POLICIES (CONTINUED) &=BE (&)
4.3 Interest income and expense Fl[E UK A& H
Interest income, the principal source of revenue, and interest expense, the main financial cost
incurred by the Bank are recognised in the income statement for all instruments measured at
amortized cost, available-for-sale securities and certain financial assets or liabilities designated at fair
value through profit or loss using the effective interest method.
Fra e ATt B2 TH ~ fMtH B RE THEE LA HET 8 B SR AiBm 2 SREE A
VAR WA RS T E P B IS A AT W A IR A -
4.4 Fee and commission income and expense $#iEBE RSB A RS H
Fees and commissions are generally recognised on an accrual basis when the service has been
provided.
A8 S < — M E R AR (L DURE S TR e e -
4.5 Dividend income FEUZ A
Dividends are recognised in the income statement when the Bank’s right to receive payment is
established.
SRR SRAT U HEF IR IS A WA 2 BR AT,
4.6 AMCM monetary bills JAFSSREE G SRIE

AMCM monetary bills are debt instruments issued by the Monetary Authority of Macao (“AMCM”)
for which the Bank’s management has the intention and ability to hold to maturity. Monetary bills
are purchased at a discount and stated at amortized cost in the face of the balance sheet. Discounts
are accreted up to maturity on a straight line basis, which approximates, due to relatively short
tenors, the effective interest rate method, and reported as interest income in the income statement.

R R RMeMEER ( "THMSER ) ) B#TEELE > MARTEEEAHRER R KA
DFEFH - ﬁ‘ﬁmi‘%su?ﬁ;?faﬁ%}\&ﬁ’\ S ARG B ASTE - NENIRHEGERIR % - 3%
Zf'ﬂﬂﬁzfﬂﬁﬂmﬁtﬁ‘ﬁ& SREF B IRAAE R U AR Iz iR YR -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

4.7

4.8

4.9

ACCOUNTING POLICIES (CONTINUED) &rs1ER (&)

Financial assets £RI&E

The Bank classifies its financial assets in the following categories: financial assets designated at fair
value through profit or loss, held-to-maturity investments, and available-for-sale investments.

AT Rl & AR R LU TR DUAPHESTE B EET ARG ERERE - FFEFHIRE Rt
HEEREE -

Purchases and sales of financial assets are initially recognised on the trade date at fair value plus
transaction costs. Financial assets are derecognised when the right to receive cash flows from the
financial assets has expired or where the Bank has transferred substantially all risks and rewards of
ownership.

SRETE Y EENG S H DA VSR B SO AR ST AR A TN SATER -
W BRI WA 2 RIS AR T AT R R IS - RGN 5 SR
ZHER -

Financial liabilities £Ri&&E

Financial liabilities are initially recognised at fair value net of transaction costs incurred and
subsequently stated at amortized cost. Any difference between proceeds net of transaction costs
and the redemption value is recognised in the income statement over the life of the financial
liabilities using the effective interest method.

R EROHZIIPR S S E Atk 2 A PERRD » HRDUBEREAYIRR < 0PRSS 8 A& AT s B
EEME 2 ZH - EENRER HAARE & R A R U R -

Derivative financial instruments £Ei$74 T E
The Bank enters into derivative transactions in the foreign exchange and interest rate markets,

namely foreign exchange contracts and interest rate swaps, with the principal aim of hedging other
transactions, either assets or liabilities.

AIRITHINE S ARG T 2 TR TR 5 - BiEINE SRR ] & ER 5 EZ R Ry
HHIT#ET -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

4.10

ACCOUNTING POLICIES (CONTINUED) &=BE (&)
Provisions &

Provisions are recognised when there is a present legal or constructive obligation as a result of past
events. It is probable that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated.

fis AR TR E S M A 2L BN A B E B AL IRE LR PR B (M E 2R & R Z ml et = R
NEEEEFAZ RN © R TR IE 2 FREAIE T SE(haTEs - RURR (R -

When there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

{3 S IHE S 0 - AR R EESIRA Z AT B B HIF RIS E - BIEER—RIHE
WL —IH H B EERR Z nTREME TRE G R/ )N - IR LR i -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

5. RELATED PARTY TRANSACTIONS FRi#E AT 5

Related parties are those parties, which have the ability, directly or indirectly, to control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Related party transactions refer to transfer of resources, services, or obligations with related parties
and the outstanding balances. In the disclosure of related party transactions, related parties should
mainly include the following persons or entities if:

o

that person has control or significant influence over the Bank;

b. that person is a member of the board of directors, supervisory board, or the key management of
the Bank or of the holding company of the Bank;

c. that entity is controlled by a person referred in (a) or (b) above;

d. that entity is a member of the holding company; and

e. that person or that entity holds directly or indirectly a qualifying holding of the Bank.

The Bank controls the related party transactions in accordance with the Financial System Act.
According to the Bank’s credit policy, exposures to related parties shall not be incurred above the
limits stipulated in Article 65 and 66 of the Financial System Act.

AR L Rz TN THRE N B SERER 5—T7 - S S — TR R B A RO AT EEE R
F BT - AREANLZ XS EEHEER - Ik - S RHEA LAY AR 2 - AR
AN L2 XG0 AREA L E AR T EE

H. SASRITA SR R EE AT E I Z AL

2. ARATRAEERAFERY - BEY - NEEEHEE INA
AL RELE (B B (Z) THARTEE A 2] 2 R

T ASRITEVIZERS A Z R

K. ERESRREERA AR THI A8 e 2 N LB -

AFRITHE < EREAS ZIRHE > HARE A L2 X GHETERE - MRBART ZEEBOR - HAREAL
FY (b N 18 2 < RS ZOERHIE > 5B NIl Ko TR IREE -

The Bank is controlled by Dah Sing Bank, Limited (“DSB”), the immediate holding company, a licensed
bank incorporated in Hong Kong, which directly owns 78% of the equity of the Bank. Other
shareholders are DSB BCM (1) Limited (11%) and DSB BCM (2) Limited (11%), both are wholly owned
subsidiaries of DSB. The ultimate holding company of the Bank is Dah Sing Financial Holdings Limited,
a company incorporated in Hong Kong and listed on The Stock Exchange of Hong Kong Limited. The
Bank also transacts with Macau Insurance Company Limited and Macau Life Insurance Company
Limited, which are fellow subsidiaries under Dah Sing Financial Holdings Limited.

KIEITAIRAT ( TARRT ) BASRTY HERRAT - RESFMRT - EERAART
8% 2 B A o HAHE R DSB BCM (1) Limited (11%) F DSB BCM (2) Limited (11%) > 5@ KEriR{T 2 2&
AT - TR A TR AN S REEAIRAT - REEE TR AT R &S &7 5T TR
AT R - ARSI R AR AT RORPT A AIRAT » HAH S AR A = 2 7 2 A
ST -
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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFIETTTAr5IR)

5. RELATED PARTY TRANSACTIONS (CONTINUED) AREA+XE (&)
The following transactions were carried out with direct and indirect related parties:
L E PR A REA L2 XG0T ¢

5.1 Transactions with the holding company and fellow subsidiaries

B AT R E RN B ATNR S

During the year, the Bank entered into various transactions with the holding company and fellow
subsidiaries on normal commercial terms.

AL ARSRITH— ISR RN BRI A B R E A B A B E T RIS -

Immediate holding company & BT\ E]

Balance as at 31 December 12 A 31 H 2016 2015
Balances and placements with and loans and TESRITHI BRI R BRI B 2,021,773 1,463,568
advances to banks
Investment securities — Held-to-maturity Etzis - sl ] - -
Balances and deposits from banks SRITHISEER TR 353,335 198,325
Payables or deferred income FEAT BRI A
Interest on interest rate swaps R HA > F S 1,447 1,556
Management fee (=gl 3,239 9,818
Other payables or deferred income oAt JEE S EGR AU A 713 713
Off-balance sheet items KEABERIMVEE
Interest rate swaps FlIZ i A 135,882 136,956
Currency options SRS 4,640 31,161
Equity options Mz MR 6,347
For the year ended 31 December #% 12 H 31 HIF&E 2016 2015
Income WA
Interest on balances and placements with and TESRITIVAE BRI R BRI
loans and advances to banks FIE 15,744 22,726
Interest on investment securities — Held-to- BHE - EFHI R
maturity - 749
Other operating income or management fee HAthg mIg ASCE R 679 129
Expenses H
Interest on balances and deposits from banks HATAYAEER A7 FIE 1,327 1,076
Interest on interest rate swaps (net) FZR A 2 SRR 2 6,221 6,554
Other operating expense HAthg EI AT H 1,051 796
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

5. RELATED PARTY TRANSACTIONS (CONTINUED) FHRIEAL+ZX 5 (&)

5.1 Transactions with the holding company and fellow subsidiaries (Continued)

B AT RERMNBATNRS (8)

Fellow subsidiaries FE&HBAE]

Balance as at 31 December 12 A 31 H 2016 2015
Loans and advances to non-bank customers JESRITRE E SRR EK 6,836 7,542
Receivables or prepaid expenses FEWGRIE SR B

Other receivables or prepaid expenses HoAth FE SRR H TR 2 1,010 1,013
Liabilities =i

Deposits from customers R 452,768 611,087
For the year ended 31 December &% 12 A 31 HIF4ERE 2016 2015
Income WA

Interest on loans and advances to non-bank FEERITER PR IER

customers FE 181 198

Other operating income Hfthrg2#E g A 13,088 11,632
Expenses H

Interest on deposits from customers EEFRZHE 4,971 7,656

Other operating expenses Hoffr 8 7 2,884 2,879

5.2 Transactions with key management personnel EEFZSEEH A BN S

The Bank provides credit facilities to, and takes deposits from the Bank’s key management personnel,
their close family members and entities controlled by them. These transactions were provided in the
ordinary course of business and at the same terms with other employees. As at 31 December, the
following balances were outstanding:

AT HEZEEAS - HITR S E AR RS A E BB R UIUER - IS TN IR R
AR T DAB A B T 2 FHEIRRRER M - 7Y 12 A 31 H > RIEEZESERNT -

2016 2015
Loans and advances =& 17 9
Deposit ey 8,248 10,279

Undrawn commitments KA Z SO 203 461
Guarantee PR - -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

6. CAPITAL &4

Under the powers conferred by Article 6 of the Financial System Act, approved by Decree-Law N°
32/93/M, and taking into account the Basel Committee on Banking Supervision’s directives on
adequacy of own funds, AMCM requires the credit institutions in Macau to maintain a risk-adjusted
capital adequacy ratio at or above the agreed regulatory minimum of 8%.

BFIEE RTT AR EE32/93MIZ AL Z < SRS ZOREEGIE > SHoRATIR T 2R - DU BB ZEmRTT
BEZREZEAT R IT# - EHBEPIE RIS Z IR E R & A TR LR EA DR B E AR E 2 8%

The Bank’s objectives when managing capital are:

¢ To comply with the capital requirements set by the banking regulator;

¢ To safeguard the Bank’s ability to continue its business as a going concern;

¢ To maximize returns to shareholders and optimize the benefits to other stakeholders; and
¢ To maintain a strong capital base to support the development of its business.

AT EHEAZ B

s FGEITEREMRATRE ZBEAME |

o PRIEEASRITRAE SIS 2 AE

o RECRFHRUER R S E A s R R A K
o HERPIRARBEAIBELISIRFSR 2 -

The capital adequacy of and the use of regulatory capital by the Bank is monitored regularly by the
management, employing techniques based on the guidelines provided by AMCM. The Bank’s
regulatory capital is divided into two tiers in accordance with the requirements of AMCM:

e Core capital: share capital, legal and other reserves created by appropriation of retained
earnings; and

e Supplementary capital: fair value gains arising on revaluation of available-for-sale equities and
debt securities, and general provisions.

B E R PR B R B E R M HIIES [ 2077k - BEARIT ZEA TR FUEEEAZ(EM -
AT EEE AR IR E R Z e E 7 Ry ek

s BLEAR (BAEFEESR) RA  RERR AR ECE ERPTAH R G5 0 K

« fEA (MREEREER) ¢ At EES MRS AR E FEEEAN AP ES - RS
i -

Page 17 of 33



BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFIETTTAr5IR)

6. CAPITAL (CONTINUED) &4 (48)

The capital base of the Bank after deduction and the capital adequacy ratio calculated in accordance

with Notice No. 011/2015-AMCM are as follows:

ASRITARIH H R HY B A KL
B ZAT

KERT R R ERE < HEFIEME 8 EE011/2015-AMCM 3t 8 5 > 5

31 Dec 2016 31 Dec 2015
2016 £ 2015 4=
12831 H 12H31H
Core capital ZOEA
Paid-up share capital ESE AR 225,000 225,000
Share premium T 50,000 50,000
Legal, statutory and other reserves TETERER ~ A FIEARRE Z Gt
e HAth 1,320,612 1,122,853
Total core capital M B AYEEE 1,595,612 1,397,853
Supplementary capital M &4
Latent reserves on revaluation of securities SR E LA 2 S E 10,759 10,468
General provision — AR 131,951 125,687
Total supplementary capital B & A EEE 142,710 136,155
Other deduction HARFI - -
Own funds after deduction IRENERES 1,738,322 1,534,008
Capital adequacy ratio EAT IR 14.0% 12.7%

The following capital adequacy ratios represent the consolidated position of the immediate holding
company, Dah Sing Bank, Limited (covering the Bank and Dah Sing Bank (China) Limited), as at 31
December 2016 and 31 December 2015 computed on Basel Il basis with reference to the Banking
(Capital) Rules of the Hong Kong Banking Ordinance. These capital adequacy ratios have taken into
account market risk and operational risk.

WTATRI20165:12 331 H 2015412 331 H ZEATE e bbR Ty E R v E] - RIS RTTA IR A =]/
GRER (EFEASRIT RO/ T (B AIRAED - 2FFBIMTEINT <RITHE EA) HAI>
AYEEZER AL ARERTR T R AVER S LR - IEEATE R EERAVEH R E S 2] 175 M b AR b -

31 Dec 2016 31 Dec 2015
Dah Sing Bank, Limited KFSRTAERAT] 2016 412 A 31 H 2015412 A31 H
Capital adequacy ratio BATREHER 18.3% 16.7%
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

7.1

CREDIT RISK {Z&E\[&
Impairment provisions JGR/E &

Impairment of financial assets is governed in Macau by Notice No. 18/93-AMCM and applies solely to
the Bank’s exposures to non-bank customers.

SR 2 RE S RIE IR TS5 18/93- AMCMR i & 2 HE ST BRI RERITR B Z FIfy — V)R & m /E -

A financial asset is impaired when the payment of interest or commission thereon or the payment of
principal is past due for more than 3 months.

B SR Ry E SR FERT S B 25 (DU A g PR 2 i = (8 H e -

When a financial asset is impaired, a minimum specific provision needs to be set up. The amount is
determined based on the financial asset carrying amount, net of the realizable value of any existing
and duly formalized tangible collateral, also taking into consideration the time period in which
payments have been delayed, in the following manner:

¢ delayed over 3 months but less than or equal to 12 months : 40%;
¢ delayed over 12 months but less than or equal to 18 months : 80%; and
e delayed over 18 months : 100%.

BRI R R R E R o S R R AR SR E A PR e i A TR B IR
P RdR etk - EHBIR E A REEIH AL SoE B R e e

o HEIAREEZN =M - DREERTZEH  40%;
o HEIAREEZHEA > DREER T/ EH 1 80% 5 &
o HEIAAREEZH/UEA 2 100%

Where management considers it necessary, additional provisions may be made on impaired financial
assets if the expected recovery amount is less than the carrying value of the loan net of specific
provisions.

EHRER > BEER R R S5 VN EHIRR R E R R 2 ERORIANE - S 00 2 o e (e A
R

For the assets representing advances to non-bank customers not included above, i.e., which are not
past due for more than 3 months, a general provision of not less than 1% of the aggregate value
needs to be set aside. General provisions also apply to certain off-balance sheet instruments such as
bank guarantees and similar contracts.

HARFIA LISVEIERTE PHEEERE - B HAAERIR AR EER SR = A - SE R ER
MR oy Z — R — R o — AR N ER N B E R ERIMIEE RS KA AR -
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BANCO COMERCIAL DE MACAU, S.A.

PRGN E TR AT (Expressed in thousands of Macau Patacas LUSFI#FTEAIFIR)
7. CREDIT RISK (CONTINUED) {E&EkE (&)
7.1 Impairment provisions (Continued) JBERH (&)
Specific and general provisions are recognised in the income statement and deducted from the
carrying amount of impaired financial assets in the balance sheet.
R K IR N W R TR DR AE B e B R T 2R E SRl A TPk
7.2 Credit risk management policy (S&EEEHECE

The Bank’s main credit risk is that borrowers or counterparties may default on their payment
obligations due to the Bank. These obligations arise from the Bank’s lending and investment
activities and trading of financial instruments (including derivatives).

AT Z TEEE R BB S H FREBITE AT 2B R - BWERTVREARITZE
PR EEE) > DUk EM T RZEHE (BREMTETR) -

The Bank has a Credit Committee for approving major credit exposures, which if beyond the approval
authority of the Bank’s Credit Committee will be approved by the Group Credit Committee. Credit
risk measurement, underwriting, approval and monitoring requirements are detailed in credit
policies.

RTHRAGEZEGAEMZKERNEERRKT - ABEARITEEZEG 2 Mg AIHEEE
BZEEH - EERETE KR - #UIRAEN 2R EFHY IR EEBURN -

Credits are extended within the parameters set out in the credit policies and are approved by
different levels of management based upon established guidelines and delegated authorities. Credit
exposures, limits and asset quality are regularly monitored and controlled by the management, credit
committees and Group Risk Division. The Bank’s internal auditors also conduct regular reviews and
audits to ensure compliance with credit policies and procedures and regulatory guidelines.

& EHAZARRAE S EBORFTRE 2 28N > I B AR S REHE AN B RE 2155 | Azt - B
- FEEZEY REFERIT G EMER MEFIE R > ERREAEEER - AIRITNEFZ
e IMEE NI tRED f X AR E BBUR - 27 BB TS5 15 LAIEHRE -

Page 20 of 33



BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFIETTTAr5IR)

7. CREDIT RISK (CONTINUED) & (&)

7.3 Geographic distribution of exposures JE[&EE0 1 E

The following table analyses gross advances to customers, investment in debt securities and
derivative financial instruments by geographical area.

IEROMARITZH P SR -~ B E ~ (1AM TE > DIEEIE -

As at 31 December 2016
2016412 H 31 H

Derivative
Gross advances Investment in financial
to customers debt securities instruments
(Note)
REEEFER EBEFRE ’f}iiﬁﬁﬂ:l::?
(&)
Macau pEaAG| 12,558,648 2,473,862 32,232
Hong Kong T 131,684 113,011 216,500
China e 44,611 596,524 -
Others HoAh, 185,492 409,982 -
12,920,435 3,593,379 248,732

As at 31 December 2015

201512 H31 H

Derivative
Gross advances Investment in financial
to customers debt securities instruments
(Note)
MMEBER P ER BB EE ?iiifjﬁﬂif_
(5%)
Macau AR 11,934,271 2,054,168 27,834
Hong Kong i 122,422 163,097 864,591
China e 28,385 1,149,013 -
Others HAth 183,031 450,484 -
12,268,109 3,816,762 892,425

Note : Derivative financial instruments are shown in notional amount.

it UTAESR T AREDUESEES] -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

7. CREDIT RISK (CONTINUED) & (&)

7.4 Industry distribution of exposures [E[&{T3£548

Gross advances to customers by industry distribution classified according to the purpose of the loans.

TSR F P B LERER 8 -

As at 31 December
W12 H31H

2016 2015

Manufacturing B 40,862 35,352
Electricity, gas and water B~ R EK - -
Construction and public works RN TR 336,239 382,007
Trade (wholesale and retail) g5 (s nZEEE) 321,928 544,428
Restaurants, hotels, and related activities BEE IS R AR 2 271,535 224,369
Transport, warehouse and communication & ~ & KiEH 17,918 11,472
Non-monetary financial institutions FEE WG RS 7,461 369,259
Gaming L2 677,001 557,490
Exhibition and conference e - -
Education Eg=] 17,711 20,369
Information Technology EERHY 526 -
Other industries Hth{T3E 2,971,095 2,009,729
Individuals for house purchases EAFEEE 5,318,700 5,272,261
Individuals for other purposes {8 A oAt EH 19 2,939,459 2,841,373
12,920,435 12,268,109
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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFIETTTAr5IR)

7. CREDIT RISK (CONTINUED) & (&)

7.5 Maturity analysis on assets and liabilities &ZE k&& 2> 2IHIH 9

The following table analyses the Bank's assets and liabilities into relevant maturity groupings based on the
remaining period at the end of the reporting period to the contractual maturity date or, where applicable,

the earliest callable date.

IROMASRITIER SR 2 AR GLIEI H e F aiEE H (WEH) ZHeRRHIEZEERAR -

As at 31 December 2016
2016412 H 31 H

Repayable Upto1l 3 months Over3 Over 1year Indefinite Total
on demand month or less months to
but over 1 1year
month
—{ER 2
—@EA LE=E =@EAX £
B E ES N EN rEF MUk HEA =i

Assets BE
Loans and advances to R AR

customers 840,451 144,721 282,222 1,373,531 10,215,994 63,516 12,920,435
Cash and balances 4 R ARSRTTHY

with banks 4Lee 821,617 - - - - - 821,617
Certificates of deposit HEINETGE

held - - 103,000 103,000 206,000 - 412,000
Securities issued by AMCM R 2171y

AMCM B - - 1,589,201 884,661 - - 2,473,862
Other securities Hitss - 33,528 165,433 332,886 175,670 26,214 733,731
Liabilities aE
Deposits from banks SRAT N SRt

and financial IR

institutions - 119,824 - 233,511 - - 353,335
Deposits from non- JERITH BER

bank customers 6,537,435 3,457,615 3,687,277 3,303,817 37 - 16,986,181
Deposits from H B A E]

immediate holding Fik - 119,824 - 233,511 - - 353,335

company
Certificate of deposits S THIEECE

Issued
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BANCO COMERCIAL DE MACAU, S.A.
BPEESR TR AR AE]

(Expressed in thousands of Macau Patacas DUBEFIETTTAr5IR)

7. CREDIT RISK (CONTINUED) & (&)

7.5 Maturity analysis on assets and liabilities (Continued)

BENARZEFAR I (8

As at 31 December 2015
2015412 H31 H

Repayable Uptol 3 months Over3  Over 1year Indefinite Total
on demand month  or less but months to
over 1 1vyear
month
—{E A LA
—@A HE=EE =@EALA fiEEEOH
BIHAEE BN E Y EAE —IFEDLE Hi =E)

Assets BE
Loans and advances to R AR

Customers 622,331 184,118 312,939 1,209,017 9,905,947 33,757 12,268,109
Cash and balances R4 B AESRITHY

with banks Gpn 396,979 - - - - - 396,979
Certificates of deposit HAENESGE

Held - 205,986 ; 442,193 309,000 ; 957,179
Securities issued by AMCM R 28171y

AMCM B - - 909,630 1,144,538 - - 2,054,168
Other securities g . 3,619 4,116 94,905 702,775 26,042 831,457
Liabilities i=Ti
Deposits from banks SRAT R R

and financial HTEER

institutions 156 54,093 6,628 137,605 - - 198,482
Deposits from non- JERTTH PER

bank customers 6,205,205 3,628,355 3,707,130 2,859,574 1,026 - 16,401,290
Deposits from HEHER A E]

immediate holding 72 . 54,092 6,628 137,605 ; ; 198,325

company
Certificate of deposits BB THENE

Issued
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

7. CREDIT RISK (CONTINUED) & (&)

7.6 Analysis of past due assets AHIEE T

There is no loans and advances to banks and other assets overdue for more than 3 months as at 31
December 2016 (2015: Nil). The loans and advances to non-bank customers overdue for more than 3
months are shown below:

1220165212 A31H » A EH =8 H A b2 SRITE R B M & 7E (20154 %) - @Bl ={EH
PLEZ BRI TR P & B T

Loans and advances to non-bank customers 2016 2015
SR TR F SRR B
As at 31 December Gross amount of % of total Gross amount of % of total
W12H31H overdue loans loans overdue loans loans
BHARMEE (HEREE VILER Si= SR Y=/ ¢
¢ ek FHaath EREEER FHEIL
Gross advances to customers FEBE S
which have been overdue for: AHA
- 6 months or less but over -3{EAMLEZE 6 A
3 months 15,263 0.12 7,976 0.07
- 1 year or less but over 6 -6 HAERE 14
months 27,695 0.21 5,308 0.04
- over 1year -1 R 19,616 0.15 19,007 0.15

62,574 0.48 32,291 0.26
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

7. CREDIT RISK (CONTINUED) & (&)

7.6 Analysis of past due assets (Continued) HEHIEESHT (&)

Value of collateral held and impairment allowances against overdue loans and advances and other
assets.

AR AR I8 BRI R B b HLMU R BB R e PR AT AL E -

As at 31 December 2016
2016 412 A 31 H

Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
BRI
REBGRE EAEmE RIES S BB
Overdue loans to banks $R17 2 &K - - - -
Overdue loans to non-  JESR{THEZ =27 i
bank customers HAEK 66,900 82,678 59,301 16,592
As at 31 December 2015
2015412 A 31 H
Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
FEHRAT
HREEEREH FEAP S TE EAEH G TRAEER
Overdue loans to banks  $17 2 JEHI Gk - - - -
Overdue loans to non-  JESRITHEZ 2> &
bank customers AHEEK 32,290 54,993 24,833 17,117
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

8. MARKET RISK THiEE

Market risk is the risk of losses in assets, liabilities and off-balance sheet positions arising from
movements in market rates and prices.

i e S AR BRI S (B & E - B EEAERINTE ZBERRRE -

Market risk exposure for different types of transactions is managed within various risk limits and
guidelines approved by the Board, and by Asset and Liability Management Committee (“ALCO”)
under the authority delegated from the Board. Risk limits are set by products and by different types
of risks. The risk limits comprise a combination of notional, stop-loss, sensitivity and value-at-risk
(“VaR"”) controls. The Risk Management & Control Department (“RMCD”), as an independent risk
management and control unit, identifies, measures, monitors and controls the risk exposures against
approved limits and initiates specific actions to ensure positions are managed within an acceptable
level. Any exceptions have to be reviewed and sanctioned by the appropriate level of management
of ALCO or by the Board as stipulated in the relevant policies and procedures. The Internal Audit
function performs regular independent review and testing to ensure compliance by Treasury
Department, RMCD and other relevant units with the market risk policies and procedures.

BER G ZHSREEREEG NEE R AREEER G EREGR T 2T 2 SRR IR EE K
fET IR HE o b PRERTE & fn e A F R EOE - ZFRESR e E T REREH ~ LehREE - U
MR T 5 B b e 2 B o e\ B B R T o — (1L b B R ED T > AR bR A
EFEAIRE - DIakhl -~ 3T E - BRI REHEZER IS Kt B TE R R A 9R IR nl 2 AP A -
ER A EIREE AR ARBOR e EE h AREHZ R G 2 il E g NE G HF A it
HE o NEPFEEES RIS T E IR I BB A - DIREOR & Bl b B B R AR A LAt o o B i
TSR R BUREAZ Y -

The market risk capital charges for interest rate risk and for foreign exchange risk determined in
accordance with Notice No. 011/2015-AMCM, are as follows:

AR B 5 i 2 B A TR EAREE5011/2015-AMCMSR i@ S E - 25140 ¢

As at 31 December j* 12 A 31 H 2016 2015
Interest rate risk % i 23 4,108
Foreign exchange risk ARG 109 532

132 4,640
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

9. INTEREST RATE RISK FI[ZJ& &

From an earning perspective, interest rate risk is the risk that the net income arising from future cash
flows of a financial instrument will fluctuate because of changes in market interest rate. From an
economic value perspective, interest rate risk is the risk that the economic value of a financial
instrument will fluctuate because of changes in market interest rates. The Bank takes on interest
rate risk from both perspectives in the banking book. As such, the interest margins or net interest
income and the economic value of the capital may increase or decrease as a result of such changes or
in the event that unexpected movements arise. The Board sets limits on the level of mismatch of
interest rate re-pricing that may be undertaken, which are monitored regularly by RMCD.

wha MR S FIARJEER )5 H A TS < 28 b i 25 0 e T LR B AR AR it 2 I A B 2 e -
OB EEBRAIT = - AR RS AR 5 AR E LI B B et TR 2 COR B E 2 s - ARIRTT
FEERTTHRARIE DL R 2 R © BEELTE - SESUFHERAREAR Z &R EETRE R I 2
{bERZEMHAR Z ELM LT BTk - S n] REARIE Z EATHIRERC K P e RS - b B R %2
Gl R

The framework adopted by the Bank to measure interest rate risk exposures arising from its banking
book positions is consistent with that set forth by AMCM for reporting interest rate risk exposures. In
measuring interest rate risk exposures, deposits without a fixed maturity are assumed to be
repayable and to re-price on the next working day whereas loan prepayments are not considered
when allocating loan balances into respective interest re-pricing time bands.

ASRATERGTH LG 85 B SRITIR R 2 B FI) 25 g 4 2 RE 28 BL P <58 J5 ] 22 P DA 52 e 1) 5 ek B 4 5 A
[ - fEst B R R - SEEE I A 2 ERR R T\ LR ERESTER » ME ISR
EREH A S SR EE TR R AR - B PR AR #e 5 e
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

9. INTEREST RATE RISK (CONTINUED) #[=ZJEi& (%)

Interest rate risk in the banking book $R1T8R <RI E R :

The following table demonstrates, in accordance with the “Guideline of Management of Interest Rate
Risk” issued by AMCM, the net impact to the economic value of the Bank with an assumed parallel
upward shift of 200 basis points throughout different time spectrum multiplied by different
weighting factors for different currencies.

TERBRMSE R < FREREEES> » BURAE G FR RS AR TaOR B EHS
s DG — B AR [a)_E AT RO B AR DUR E AR R

2016 2015

MOP S 32,725 42,632
HKD I 54,079 57,685
usD FEIT 13,928 21,235
AUD WIT 1,166 2,062
EUR BT (224) (923)
RMB NG 349 4,746
JPY Hit (1,332) 64
NzD HrrER T 84 62
GBP HLps 35 23
Others HoAth (1,917) (1,814)
98,893 125,772

Percentage of own funds {5EHF& 4> H5rLL 5.7% 8.2%
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas D BEFI¥TTArFIm)

10.

OPERATIONAL RISK (2/EE

Operational risk is the risk of loss (direct or indirect) resulting from inadequate or failed internal
processes, people and systems or from external events.

PRIEE IR SRR ~ B TR ARG A e B 2 sy ME ST 2 2 B Rk e 8 2 o -

With an objective to ensure that the operational risks are well managed and kept at minimal, the
Bank has established an operational risk policy which is executed through a risk management
framework — the Operational Risk Management Team. This policy defines the management
objectives, provides guideline in risk mitigation and monitoring as well as stipulates the role,
responsibility and the reporting line of various parties in the Bank.

FotfE A AR T AR R R R E L b > A SRAT E I E R (R bR BRI s T2 45 1R & E NGB
DUHERT © IEAD - 2R (RS BCRMET TEH AR - fRAtEH RO R RS E - BUE A FIrImE -
T (EATEE Hb& A -

To minimize the impact on the Bank’s business in the event of system failure or disasters, back-up
sites and operational recovery policies and plans have been established and tested for all critical
business and operations functions.

Fo (R GUAR BB R R RIS TR 2 8 ANIRTTESUE W S ~ EIETBOR at#l - I
BIFTA 15 R SR P 2 MESEE A T -

Operational risk framework is also supported by periodic independent reviews by internal and
external auditors, and operational risk status are monitored by the Risk Management & Compliance
Committee.

R b B B HH P BT S S MER 2R A B E ST L 28 B - 30 B PR S ke B B R B g A B I iR (F
b B IR -
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BANCO COMERCIAL DE MACAU, S.A.
PR TR S BIR AT (Expressed in thousands of Macau Patacas DB TArFR)

11.

FOREIGN EXCHANGE RISK 4G J& i

The Bank has limited net foreign exchange exposure (except for Hong Kong dollars and United States
dollars which are pegged to Macau Patacas) as foreign exchange positions and foreign currency
balances arising from customer transactions are normally matched against other customer
transactions or transactions with the market. All foreign exchange exposures are managed by the
Treasury Department within limits approved by the Board.

PR EBURF TR R TT R SETTAN - AR RIERFINE R -0 AR - AAHREFR S5 BIINERT &
KANEESE (T - G HEAMAYE PR AR5 B EC R - FradMNERR S HE S iEtE L ERS
T2 ARSI NEFRERA

The following sets out the Bank's net foreign exchange position in individual currency that constitutes
more than 10% of the total net position in all foreign currencies and the corresponding comparative
balances.

TN B AR TE R &M 2 SN FEE (A RA < SNEFERB @ A SN FEH10% ) » R HAHIE Z ELasias -

As at 31 December 2016
2016 412 A 31 H

HKD uUsD RMB Others Total
T ET NG HAth &F
Spot assets HE&E 7,541,598 1,198,047 305,797 684,412 9,729,854
Spot liabilities HEaE (5,435,600) (986,984) (350,844) (681,402) (7,454,830)
Forward purchases AT A 31,439 9,585 45,892 26,742 113,658
Forward sales I (11,684) (71,787) - (30,187) (113,658)
2,125,753 148,861 845 (435) 2,275,024
As at 31 December 2015
201512 H31 H
HKD usD RMB Others Total
T En NG Hoth &F
Spot assets HE&EE 6,611,221 1,350,357 967,534 753,082 9,682,194
Spot liabilities HEaE (5,346,242) (850,735) (1,051,216) (728,155) (7,976,348)
Forward purchases AR A 493,160 183,618 80,197 742 757,717
Forward sales EHHE (184,654) (545,477) - (27,586) (757,717)
1,573,485 137,763 (3,485) (1,917) 1,705,846
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12.

LIQUIDITY JREh&Es:

Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its
financial liabilities when they fall due and to replace funds when they are withdrawn. The
consequence may be the failure to meet obligations to repay depositors and fulfill commitments to
lend.

TRENE BB YA SRITRAE U EIR 2 SRl & (FE T T ARG AR R R e e B e B 1R A ]
REEARBEETTRE(MEERA KRBT TRIER H SR -

The Bank manages its liquidity on a prudent basis to ensure that a sufficiently high liquidity ratio
relative to the statutory minimum is maintained throughout the year.

AFRAT A E M E R & & DR B & & EE RN R NI RE ORI & VA E S (RESRAV B & &b

ALCO regularly reviews the Bank’s current loan and deposit mix and changes, funding requirements
and projections, and monitors the liquidity ratio and maturity mismatch on an ongoing basis.
Appropriate limits on liquidity ratio and maturity mismatch are set and sufficient liquid assets are
held to ensure that the Bank can meet all short-term funding requirements.

HiE A REHZ B g e AT 2T BRIV & R BE - MEFRRKRTEN - BREiEs
Eb R BIHISERCIRLF R SRR 2 - ASRIT/P B BIE S ELR R B SE RO E T 88 & VIR BRI R A 7C e /Y
TRENERE LATEIRAEIE S FT A R E & /FRK -

The Bank’s funding comprises mainly deposits of customers. Short-term interbank deposits are taken
on a limited basis and the Bank is a net lender to the interbank market.

ATV E & EREREE PR EVBIERT - IRGRAE IR T EZEGK - AT 93RITRE TS
EOPEDIVE NS

The monitoring and reporting take the forms of cash flow measurements and projections for the next
day, 2-5 days and month respectively, as these are key periods for liquidity management. The
starting point for those projections is an analysis of the contractual maturity of the financial liabilities
and the expected collection date of the financial assets. The cash flow projections also take into
account unmatched medium-term assets, the level and the type of undrawn lending commitments
and the usage of overdraft facilities. The Bank performs stress testing regularly, which include both
an institution-specific crisis scenario and a general market crisis scenario on its liquidity position and
has formulated a contingency plan that sets out strategies for dealing with liquidity problems and the
procedures for making up cash flow deficits in emergency situations.
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12. LIQUIDITY (CONTINUED) fish&s (48)

Bk 2Hm BT RERE ~ Z2h AR NARZE SRR R AFEEN - NitFE AR EesEEH Y
EHEH © D EHEN DB B iR A2 GUEII N ke &E Z TR R H - TR €
TIREEARICH TIHERE « REAUE BERE ZRE B0 B ST (BRI E - AT ERETTER
TP EFETERIE R — R 5B 2 TOREN &R - W EHERTIEETE > sHFIERREE
ERE L RIS AN B g MR SR A e 2R -

The following table shows the statistical information on the liquidity positions held by the Bank, in
accordance with Notice No. 002/2013-AMCM, during the past reporting period.

FRIEEE002/2013-AMCMER A & - T REURASRITHV BRI 2 R B & IR ast &kt -

For the year ended 31 December #%E 12 H 31 HILFE 2016 2015
Average minimum weekly cash in hand i RN 4565 354,568 347,921
Average weekly cash in hand IR IR 5L R 493,703 466,556
Average month-end specified liquid assets 15 H EIH R B & E 6,032,319 5,642,941
Average month-end ratio of specified SR H R E R EE E BEAR

liquid assets to total basic liabilities BAfEER 36.3% 35.7%
Average one-montbh liquidity ratio —{i AT REE SR 24.7% 25.3%
Average three-month liquidity ratio = A EEREE et 31.8% 26.0%
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