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BANCO COMERCIAL DE MACAU, S.A.
B IRSER T AR A E]

(Expressed in thousands of Macau Patacas DURFIET-TTAIFIR)

The Financial Information of Banco Comercial de Macau, S.A. (the “Bank”) for the year ended 31 December
2019 has been prepared in accordance with the requirements of the “Guideline on Disclosure of Financial
Information” issued by the Monetary Authority of Macao (the “AMCM”) on 16 November 2012.
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. AUDITED FINANCIAL INFORMATION £XEZ &R
1. INCOME STATEMENT AND BALANCE SHEET 2= R EEE /S
1.1 Income Statement for the year ended 31 December

BZE 12 A 31 HIEEERER

2019 2018

Interest income FEHA 606,713 560,094
Interest expense FLEZH (265,330) (183,386)
Net interest income S IISUION 341,383 376,708
Fee and commission income ks 8 R AU A 89,674 111,479
Fee and commission expense IR R (39,936) (60,472)
Net fee and commission income B E B S RA 49,738 51,007
Dividend income L RA 1,583 2,179
Net trading income =N 11,378 22,782
Other operating income oAb A= A 10,822 16,035
Operating income B A 414,904 468,711
Operating expenses BEYTH (212,888) (202,469)
Operating profit before bad debt provisions EillES g R =iyl 202,016 266,242
Loss on disposal of premises and other fixed RS Ry oAt B E A A R

assets (1) (820)
Impairment loss on loans and advances to customers E SN ST T/ GRNEAIERiEPN (8,541) (15,313)
Recoveries of loans and interest previously written off Ui [E] ST E A B R R R 1,752 4,265
Profit before income tax ERA AR 195,226 254,374
Income tax expense TS S H (23,179) (30,295)
Profit for the year FERERSH] 172,047 224,079
Attributable to: ST ¢
Shareholders of the Bank AREA TR s 172,047 224,079
Dividends BeE
Proposed dividend B B, 200,000 200,000
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BANCO COMERCIAL DE MACAU, S.A.
B IRSER T AR A E]

(Expressed in thousands of Macau Patacas DURFIET-TTAIFIR)

1. INCOME STATEMENT AND BALANCE SHEET (CONTINUED)

Wk EEEAER (&)

1.2 Balance sheet as at 31 December A 12 A 31 HEE&EE

Assets

Cash and balances with banks

Balance with AMCM

AMCM monetary bills maturing within 12 months

Placements with and loans and advances to banks
maturing within 12 months

Loans and advances to customers

Investment securities - Held-to-maturity

Other investments

Intangible assets

Premises and other fixed assets

Other assets

Total assets

Liabilities

Balances and deposits from banks maturing
within 12 months

Deposits from customers

Other liabilities

Current income tax liabilities

Provisions

Total liabilities

Equity

Share capital

Share premium

Legal reserve

Reserve for share-based compensation
Retained earnings

Total equity

Total liabilities and equity
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2019 2018
1,164,591 959,234
328,799 309,978
2,292,618 1,999,312
2,334,090 2,815,186
15,345,496 14,628,883
1,338,003 1,183,779
38,058 38,221
7,305 9,196
82,691 86,560
61,095 33,607
22,992,746 22,063,956
539,629 366,180
20,101,443 19,290,599
183,405 203,850
23,240 30,356

98 98
20,847,815 19,891,083
225,000 225,000
50,000 50,000
225,000 225,000
1,146 1,135
1,643,785 1,671,738
2,144,931 2,172,873
22,992,746 22,063,956




BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

2. CASH FLOW STATEMENT H&REEHER

FOR THE YEAR ENDED 31 DECEMBER 2019 #/% 2019 4F 12 A 31 H [HEfE

2019 2018

Cash flows from operating activities KEEFHERE
Interest income received LR A 587,928 537,288
Interest expense paid EYTRIE L (246,510) (162,351)
Dividends received [Slq; 4] 1,583 2,179
Net fee and commission income received EHOF IR &SI A 49,956 46,858
Net trading income received EHCREEUA 11,540 52,011
Recoveries of loans and interest previously written off W fE s~ SR A 1,752 4,265
Other operating income received AR A 10,817 16,031
Other operating expenses paid U EA S (220,681) (188,367)
Income tax paid EIFRIE (30,295) (33,323)
Net cash flows from operating activities before changes BIEEE R EESEEH KB ET

in operating assets and operating liabilities RATREIFHE 166,090 281,591
Changes in operating assets and operating liabilities BETEKEE B
Net decrease/(increase) in AMCM monetary bills with JEFIHE 88 3 {8 B > AMCM £:FihEs

original maturity of more than 3 months and balance with B RAE AMCM &EBRAVIRC D /BE 458

AMCM 234,768 (820,128)
Net decrease in placements with and loans and advances to 5 ZI[HA H 2 3 (E 5 2 ERITIEER -

banks with original maturity of more than 3 months BB ) e 140,225 204,677
Net increase in loans and advances to customers 9= U &N DR (715,824) (1,542,739)
Net (increase)/decrease in other operating assets BRI R D FEE (22,983) 19,976
Net increase/(decrease) in balances and deposits from banks #1458 FIERETBE HI/CRY D) F 48 172,907 (207,568)
Net increase in deposits from customers B EIEAR RS 4 792,567 1,369,968
Net decrease in other operating liabilities Hoh i A ARk AR (868) (9,499)
Net cash flows from/(used in) operating assets and BIEEEREEZRAETR)RE

operating liabilities 600,792 (985,313)
Cash flows from investing activities BEESZRERE
Purchase of intangible assets I B S (3,537) (7,271)
Purchase of premises and other fixed assets M BT N HA S B (7,547) (6,937)
Proceeds from disposal of premises and other fixed assets H BT R oAt ] E 3 A TSR 5 3
Purchase of held-to-maturity investments I E R R 2 A (1,109,597) (1,007,072)
Proceeds from redemption of held-to-maturity investments &[0 2 FHH & AT S20E 959,459 1,085,034
Net cash flows (used in)/from investing activities A TEE(FTR R ARSI (161,217) 63,757
Cash flows from in financing activities RUE RN IR
Dividend paid IR, (200,000) (50,000)
Net cash flows used in financing activities BLE A FT AR S5 (200,000) (50,000)
Net increase/(decrease) in cash and cash equivalents B B E ERRETH B/ P4 405,665 (689,965)
Cash and cash equivalents at the beginning of the year EREREERSER 2,192,815 2,882,780
Cash and cash equivalents at the end of the year EXRRESKEFRRESEE 2,598,480 2,192,815
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BANCO COMERCIAL DE MACAU, S.A.
B IRSER T AR A E]

(Expressed in thousands of Macau Patacas DURFIET-TTAIFIR)

2. CASH FLOW STATEMENT (CONTINUED) & mEEER (8)

FOR THE YEAR ENDED 31 DECEMBER 2019 #; % 2019 4F 12 A 31 H L4

Cash and cash equivalents comprise:
Cash and balances with banks

AMCM monetary bills and placements with and loans and

advances to banks
Total cash and cash equivalents as at 31 December

2019 2018
Hd K EERSHRE
W R AR TSR 1,065,402 851,375
AMCM &:FEE88 R A IRITHIER - &
TR AR 1,533,078 1,341,440
12 B 31 BES K EFRRSEEH 2,598,480 2,192,815
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

11

1.2

UNAUDITED FINANCIAL AND OTHER INFORMATION R &R3Zi% 1 75 B FH A &k}
CORPORATE GOVERNANCE {r#%E74

Corporate governance is concerned with how companies are managed and controlled, and in
particular the role and operation of the Board of Directors in sustaining sound business integrity and
practices, and effective accountability.

PEEREANENEE - LHTEER GRS B 0SS 5B 1T 5 R A e A G R

The Board EE&

As at 31 December 2019, the Board of Banco Comercial de Macau, S.A. comprised a Chairman and five
executive directors including the Chief Executive of the Bank. The Board meets bi-annually. Its
principal roles include the formulation and approval of corporate and business strategies, review of
operations and financial performance, approval of key policies and annual business plans, and
ensuring the maintenance of sound risk management and regulatory compliance.

FR20194E12A31H - HPIEEIRITIRM AR A Z EFGEMATRER K OUBTES (BFEAIRITZT
BEE) - ERETREERTHR > HEEAGERGIE AR R ER R > et 8B U HR
o % EEBOR B EERSETE]  WhEORAERT A R e B B R R B B AR -

Supervisory Board B5EE&r

The Supervisory Board is a monitoring body of the Bank, which is established in accordance with the
requirements stipulated in the Macau Commercial Code. Its principal duties include the supervision of
the Bank’s management, the examination of the books and records and their update, the verification
of assets, the analysis of the accounting practices and impact to the full year results, and the
examination of accuracy of annual accounts.

BHGRAMTOREMRE RSP AR RETIRT - BT XSRS am B AT
B - TR R - ETE - ORI 2R EORE - BRI
IEE -

As at 31 December 2019, the members of the Supervisory Board are Mr. Fernando Manuel Reisinho

(as the Chairman of the Supervisory Board and is a Macau Registered Auditor), Mr. Nicholas John
Mayhew, and Mr. Chun-Wai Sen.

B2 2019 ££ 12 A 31 H - BEEEF 2R /FERRIE (BEEEHER R REMZEET) - 2B
K ARiRES LA -
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

13

14

CORPORATE GOVERNANCE (CONTINUED) 2408 (&)
Executive Committee $i{TEEE

The principal purposes of the Executive Committee (“EXCO”) are to manage and control the
operations of the Bank, seek approval or authorization from the Board of Directors on key internal
policies and business strategies, execute decisions made by the Board, and to exercise the power and
authority of the Board on matters relating to the ordinary course of business of the Bank.

HITERG 2 TEHEEH RERAIR T ZIRMF - IS ESEEHUESREE T EENBBOR M EBR
B~ MITERG AT - MTERGHERE AR T ZRBIEE & NV SEHRE - fiTHEEFGHRT
ZRESI R HEIR -

The EXCO comprises the Chief Executive and the Deputy Chief Executive of the immediate holding
company, Dah Sing Bank, Limited (“DSB"”), the Chief Executive and the Executive Director of the Bank.

WITZ B G 2B B A ERER A FIRE RIT AR A ST BERE R BT IAEE « ARIT1TBUERE TT
HE-

Asset and Liability Management Committee EE R E2EBEHEES

The Asset and Liability Management Committee (“ALCO”) regularly reviews the Bank’s current loan
and deposit mix and changes, funding requirements and projections, and monitors the liquidity ratio,
and maturity mismatch on an ongoing basis. Appropriate limits on liquidity ratio and maturity
mismatch are set and sufficient liquid assets are held to ensure that the Bank can meet all short-term
funding requirements.

HiE N AREEHZE S GEPRST BT BTN ERAVE S KB - BIER R T - HEEAFERCIRN KR
BE BRI FF AR - AT ERBE SR R EIISERCE T E RSB RFA 7E e R 7
DIEPRAEERT P AR E & /K -

The ALCO comprises the Chief Executive, Head of Commercial Banking Division, Head of Retail Banking
Division, Head of Treasury Department, Head of Financial Administration Department, Head of Credit
Department and Risk Management & Control Department, Group Financial Controller, Head of Group
Risk Division, and Group Head of Treasury Division.

HEAREHEZ RGN B EREAR TR - BRIRTELE - ZERTELE - EEHEE
MBEHELE - EEF&KEEREE EFEE - D EEM B - FERREENEE - £
EEEHEE -
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

OFF-BALANCE SHEET EXPOSURES &E & /M2 EfE

As at 31 December, the contract amounts of the Bank’s off-balance sheet financial instruments that
commit it to extend credit to customers are as follows:

Fr12 A 31 H - RRTEEARERIVKERETEFZeM TR SR NT ¢

2019 2018
Direct credit substitutes HEEEEL 2,088 20,041
Transaction related contingencies BIAZ By MR 2 BZATH H 315,488 295,007
Trade related contingencies EHER L FH R 2 SUATE H 1,057 3,362
Other commitments with an original maturity of: HoAt & E R AHAMR £
- under 1 year -1 1,287,260 1,377,004
- 1 year and over -1 ERME 597,276 640,457
2,203,169 2,335,871
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BANCO COMERCIAL DE MACAU, S.A.

B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)
3. DERIVATIVES TRANSACTIONS 74T EXR S
3.1 As at 31 December, the contract amounts of the Bank’s outstanding derivative contracts were as
follows:
212 A 31 H » RRITAREEICTA TRESNZ ST ¢
2019 2018
Foreign exchange derivatives ANELTAE T H
- Currency forward purchased - i HHANERE A 196,284 501,032
- Currency forward sold - A MNEH & (195,151) (500,393)
Net currency forward position EHAY N PR 1,133 639
Currency options purchased SN HAFERE A - 68
Currency options written SN HARE Y - (68)
3.2 As at 31 December, the credit risk weighted amounts of the Bank’s off-balance sheet exposures

calculated in accordance with Notice 011/2015-AMCM that the Bank entered into, are as follows:

712 A 31 H o RIS 011/2015-AMCM s 2 AT EE A ER/MNE B (s S Bl I EEs - 25190
T

2019 2018
Derivatives TAETLE
- Exchange rate contracts - EREY 1,565 2,648
1,565 2,648
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

4.1

4.2

ACCOUNTING POLICIES &&EsR

The principal accounting policies applied in the preparation of the Bank’s financial statements are set
out below. These policies have been consistently applied to all years presented, unless otherwise
stated.

DUR FodmBUASRATI B B FTER e 2 T2 G5 BOR - FrIEATEIHSN » B BT FTERan & —2L -
Basis of Preparation #FHIELAE

The financial statements of the Bank have been prepared in accordance with the Financial Reporting
Standards issued by the Government of Macau Special Administrative Region under Administrative
Regulation N° 25/2005 on 9 December 2005 (“MFRS”).

AT 2 WA B e Fa BRI AT B BT - ARIES 20054E 12 H 9 H 5525/2005 57T BUE R AT sl 2 3R P T
B A dm e -

The Bank’s financial statements have been prepared under the historical cost convention, as modified
by the revaluation of held-for-trading and available-for-sale investments, measured at fair value, and
financial assets designated as at fair value through profit or loss.

AT Z B ERRTIIRIRE LA E AR S - iR FEE g K B SfEeE - DIAPESt
2 WHeRE RN PERE B HEHE ARRreRiErE 2 B FE LR -

Foreign currency translation #MNEHRE

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates (“the functional currency”). The financial statements are
presented in Macau Patacas (“MOP”) as the functional and presentation currency best reflecting the
economic substance of the events relevant to the Bank.

ART Zﬂﬁ%ﬁ%qﬁﬁﬁﬂﬁ BT ERASR T EE  TREORBRATE A &% ( TR, ) SR -
MEBRR IR TE RS o BPTR9ASRIT Z 2R EWE KA T EEE R 2 IIRE R 25 RN -

Foreign transactions are translated into the functional currency of the Bank using the exchange rates
prevailing at the dates of transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income statement.

YN B85 o A BT Z SRR B AR THIDHRE B - R ERGE R R LIMEE R Z S B ENA
a4 0 2 BRI R AT AR 2 2 P R s R 5HE - U iR PR -
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BANCO COMERCIAL DE MACAU, S.A.

B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

4. ACCOUNTING POLICIES (CONTINUED) €= BeR (&)

4.3 Interest income and expense F|[EUg A K H
Interest income, the principal source of revenue, and interest expense, the main financial cost
incurred by the Bank are recognised in the income statement for all instruments measured at
amortized cost, available-for-sale securities and certain financial assets or liabilities designated at fair
value through profit or loss using the effective interest method.
Pt saR AT B 2 TH ~ n[fHERE 75 s THEE A PERH 2 HHBHET Af8i 2 ERMEES A
ERYAIE WA S S T E R B PR AR ERES R A s BRI

4.4 Fee and commission income and expense ;#IEBE RIS AL H
Fees and commissions are generally recognised on an accrual basis when the service has been
provided.
AR5 B S A < — A 5 ARG R (L DU L e, -

4.5 Dividend income ZEUT A
Dividends are recognised in the income statement when the Bank’s right to receive payment is
established.
e S A A SR TUSC AU RE AR YL B S A R,

4.6 AMCM monetary bills JAFISEISHEE Y SRIE

AMCM monetary bills are debt instruments issued by the Monetary Authority of Macao (“AMCM”) for
which the Bank’s management has the intention and ability to hold to maturity. Monetary bills are
purchased at a discount and stated at amortized cost in the face of the balance sheet. Discounts are
accreted up to maturity on a straight line basis, which approximates, due to relatively short tenors, the
effective interest rate method, and reported as interest income in the income statement.

ftemEERHRMemERE ( TRMEER ) ) BTHEB LA > MARTEEE AR R KA
NFFERY - SREFERE DITRER AN B EAERIEEGRIAET ' - TS i E Ay Z51H
H o RS RORAVRER (% - Z st B REIEAAEAET > W LAEWR AR BEER T IR -
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

4.7

4.8

4.9

ACCOUNTING POLICIES (CONTINUED) &stBUR (&)

Financial assets &Ri&E

The Bank classifies its financial assets in the following categories: financial assets designated at fair
value through profit or loss, held-to-maturity investments, and available-for-sale investments.

AT SRR LT B0« PLIAPHERE B EE SR ARSI SMERE - FFEFIHRE KA
HESMEE -

Purchases and sales of financial assets are initially recognised on the trade date at fair value plus
transaction costs. Financial assets are derecognised when the right to receive cash flows from the
financial assets has expired or where the Bank has transferred substantially all risks and rewards of
ownership.

EREE L HE N S H A PHERS E EHETR ARG 2 EMERE - Y61 A FEN S RATER -
B FeMEE AR R Z RN E R RTT C BT e R iR - AR % e & e
ZHERR.

Financial liabilities &Ei& &

Financial liabilities are initially recognised at fair value net of transaction costs incurred and
subsequently stated at amortized cost. Any difference between proceeds net of transaction costs and
the redemption value is recognised in the income statement over the life of the financial liabilities
using the effective interest method.

TR R EERIEIIR R S8 R 2 AN FERER - HAR DI ERATIIR - F0FRSC 58 A& P ism i B ]
[EEWE 228 > IZERAERER EAA R & AR A R iR T -

Derivative financial instruments &EIf74 T B
The Bank enters into derivative transactions in the foreign exchange and interest rate markets, namely

foreign exchange contracts and interest rate swaps, with the principal aim of hedging other
transactions, either assets or liabilities.

ARIRATHIINE R ARG T ZOTE T AR S - BEINEGEY RARE - % F 5% ERZ A BT
AR EERARIMET
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BANCO COMERCIAL DE MACAU, S.A.

B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)
4. ACCOUNTING POLICIES (CONTINUED) =&=HEER (&)

4.10

Provisions &

Provisions are recognised when there is a present legal or constructive obligation as a result of past
events. It is probable that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated.

(i A SR T R AR S5 (i 2 2 R AR e E AL ¢ Al R R R (M S BRI K Z mIRE k= Y
NEERERRRZATREN: RO lARdE 2 FCRPE T Sedhatis - FIRRIE LR -

When there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

875 2 HFEHE (R - BERZE R EEBIRA Z R R E B FREEE - HIEER—SHIEE
WL —IH B EEIRA Z AT REMERTRE G IR/ )N » TRARBRILHESD RS -
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

RELATED PARTY TRANSACTIONS ERE#E A+ 235

Related parties are those parties, which have the ability, directly or indirectly, to control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Related party transactions refer to transfer of resources, services, or obligations with related parties
and the outstanding balances. In the disclosure of related party transactions, related parties should
mainly include the following persons or entities if:

Q

that person has control or significant influence over the Bank;

b. that person is a member of the board of directors, supervisory board, or the key management of
the Bank or of the holding company of the Bank;

c. thatentity is controlled by a person referred in (a) or (b) above;

d. that entity is a member of the holding company; and

e. that person or that entity holds directly or indirectly a qualifying holding of the Bank.

The Bank controls the related party transactions in accordance with the Financial System Act.
According to the Bank’s credit policy, exposures to related parties shall not be incurred above the
limits stipulated in Article 65 and 66 of the Financial System Act.

AN T R EATARE D ERSEEER S5 > 33 5— I RS SR T A T (EE R
FET) - AEAN LG RIEHHEENR - Ik - S AR A LAV EE GG 2 E - RIEAR
AL RGN AR L EEERE YA L

M. AT AR SR R E R E N Z At

Z. ARTEHZERAFNERY - BEg - NEEEHE RS
AL FRELE (F) 2 (L) THAATHCA TAZER 2 4%

T ASRTHHER A FIZ A K

JX. ERESE PR A AR THY SR A A\ L

AERITHE < RS ZOREEGIE > SRR A+ 2 XS ET R - RIEART ZE8E0R - HAMEAL
FAY LB 1R 28 < RS ZOATRHIE > SN IR KON TN R Z IREE -

The Bank is controlled by Dah Sing Bank, Limited (“DSB”), the immediate holding company, a licensed
bank incorporated in Hong Kong, which directly owns 78% of the equity of the Bank. Other
shareholders are DSB BCM (1) Limited (11%) and DSB BCM (2) Limited (11%), both are wholly owned
subsidiaries of DSB. The ultimate holding company of the Bank is Dah Sing Financial Holdings Limited
(“DSFH”), a company incorporated in Hong Kong and listed on The Stock Exchange of Hong Kong
Limited. The Bank also transacts with certain fellow subsidiaries which included Macau Insurance
Company Limited and Macau Pension Fund Management Company Limited.

KIRITHERAE ( TARHRTT ) ) BARITZ HEER AT 2EBZFEIRIT » EBERFAARRIT
78% > BE A - HiAtr iy BRE DSB BCM (1) Limited (11%) K DSB BCM (2) Limited (11%) » J5ERKFRITZ2E
MRS AE o MREIER AR AT eMEEFRAE (T Ko, ) o WEEEMERIL 2 AT RNEE
e BARAE LT - RRITIEE T EAMNEASETR S » SFERFREA R A S FOEFTRR
REEHEGBEIRAE -
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BANCO COMERCIAL DE MACAU, S.A.
B IRSER T AR A E]

(Expressed in thousands of Macau Patacas DURFIET-TTAIFIR)

5.1

RELATED PARTY TRANSACTIONS (CONTINUED) FERIEALZRS (&)

The following transactions were carried out with direct and indirect related parties:

EIE R R EFAREAN L2500

Transactions with the holding company and fellow subsidiaries

B N E R E R B A TR S

During the year, the Bank entered into various transactions with the holding company and fellow
subsidiaries on normal commercial terms.

REEE > REATH— ISR IRE - BHER A ] R FE R A ST SIS -

Immediate holding company E A\ F]

Balance as at 31 December 12 H 31 H 2019 2018
Balances and placements with and loans and ESRITHIGSER IR SRR 2,919,895 2,976,263

advances to banks
Investment securities — Held-to-maturity HHRE -2 105,184 -
Balances and deposits from banks SITISER EEX 539,629 366,180
Receivables or prepaid expenses FEWRE RN & A

Other receivables oAt FEWGER IR 1,375 1,317
Payables or deferred income FEATERIBTERA

Management fee B 705 22,912

Other payables or deferred income A FEAFECIR AEUT A 695 661
Off-balance sheet items EEEERINMIEH

Currency options SN HARE - 68
For the year ended 31 December #;%& 12 A 31 HIFEE 2019 2018
Income WA

Interest on balances and placements with and TEFRATHUSSERFITER S R A >

loans and advances to banks FE 45,339 31,678
Interest on investment securities — Held-to- R R HEE AR E 2 B
maturity 2,184 718

Other operating income or management fee Hofth s Y ABE T 25 208
Expenses H

Interest on balances and deposits from banks HATHIAS R A R 1,489 2,314

Other operating expense HoAtrg U ASZ 2,143 1,973
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BANCO COMERCIAL DE MACAU, S.A.

B IR IR TR A IR A ]

(Expressed in thousands of Macau Patacas DURFIET-TTAIFIR)

5.1

5.2

RELATED PARTY TRANSACTIONS (CONTINUED) FERIEALZRS (&)

Transactions with the holding company and fellow subsidiaries (Continued)

B A R ERMBATNRS (8

Fellow subsidiaries [5Z&fiE/AE]

Balance as at 31 December 12 H 31 H 2019 2018
Loans and advances to non-bank customers FESRITEE P ER R K 4,613 5,373
Receivables or prepaid expenses FEBGREE RN B A

Other receivables or prepaid expenses HoAth R B TR B 656 705
Liabilities =l

Deposits from customers B 192,004 91,936
For the year ended 31 December #;% 12 A 31 HIFEE 2019 2018
Income A

Interest on loans and advances to non-bank JESRT T P EF B

customers FIE 130 146

Other operating income Hofthem A 12,777 14,222
Expenses )

Interest on deposits from customers BT FE 2,727 4,426

Other operating expenses HAh e 3,903 3,002

Transactions with key management personnel EAFEEET A BRI S

The Bank provides credit facilities to, and takes deposits from the Bank’s key management personnel,
their close family members and entities controlled by them. These transactions were provided in the
ordinary course of business and at the same terms with other employees. As at 31 December, the

following balances were outstanding:

ASRATRHEEZEEAS > HAITH B FriZEdilny b3 12 (S S8R T -

e DL 5 T 2 MEGRREENE - 12 12 H 31 H » RIEEZGEEHT

Loans and advances =0 OS&T
Deposit 73K
Undrawn commitments REUH Z SR

2019

464
25,064
169

BEEERZ

SR IEH R

2018

541
10,553
170
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

CAPITAL &4X

Under the powers conferred by Article 6 of the Financial System Act, approved by Decree-Law N°
32/93/M, and taking into account the Basel Committee on Banking Supervision’s directives on
adequacy of own funds, AMCM requires the credit institutions in Macau to maintain a risk-adjusted
capital adequacy ratio at or above the agreed regulatory minimum of 8%.

B E R TERIR S 32/93MIZ AL 2 < xRis 2 A EEHIE > SofRATI T Z IR - DU B EZEM R TR
BEZAG AN EHEPE AR IR RS B AT e LR EA DB EFE 2 8%

The Bank’s objectives when managing capital are:

To comply with the capital requirements set by the banking regulator;

To safeguard the Bank’s ability to continue its business as a going concern;

e To maximize returns to shareholders and optimize the benefits to other stakeholders; and
To maintain a strong capital base to support the development of its business.

AT EEEARZ AR |

TR TR B PR e Z B ARUE

PRIEA SR TR S S 2 A

FolSe R AU =5 (B e R 48 EoA M 2 AR B e (A 2+ R
RPN B AT LS R R 3 -

The capital adequacy of and the use of regulatory capital by the Bank is monitored regularly by the
management, employing techniques based on the guidelines provided by AMCM. The Bank’s
regulatory capital is divided into two tiers in accordance with the requirements of AMCM:

e Core capital: share capital, retained earnings, and legal and other reserves created by
appropriation of retained earnings; and

e Supplementary capital: fair value gains arising on revaluation of available-for-sale equities and
debt securities, and general provisions.

EHEEN RIS ERREE HRFHESIZhE  EEART ZEATT R EREEEARZHEM -
RIT ZEEERLRM IR E R HE S 7 RRigk

o MULEA (BAEFESR) BA -~ B (ORTCE RS R R E R LA © K

o IIEAR (HEERESR) @ Tt EERES MEBE S FEEEGEA A FERE - k—RiE
i~
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BANCO COMERCIAL DE MACAU, S.A.
B IRSER T AR A E]

(Expressed in thousands of Macau Patacas DURFIET-TTAIFIR)

CAPITAL (CONTINUED) ¥&4A& (&)

The capital base of the Bank after deduction and the capital adequacy ratio calculated in accordance
with Notice No. 011/2015-AMCM are as follows:

ARPRATHIRIH B AV EASTE AT R EERERIE <EPIemEEFEE5011/2015-AMCMRiE S > 515

E=vl5
31 Dec 2019 31 Dec 2018
2019 & 2018 £
12H31H 12H31H
Core capital BLER
Paid-up share capital EEER 225,000 225,000
Share premium 2T 50,000 50,000
Legal, statutory and other reserves SEIEREHR - AFIEEREHE Z kit
e EAth e 1,696,738 1,672,659
Total core capital L EARYEEH 1,971,738 1,947,659
Supplementary capital EPIIE=ZN
Latent reserves on revaluation of securities B A P 2 W (E S - -
General provision — A 156,329 150,595
Total supplementary capital iyl kel 156,329 150,595
Other deduction HAHTER - -
Own funds after deduction HRENEEES 2,128,067 2,098,254
Capital adequacy ratio EAREEEE 14.7% 14.8%

The following capital adequacy ratios represent the consolidated position of the immediate holding
company, Dah Sing Bank, Limited (covering the Bank and Dah Sing Bank (China) Limited), as at 31
December 2019 and 31 December 2018 computed on Basel Ill basis in accordance with the Banking
(Capital) Rules of Hong Kong. These capital adequacy ratios have taken into account market risk and
operational risk.

W TFTRFR2019512 531 H K20185F 12 31 H Z EATE R EEAR T R A F] > BURHHRITA IR A SH4R
BRI CRFEARIRIT R ARHTERTT (PED ARAF) - MREEER <IRITHE (BA) FAI> B ERLE
ALz EBEATEt ERVER SRR - LB AT e tERIEH R EH B 5 R b A (F R b -

31 Dec 2019 31 Dec 2018
Dah Sing Bank, Limited FFERATARAE 2019412 H 31 H 2018412 A 31 B
Capital adequacy ratio BEARFEIER 17.9% 18.1%
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

7.1

CREDIT RISK {S&RkE
Impairment provisions & {E#&H

Impairment of financial assets is governed in Macau by Notice No. 18/93-AMCM and applies solely to
the Bank’s exposures to non-bank customers.

RN A AR AR R T 55 18/93-AMCMSR i &5 2 A7 78 i RA T BLH I BSRIT 2 P 2 52 5 e A Bl < Rl i 7
bR fEL -

A financial asset is impaired when the payment of interest or commission thereon or the payment of
principal is past due for more than 3 months.

B R E AR S B 2SN DU A el P Em S 3E H o AR mE A TUE R EEE

When a financial asset is impaired, a minimum specific provision needs to be set up. The amount is
determined based on the financial asset carrying amount, net of the realizable value of any existing
and duly formalized tangible collateral, also taking into consideration the time period in which
payments have been delayed, in the following manner:

e delayed over 3 months but less than or equal to 12 months : 40%;
e delayed over 12 months but less than or equal to 18 months : 80%; and
e delayed over 18 months : 100%.

B EETREERER AR > e soe R a M EE PR SR E AT HZ TR m
ITRARER > IEH R A FARRE A AR DL T S e (AR e A -

o EFPREEZHMER > DRERERIEH ¢ 40%
o AHPREZEZINIAER - DRERERISEH : 80% 5 &
o AFPREEZHNISEH : 100%

Where management considers it necessary, additional provisions may be made on impaired financial
assets if the expected recovery amount is less than the carrying value of the loan net of specific
provisions.

EAHRER > BRI gE] 2 8 DR ESIRRRE S R < SOHRIME - R0 el & B
s

For the assets representing advances to non-bank customers not included above, i.e., which are not
past due for more than 3 months, a general provision of not less than 1% of the aggregate value needs
to be set aside. General provisions also apply to certain off-balance sheet instruments such as bank
guarantees and similar contracts.

HARVIA LHERSTHRTE PREEEE - A HHERIRR SR EEN ZR3MEH - e MERZ
B EA 1 D — it - — MBI BRI B E R ERINIE RS R M AR (E -
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BANCO COMERCIAL DE MACAU, S.A.

RIS TR B IR A E] (Expressed in thousands of Macau Patacas BUBFI#T-TEA5IR)
7. CREDIT RISK (CONTINUED) {s&£&Eks (&)
7.1 Impairment provisions (Continued) JEEEHE (&)
Specific and general provisions are recognised in the income statement and deducted from the
carrying amount of impaired financial assets in the balance sheet.
R IE R — i i Eh U ek TP RS AR L & A A R T el {E < Rl 7 AR, -
7.2 Credit risk management policy (SERE&EHEE

The Bank’s main credit risk is that borrowers or counterparties may default on their payment
obligations due to the Bank. These obligations arise from the Bank’s lending and investment activities
and trading of financial instruments (including derivatives).

AT Z EEEE RS R BB G T REBITHART ZEIGEE - BKEREYREARRITZE
M IEED > ke T RECEE (AfETETR) -

The Bank has a Credit Committee for approving major credit exposures, which if beyond the approval
authority of the Bank’s Credit Committee will be approved by the Group Credit Committee. Credit risk
measurement, underwriting, approval and monitoring requirements are detailed in credit policies.

RRTHAREEZEGATMZEANGEERRRC - EERARTEEZE G 2 E AR ERRE
BZEEME - EEREEETE © KE - SRR SERSEY N EEBORN -

Credits are extended within the parameters set out in the credit policies and are approved by different
levels of management based upon established guidelines and delegated authorities. Credit exposures,
limits and asset quality are regularly monitored and controlled by the management, credit committees
and Group Risk Division. The Bank’s internal auditors also conduct regular reviews and audits to
ensure compliance with credit policies and procedures and regulatory guidelines.

EEMEMIRIEEEBRTSEZ 28N > I HAMRSFEEE A BIZIE 2165 | R RERE - B
- FEEZEEREERRE G EMERE MERHEERER T > EEREREEER » ARTNEHEFZ
BT ErINE E ke B K i LATECR(E BBUR 2P M ETE 155 [ UEHE -
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BANCO COMERCIAL DE MACAU, S.A.
B IRSER T AR A E]

(Expressed in thousands of Macau Patacas DURFIET-TTAIFIR)

7.3

CREDIT RISK (CONTINUED)

EEERE (&)

Geographic distribution of exposures JEJ&IER T IE

The following table analyses gross advances to customers, investment in debt securities and derivative

financial instruments by geographical area.

IR T Z & P B -~ 558

As at 31 December 2019
B2019F 12 31 H

A ~ 1A BRI TR - DIEEHE -

Derivative
Gross advances Investment in financial
to customers debt securities instruments
(Note)
AMEBEEFEK EGRRRE ﬁféﬁﬁﬂlﬂf
()
Macau AT 15,240,291 2,292,618 76,796
Hong Kong T 87,604 191,852 119,488
China e 159,768 1,146,151 -
Others oA 26,685 - -
15,514,349 3,630,621 196,284

As at 31 December 2018

R2018F 12 531 H

Derivative
Gross advances Investment in financial
to customers debt securities instruments
(Note)
REBEE P ERK B FIE PTEERTE
(&%)
Macau A 14,721,924 1,999,312 178,872
Hong Kong i 34,919 - 322,160
China ] 21,449 1,183,779 -
Others HoAth, 13,988 - -
14,792,280 3,183,091 501,032

Note : Derivative financial instruments are shown in notional amount.

it e TERDAEREHES -
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BANCO COMERCIAL DE MACAU, S.A.
B IRSER T AR A E]

(Expressed in thousands of Macau Patacas DURFIET-TTAIFIR)

7.4

CREDIT RISK (CONTINUED) {s&£&Eks (&)

Industry distribution of exposures JE &7

Gross advances to customers by industry distribution classified according to the purpose of the loans.

TSR P AR > UERHIY T -

As at 31 December
w12 H31 H

Manufacturing

Electricity, gas and water

Construction and public works

Trade (wholesale and retail)

Restaurants, hotels, and related activities
Transport, warehouse and communication
Non-monetary financial institutions
Gaming

Exhibition and conference

Education

Information Technology

Other industries

Individuals for house purchases
Individuals for other purposes

B~ AR EOK
BERAETRE

85 (Gt#ERZER)
BEE ~ IS SR 2
i~ B
IR R

L2

e

e e

HERH

HAT5E
(EPNZ= A
(EPNER AT
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2019 2018
339,068 433,173
57,419 -
433,268 275,958
810,017 819,699
564,482 554,561
73,795 87,787
540,402 1,092,665
2,377 6,403
2,594 3,530
1,872,284 1,911,023
6,995,161 6,458,091
3,823,482 3,149,390
15,514,349 14,792,280




BANCO COMERCIAL DE MACAU, S.A.
B IRSER T AR A E]

(Expressed in thousands of Macau Patacas DURFIET-TTAIFIR)

7. CREDIT RISK (CONTINUED) {s&£&Eks (&)

7.5 Maturity analysis on assets and liabilities & K && > 2B H 7T

The following table analyses the Bank's assets and liabilities into relevant maturity groupings based on the
remaining period at the end of the reporting period to the contractual maturity date or, where applicable, the

earliest callable date.

RO TSRS IR E ARG QR H e R EE H CER) ZReRRRE B BE AR -

As at 31 December 2019
2019412 H31 H

Repayable Uptol 3 months Over3 Over1year Indefinite Total
on demand month or less months to
but over 1 1year
month
1EAMU
1A kRE3E 3@EAME kB
BIfEE HUT  HEMT ER RS L4EBLE HEH =t

Assets BE
Loans and advances to B BER

customers 1,395,093 325,854 416,911 1,481,624 11,707,913 186,953 15,514,349
Cash and balances 4 R AEERTTHY

with banks ZEER 1,164,591 - - - 1,164,591
Certificates of deposit FENEGE

held 273,817 419,409 443,275 93,039 - 1,229,541
Securities issued by AMCM FEE(THY

AMCM ek - 1,154,421 1,099,020 39,177 - 2,292,618
Other securities HAtrzg 4 - - 10,135 98,327 - 108,462
Liabilities =t
Deposits from banks SRIT B Rt

and financial YRR

institutions 215,702 117,041 206,886 - - 539,629
Deposits from non- JERITE PR

bank customers 7,190,068 4,125,938 5,019,721 3,765,191 526 - 20,101,443
Deposits from RS AN E]

immediate holding T

company 215,702 117,041 206,886 - - 539,629
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BANCO COMERCIAL DE MACAU, S.A.
B IRSER T AR A E]

(Expressed in thousands of Macau Patacas DURFIET-TTAIFIR)

7. CREDIT RISK (CONTINUED)

EEERE (&)

7.5 Maturity analysis on assets and liabilities (Continued) ZEERSBZFHIHSHT (&)

As at 31 December 2018
2018412 31 H

Repayable Uptol 3 months Over3  Over1year Indefinite Total
on demand month  or less but months to
over 1 1vyear
month
1{EH A
1EA HE=E 3{EALEL fREETHA
BIFAEE EVNNEETNN E1HE 1R HiA &

Assets BE
Loans and advances to BB TR

customers 1,003,704 295,398 420,906 1,164,015 11,865,056 43,200 14,792,280
Cash and balances 4 R AESRTTHY

with banks i 959,234 - - - - - 959,234
Certificates of deposit HEWNEREE

held - 313,336 233,203 426,710 200,345 - 1,173,595
Securities issued by AMCM FEE(THY

AMCM e - 49,977 479,039 1,470,296 - - 1,999,312
Other securities HAZE A - - - - 10,184 - 10,184
Liabilities =0
Deposits from banks SRTT & S RlserE

and financial YRR

institutions - 366,180 - - - - 366,180
Deposits from non- JERTTE P EK

bank customers 7,269,807 4,172,492 3,896,868 3,916,297 35,112 - 19,290,576
Deposits from HRHERS A E]

immediate holding T

company - 366,180 - - - - 366,180
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

CREDIT RISK (CONTINUED) {s&£&Eks (&)

7.6 Analysis of past due assets BHIEE T

There is no loans and advances to banks and other assets overdue for more than 3 months as at 31
December 2019 (2018: Nil). The loans and advances to non-bank customers overdue for more than 3
months are shown below:

FR20194E12 331 H - )2 A i3 (8 H Ll Z SRAT BB M & e (20184F ¢ 48D - Taaryis(E A Ll L
ZIERITE PR T

Loans and advances to non-bank customers 2019 2018
IS TEE S SRR EK
As at 31 December Gross amount of % of total Gross amount of % of total
W12H31H overdue loans loans overdue loans loans
BHAREE (E= e AR il B
-t #Fasath AR FEIER e

Gross advances to customers REBER A% -
which have been overdue for: AHA

- 6 months or less but over S3{EAMEZE 6 {EH

3 months 11,940 0.08 24,105 0.16
- 1 year or less but over 6 -6 {HHLLEE 1E

months 145,729 0.94 5,756 0.04
- over 1 year 1M E 28,307 0.18 31,555 0.21

185,976 1.20 61,416 0.42
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

CREDIT RISK (CONTINUED) {s&£&Eks (&)

7.6 Analysis of past due assets (Continued) #EIEE ST (&)

Value of collateral held and impairment allowances against overdue loans and advances and other
assets.

ATHI AR A 2 I B e EL R 7 2 A 4 1A B PR AT A

As at 31 December 2019
2019412 H31 H

Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
JER ST
FMEBEREH HEHETTE REE A
Overdue loans to non-  JEERTTIER E
bank customers E1)= 2 185,976 183,564 171,606 12,524
As at 31 December 2018
22018 £ 12 H 31 H
Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
AR AT
RIEBEREH A LA ARYEE TRAEAEH
Overdue loans to non-  JESR{THEE =2
bank customers HAESK 61,416 70,488 47,808 12,802
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

MARKET RISK 5353 E &

Market risk is the risk of losses in assets, liabilities and off-balance sheet positions arising from
movements in market rates and prices.

iR 515 5 AR RERRE BT S (S EE - AREREERERFINGE ZBEHEEE

Market risk exposure for different types of transactions is managed within various risk limits and
guidelines approved by the Board, and by Asset and Liability Management Committee (“ALCO”) under
the authority delegated from the Board. Risk limits are set by products and by different types of risks.
The risk limits comprise a combination of notional, stop-loss, sensitivity and value-at-risk (“VaR")
controls. The Risk Management & Control Department (“RMCD”), as an independent risk
management and control unit, identifies, measures, monitors and controls the risk exposures against
approved limits and initiates specific actions to ensure positions are managed within an acceptable
level. Any exceptions have to be reviewed and sanctioned by the appropriate level of management of
ALCO or by the Board as stipulated in the relevant policies and procedures. The Internal Audit
function performs regular independent review and testing to ensure compliance by Treasury
Department, RMCD and other relevant units with the market risk policies and procedures.

BER G 2GR HERE RNEEKAREHEZ RGN EST R T T Z S TH R b PR EE K
1RSI o EbaRAHE & o KA F R SHIECE - ZFERBGEEE T HEREH - (LEhREH - U
PR T 5 b B % - B B s P2 ARl ) — (e 0 b B R 2B P R R bR b A
EFERIREE - DIEsl ~ 518 - B B SR RIS BT B A MR BRBIAE 1] #2527 A
EAAFEREE IR ARBR eSS EE R AEEEZR G O EEH S ESGEFE
A o NESERZ A R & 1T e BRI B B S A% - DARECRE B8 ~ b B B e e 1 S AL (A ol B
(e R BIR AR -

The market risk capital charges for interest rate risk and for foreign exchange risk determined in
accordance with Notice No. 011/2015-AMCM, are as follows:

AR e 5 b 2 B A ZORIERIEE5011/2015-AMCMERE S HEE - 2540°F ¢

As at 31 December 12 31 H 2019 2018
Interest rate risk 122 - -
Foreign exchange risk [N 307 309

307 309
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

INTEREST RATE RISK FIJ#JE g

From an earning perspective, interest rate risk is the risk that the net income arising from future cash
flows of a financial instrument will fluctuate because of changes in market interest rate. From an
economic value perspective, interest rate risk is the risk that the economic value of a financial
instrument will fluctuate because of changes in market interest rates. The Bank takes on interest rate
risk from both perspectives in the banking book. As such, the interest margins or net interest income
and the economic value of the capital may increase or decrease as a result of such changes or in the
event that unexpected movements arise. The Board sets limits on the level of mismatch of interest
rate re-pricing that may be undertaken, which are monitored regularly by RMCD.

LB BRI S > AR HR P T AR bt 2 2 B T BLR B R AR i Z P U A B 2 L
WLEACREEBIR S - AR R P SR E LM B2 R TR 2 SO EE R B s - ART1T
LR THRARIE DL BRI T Z AR - ghEbifise - B2 s HE U A REAR Z SO EE AR IR I
{EEZE A H AR 2 ST _ BT BT Bk - Gl AT Re R 2 BT H RSB RO/ K PR E R - b B e 12
AER e AR A% -

The framework adopted by the Bank to measure interest rate risk exposures arising from its banking
book positions is consistent with that set forth by AMCM for reporting interest rate risk exposures. In
measuring interest rate risk exposures, deposits without a fixed maturity are assumed to be repayable
and to re-price on the next working day whereas loan prepayments are not considered when
allocating loan balances into respective interest re-pricing time bands.

R SR ER A AR 8 SRR A o A AR AP 08 o B P D 2 o A 1
[ - fERk BRSBTS » #EME S H > (RO 5y T — (B TR R (PR EETER - 85K
BN & BRI IRALRIS  EERTR T R % 1 -
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BANCO COMERCIAL DE MACAU, S.A.
B R T IS B TR AT (Expressed in thousands of Macau Patacas LURFIMTTAFIR)

INTEREST RATE RISK (CONTINUED) FI=REf& (&)

Interest rate risk in the banking book #R{TiRZ R @A :

The following table demonstrates, in accordance with the “Guideline of Management of Interest Rate
Risk” issued by AMCM, the net impact to the economic value of the Bank with an assumed parallel
upward shift of 200 basis points throughout different time spectrum multiplied by different weighting
factors for different currencies.

NRIMZRMEE BTG 2 < FREREEIES> - BURAFEEEES R AT EENF
S DUEE200(E AR 5] BT U B R LR E HORER -

2019 2018

MOP AP 47,086 57,882
HKD BT 45,714 47,205
usb T 12,692 8,845
AUD T (690) (703)
EUR BT (2,436) (573)
RMB NS 83 (477)
JPY Hit 64 41
NzD HPEE T (50) (57)
GBP HEgE (66) (73)
Others HAth (26) (22)
102,371 112,068

Percentage of own funds (5EA&E® 2 HLL 4.8% 5.3%
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BANCO COMERCIAL DE MACAU, S.A.

PR SR TRH A TR AT (Expressed in thousands of Macau Patacas DURFI#TTTAIFIR)
10. OPERATIONAL RISK #{ER &

Operational risk is the risk of loss (direct or indirect) resulting from inadequate or failed internal
processes, people and systems or from external events.

HRIE bR SRNERER ~ B TR A A e i R B MES i AL E R SR 2 U -

With an objective to ensure that the operational risks are well managed and kept at minimal, the Bank
has established an operational risk policy which is executed through a risk management framework —
the Operational Risk Management Team. This policy defines the management objectives, provides
guideline in risk mitigation and monitoring as well as stipulates the role, responsibility and the
reporting line of various parties in the Bank.

FolfEORA 7 S8 LAZE ARl B AR b il - ASSRA T B A R F B SO A o T 45 1 B EEL /N AH
DUHEST © BEAD - ZIRIERIRBORTELL T EH HAR - el RO RERATEE - e AMEFIraaE
FAEAIME H % -

To minimize the impact on the Bank’s business in the event of system failure or disasters, back-up
sites and operational recovery policies and plans have been established and tested for all critical
business and operations functions.

FolB R ARG R B B3 E SR I ASRITSE S 2 2 B ARIRTTESUE B S ~ IRFITBOR st al -
BIFTA 2R RO Z FESE R M A T -

Operational risk framework is also supported by periodic independent reviews by internal and
external auditors, and operational risk status are monitored by the Risk Management & Compliance
Committee.

1R 0E e B EL 2R R E A D S SN EE A Bl e BRI 3 e - 0 H i R S AR B A R R (EE
B Z AR -
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BANCO COMERCIAL DE MACAU, S.A.

APPSR TR B TR A E] (Expressed in thousands of Macau Patacas DURFI¥T-TAIFIR)
11. FOREIGN EXCHANGE RISK 4[N & fi&

The Bank has limited net foreign exchange exposure (except for Hong Kong dollar which is in a linked
exchange rate relationship with Macau Patacas under the currency board system, and for United
States dollar which is pegged to Hong Kong dollar under the linked exchange rate system in Hong Kong
and is therefore indirectly pegged to Macau Patacas) as foreign exchange positions and foreign
currency balances arising from customer transactions are normally matched against other customer
transactions or transactions with the market. All foreign exchange exposures are managed by the
Treasury Department within limits approved by the Board.

FRABTTHY B I e BRI 2 IR TR REE (- DUR ST & R IR TR T B T A P A
IR ELRPIEHS Z 5h > AIRITRIBHFINERE -2 AR - NRHEFER S5 [ ZHISNER B KINE
&ty BEGHEEMNE SRS ET L AEICEIRS - FrA s NER R & HE S RE S ER R ER
HNEREANA

The following sets out the Bank's net foreign exchange position in individual currency that constitutes
more than 10% of the total net position in all foreign currencies and the corresponding comparative
balances.

TN RASRITE A S 2 SN F8E (BREZ SN AR am T A SN FER10% ) - R HARME Z ELacias -

As at 31 December 2019
2019412 H31 H

HKD usb RMB Others Total
BT ETT ARE EA &it
Spot assets HEERE 9,053,861 618,571 281,417 1,101,778 11,055,627
Spot liabilities B (8,269,280) (537,016) (333,555)  (1,098,217)  (10,238,068)
Forward purchases EHIE A 22,196 5,776 93,545 75,056 196,573
Forward sales HEAE (20,009) (59,920) (39,532) (77,112) (196,573)
786,768 27,411 (1,875) 1,505 817,559
As at 31 December 2018
2018412 H31 H
HKD usD RMB Others Total
BT FETT NG HAth =1
Spot assets HEERE 9,024,721 796,978 289,124 875,372 10,986,195
Spot liabilities SRER=T (7,626,468) (842,700) (410,286) (863,567)  (9,743,021)
Forward purchases EHIE A 178,124 201,660 119,646 731 500,161
Forward sales B (201,789) (125,859) - (8,898) (336,546)
1,374,588 30,079 (1,516) 3,638 1,406,789
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BANCO COMERCIAL DE MACAU, S.A.

PR SR TRH A TR AT (Expressed in thousands of Macau Patacas DURFI#TTTAIFIR)
12.  LIQUIDITY R8s

Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its
financial liabilities when they fall due and to replace funds when they are withdrawn. The
consequence may be the failure to meet obligations to repay depositors and fulfill commitments to
lend.

m@%iﬂwhiﬁ TARAERER Y SRt EEB T E T R E R R T E S EllE - REA
BERARREEITE I B ANEB T RIER & -

The Bank manages its liquidity on a prudent basis to ensure that a sufficiently high liquidity ratio
relative to the statutory minimum is maintained throughout the year.

AR T S B Eh B B DU OO B B B EE RN B R FE BT RE IR B 3 VA E B (R BEDR Ay Eh & st

B

ALCO regularly reviews the Bank’s current loan and deposit mix and changes, funding requirements
and projections, and monitors the liquidity ratio and maturity mismatch on an ongoing basis.
Appropriate limits on liquidity ratio and maturity mismatch are set and sufficient liquid assets are held
to ensure that the Bank can meet all short-term funding requirements.
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The Bank’s funding comprises mainly deposits of customers. Short-term interbank deposits are taken
on a limited basis and the Bank is a net lender to the interbank market.
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The monitoring and reporting take the forms of cash flow measurements and projections for the next
day, 2-5 days and the coming month respectively, as these are key periods for liquidity management.
The starting point for those projections is an analysis of the contractual maturity of the financial
liabilities and the expected collection date of the financial assets. The cash flow projections also take
into account unmatched medium-term assets, the level and the type of undrawn lending
commitments and the usage of overdraft facilities. The Bank performs stress testing regularly, which
include both an institution-specific crisis scenario and a general market crisis scenario on its liquidity
position and has formulated a contingency plan that sets out strategies for dealing with liquidity
problems and the procedures for making up cash flow deficits in emergency situations.

Page 32 of 33



BANCO COMERCIAL DE MACAU, S.A.

PR SR TRH A TR AT (Expressed in thousands of Macau Patacas DUBRFIRT-ITAr51R)
12, LIQUIDITY (CONTINUED) REi&s® (&)

BN ERZPHATHIERE ~ ZE2AH k—E AN ZE SR 'R FEAN > kEMRSESEE L
THEM o DL EHN D B R RO S a2 SR H e & E Z FHETEUCH - T 2
FIRE EARBCH PR E « RIEHUE B RIS 2 8880 KRR RO S [ RPRAVZ - AIRTT e BT TR
T BFEERE R — RS EEE N RETEER - LERERSEEE > SFEEREE
i 2 RIS BB MR SR A R Z A2 -

The following table shows the statistical information on the liquidity positions held by the Bank, in
accordance with Notice No. 002/2013-AMCM, during the past reporting period.
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For the year ended 31 December #; & 12 A 31 HIFEE 2019 2018
Average minimum weekly cash in hand BRI 456 419,345 403,608
Average weekly cash in hand Sy R e 536,867 526,050
Average month-end specified liquid assets & H 3 9#R e R B & 6,835,651 6,929,878
Average month-end ratio of specified SEH HIEREREEE A

liquid assets to total basic liabilities AfEEER 35.3% 38.0%
Average one-month liquidity ratio 1 @ AP mEiEaib® 29.8% 29.5%
Average three-month liquidity ratio 3{E A REE s R 32.6% 32.9%
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