BANCO COMERCIAL DE MACAU, S. A.
BRI TR AR A

DISCLOSURE OF FINANCIAL INFORMATION
FOR THE YEAR ENDED 31 DECEMBER 2024

BZE 2024 £ 12 A 31 HIEFEE
B S



BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TALFIR)

The Financial Information of Banco Comercial de Macau, S.A. (the “Bank”) for the year ended 31 December
2024 has been prepared in accordance with the requirements of the “Guideline on Disclosure of Financial
Information” issued by the Monetary Authority of Macao (the “AMCM”) on 28 March 2024.
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I. AUDITED FINANCIAL INFORMATION {XZ24% 34 %40}

1. STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER

BZE 12 A 31 HILFEEGEWEER

2024 2023
Interest income FIEUA 1,003,884 876,608
Interest expense F RS H (653,810) (533,061)
Net interest income BFIEHA 350,074 343,547
Fee and commission income MR8 R AR e A 46,556 41,724
Fee and commission expense AR5 R S (20,412) (18,862)
Net fee and commission income TRIRFEE RS 26,144 22,862
Net trading income SFEBEWA 9,493 9,386
Other operating income HAt=E YA 13,101 22,282
Operating income BERA 398,812 398,077
Operating expenses BETH (240,442) (232,971)
Operating profit before bad debt provisions BB GRS 158,370 165,106
Loss on disposal of premises and other fixed TR By ot [E i B YRk
assets (120) (2)
Credit impairment loss {EER{EEE (109,169) (40,218)
Recoveries of loans and interest previously written off i [E] ST A 0 SRR R B 1,810 1,692
Profit before income tax FRERT R 50,891 126,578
Income tax expense Frfsti & (5,509) (12,106)
Profit for the year ERERF] 45,382 114,472
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BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TALFIR)

1. STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER

(CONTINUED)
EZE 12 A 31 HitFEESGEER R (8)

Profit for the year

Items that will not be reclassified to the income
statement:

Net change in the fair value of financial assets at fair
value through other comprehensive income
Deferred income tax related to the above

Other comprehensive (loss)/income for the year, net of
tax

Total comprehensive (loss)/income for the year, net of
tax

Dividends
Proposed dividend

Ryl

AGEH B EUGIREVEA ¢

DLos fd{Est & H S HE ARG

LR R FE 2 A o E S
ARt 7 ARERIE
FIERBLIH & 2 R HA AR & (R ML

HIRRBITRR 2 SRR S (R MU 4R

42
RIS
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2024 2023
45,382 114,472
(78,308) 555,579
9,397 (66,670)
(68,911) 488,909
(23,529) 603,381
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(Expressed in thousands of Macau Patacas DUBFI8ET-TALFIR)

2. STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER

112 A 31 B BIRER

Assets

Cash and balances with banks

Balance with AMCM

AMCM monetary bills maturing within 12 months

Placements with and loans and advances to banks
maturing within 12 months

Loans and advances to customers

Financial assets at amortized cost

Financial assets at fair value through other
comprehensive income

Intangible assets

Premises and other fixed assets

Derivative financial instruments

Other assets

Total assets

Liabilities

Balances and deposits from banks maturing
within 12 months

Deposits from customers

Derivative financial instruments

Other liabilities

Current income tax liabilities

Deferred tax liabilities

Provisions

Total liabilities

Equity

Share capital

Share premium

Legal reserve

General regulatory reserve
Specific regulatory reserve
Investment revaluation reserve
Retained earnings

Total equity

Total liabilities and equity
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2024 2023
844,822 825,324
351,695 323,166

1,129,193 1,625,076
4,014,043 3,089,340
14,280,969 14,800,804
4,067,421 3,875,002
811,527 889,835
10,649 12,722
166,949 173,370
800 770

35,997 70,118
25,714,065 25,685,527
281,025 96,700
22,275,174 22,372,161
906 740
151,500 168,456
5,858 14,942
91,160 100,557

98 98
22,805,721 22,753,654
300,000 225,000
50,000 50,000
225,000 225,000
105,313 129,248

- 57,527

680,623 749,534
1,547,408 1,495,564
2,908,344 2,931,873
25,714,065 25,685,527
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(Expressed in thousands of Macau Patacas DUBFI8ET-TALFIR)

3. STATEMENT OF CHANGES IN EQUITY f¥Ez588h3%

Balance at 1 January 2023

20231 H 1 HEESgE

2022 Dividend

2022 FREHEE

Net profit for the year

A

Other comprehensive income
for the year

A S g

Settlement of share-based
compensation

DARE Ay R BE b 2 it

Transfer to regulatory reserve

R B R E

Balance as at 31 December 2023
and 1 January 2024

2023 ££ 12 H 31 H}; 2024 ££
1 A1 Bé&k

2023 Dividend
2023 FEFEREEL
Net profit for the year
eaicarnil
Other comprehensive loss

for the year
LA S R
Transfer to share capital
L VPR EZN
Transfer to regulatory reserve
TR B R R
Balance as at 31 December 2024
2024 4F 12 H 31 A&

Reserve for Reserve for

Share-based Investment
Share Share Legal Compensation Regulatory Revaluation Retained Total
Capital Premium Reserve I y=21 Reserve BEEMA Earnings Equity
iz BTHE B Z R B 4 REZA Enast
225,000 50,000 225,000 1,146 163,503 260,625 1,422,364 2,347,638
_ _ - - - - (18,000) (18,000)
. - - - - - 114,472 114,472
- - - - - 488,909 - 488,909
- - - (1,146) - - - (1,146)
- - - - 23,272 - (23,272) -
225,000 50,000 225,000 - 186,775 749,534 1,495,564 2,931,873
N i B ) - - 45,382 45,382
- - - - - (68,911) - (68,911)
75,000 - - - - - (75,000) -
. ; - - (81,462) - 81,462 -
300,000 50,000 225,000 - 105,313 680,623 1,547,408 2,908,344
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(Expressed in thousands of Macau Patacas DUBFI8ET-TALFIR)

4. STATEMENT OF CASH FLOWS & RELEEE

FOR THE YEAR ENDED 31 DECEMBER 2024 ;% 2024 4F 12 A 31 HIF4ERE

Cash flows from operating activities

Interest income received

Interest expense paid

Dividends received

Net fee and commission income received

Net trading income received

Recoveries of loans and interest previously written off

Other operating income received

Other operating expenses paid

Income tax paid

Net cash flows from operating activities before changes
in operating assets and operating liabilities

Changes in operating assets and operating liabilities

Net decrease/(increase) in AMCM monetary bills with
original maturity of more than 3 months and balance with
AMCM

Net increase in placements with and loans and advances to
banks with original maturity of more than 3 months

Net decrease/(increase) in loans and advances to
customers

Net decrease/(increase) in other operating assets

Net increase in balances and deposits from banks

Net (decrease)/increase in deposits from customers

Net (decrease)/increase in other operating liabilities

Net cash flows from operating assets and
operating liabilities

Cash flows from investing activities

Purchase of intangible assets

Purchase of premises and other fixed assets

Proceeds from disposal of premises and other fixed assets
Purchase of amortized cost investments

Proceeds from redemption of amortized cost investments
Net cash flows used in investing activities

Cash flows from in financing activities

Dividend paid

Net cash flows used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Exchange impact on cash and cash equivalents

Cash and cash equivalents at the end of the year

KEEHRERE
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BHERENARIRAE SR

REEHRETE
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M ET TR S HAE e E
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MBI ER A T A
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FYR SR ERAHESHE
ERNRENFRHRSHR 2 HE
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2024 2023
1,043,770 799,160
(699,802) (396,793)

5,838 14,285
26,377 22,148
3,371 3,320
1,810 1,692
7,219 7,993
(189,169) (262,711)
(14,595) (12,535)
184,819 176,559
159,066 (602,627)
(539,507) (178,883)
403,796 (782,046)
1,447 (740)
184,009 47,492
(50,680) 2,224,978
(16,946) 26,198
141,185 734,372
(5,595) (9,078)
(5,300) (1,870)
as 5
(3,635,887) (3,322,878)
3,453,940 1,767,882
(192,797) (1,565,939)
- (18,000

- (18,000)

133,207 (673,008)
3,104,362 3,774,062
(14,781) 3,308
3,222,788 3,104,362




BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

4. STATEMENT OF CASH FLOWS (CONTINUED) &R EFER (&)

FOR THE YEAR ENDED 31 DECEMBER 2024 #;Z 2024 4F 12 H 31 HiF4FE

2024 2023
Cash and cash equivalents comprise: HeRERHRLSERE
Cash and balances with banks T AT SRITHISEER 758,535 739,506
AMCM monetary bills and placements with and loans and AMCM <Rl EE R AESRTTHIERR » &
advances to banks KB 2,464,253 2,364,856
Total cash and cash equivalents as at 31 December ® 12 A 31 HRES R ERIRSHEE 3,222,788 3,104,362
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

11

1.2

UNAUDITED FINANCIAL AND OTHER INFORMATION SR&KSEfZEA T8 & E At et
CORPORATE GOVERNANCE 134534

Corporate governance is concerned with how companies are managed and controlled, and in
particular the role and operation of the Board of Directors in sustaining sound business integrity and
practices, and effective accountability.

EEETGH RN FIRVERE - LHIEEEREAELER NSNS MR BT R AR Ay sy A 6 R
L -

The Board EE&

The Board of Banco Comercial de Macau, S.A. comprised a Chairman and six executive directors
including the Chief Executive of the Bank. The Board meets bi-annually. Its principal roles include the
formulation and approval of corporate and business strategies, review of operations and financial
performance, approval of key policies and annual business plans, and ensuring the maintenance of
sound risk management and regulatory compliance.

PP AR TRIARA S ZEEFEETEER OANITES (BEARITZTHREHE) - E5E
GHRFERTHR > HEEMOAENHEWAZAEDTE RLEBRE - s 8B IMBRI - SR EEBCR
FOEFSER T E]  MHEORAERF A b B R R e R R -

Supervisory Board E5E &

The Supervisory Board is a monitoring body of the Bank, which is established in accordance with the
requirements stipulated in the Macau Commercial Code. Its principal duties include the supervision of
the Bank’s management, the examination of the books and records and their update, the verification
of assets, the analysis of the accounting practices and impact to the full year results, and the
examination of accuracy of annual accounts.

SRR GRS TI R B - R IRBRP IR A BB ARIL - BB g R BB AR T
B - FZIREERREEE - MEEE - O gaHER R I S ERENPE - RERARITEE
=H -

As at 31 December 2024, the members of the Supervisory Board are Mr. Nicholas John Mayhew, Ms.
Leong Leng |, and Mr. Chun-Wai Sen.

722024 €212 A 31 H > BeEE 2B AL « ROt~ R EA: -
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PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)
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1.4

CORPORATE GOVERNANCE (CONTINUED) {78 (&)
Executive Committee {THZEE &

The principal purposes of the Executive Committee (“EXCO”) are to manage and control the
operations of the Bank, seek approval or authorization from the Board of Directors on key internal
policies and business strategies, execute decisions made by the Board, and exercise the power and
authority of the Board on matters relating to the ordinary course of business of the Bank.

HITZR R Z ERANEEHRIERIARIT ZME - ISEFEHUASIEE T LR HMBORREH KR
B~ BITEEGZNE - JTEEGEEEART ZEFIEE S THMEEER - TEEEgmRT
ZHETTRAEIR -

The EXCO comprises the Chief Executive and the Deputy Chief Executive of the immediate holding
company, Dah Sing Bank, Limited (“DSB”) (whom are also Executive Directors of the Bank), the Chief
Executive and the other Executive Directors of the Bank.

HITZR R 2B AR B A FRH R T AR & S T BB R B T B S R AR TR T
2 » AT T BEEE R H A T -

Asset and Liability Management Committee EE N AEEHRE S

The Asset and Liability Management Committee (“ALCO”) regularly reviews the Bank’s current loan
and deposit mix and changes, funding requirements and projections, and monitors the liquidity ratio,
and maturity mismatch on an ongoing basis. Appropriate limits on liquidity ratio and maturity
mismatch are set and sufficient liquid assets are held to ensure that the Bank can meet all short-term
funding requirements.

HE N AEEHE B G E PR BT ERERHIAE & R B ~ BE TR TEN ~ BRSO R
P& e R R o ARTT/NEIRENE S LER R FHISEIC E T 8 & nIIREEL R A T e iR B & 7
DItECRRERE (T FT A RIHE /R K -

The ALCO comprises the Chief Executive, Executive Director and Chief Financial Officer, Executive
Director and Head of Commercial Banking and Transaction Banking Division, Head of Commercial
Banking Department, Head of Retail Banking Division, Chief Risk and AML Officer, Treasurer of the
Bank, as well as Deputy Chief Executive, Group Financial Controller, and Group Chief Risk Officer of
DSB.

HENAFREHZAG ZE AR T ZITERE - FITESREFEVEE - $UTHESEREHEIRITR

RKEIRITREE - BMRRTHEE - TERTREE - BREERMEEEE ~ S > DR T Z &8l
TR - SREBaREL ~ S SR R -
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PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)
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1.6

CORPORATE GOVERNANCE (CONTINUED) {32454 (48)

Risk Management and Compliance Committee EfeEH K SHEE S

The Risk Management and Compliance Committee (“RMCC”) monitors and ensures that major risk
management policies and risk limits are within the risk appetite set by the Board of Directors of the
Bank and comply with the Group policies of DSB; and sustains a high level of compliance with all
statutory requirements and regulatory guidelines governing the businesses of the Bank and to
enhance its overall compliance practices.

JeE\ P B R 5 M 2 B i I O E S\ B BRI PR EE T & ASRATEE S g e AV b B 44 - 1
B ST RTA ARHRITAV R EIBOR © IR R A E BRI EAE5 (WS T - e HE e G A%
Rl

The RMCC comprises the Chief Executive, Executive Director and Chief Financial Officer, Executive
Director and Head of Commercial Banking and Transaction Banking Division, Head of Retail Banking
Division, Chief Operating Officer, Chief Risk and AML Officer, Head of Compliance Office of the Bank,
as well as Group Chief Risk Officer, Group Head of Operations, and Group Head of Compliance of DSB.

JEg B R G B R BRI T 2 TR - PFITESREREVEE - STES REEIR TR
RERTREE - TERTETE - R EEE - EWERAEERE - GHEEEE - DUKHERITZ
FEE R - EEEETTE - RMEESHTEE -

Credit Committee (EEEZEE

The Credit Committee (“CC”) is responsible for credit policy formulation and portfolio monitoring of
the loan businesses. The main purpose of the CC is to operate, sustain and enhance effective control
and monitoring of credit risks and credit administration of all businesses of the Bank, to achieve a
sound balance between risk taking and credit quality control, and to optimize profitability and
business growth consistent with the strategies and business direction of the Bank.

FEEZEGARTETEICEB L EREBRAEEZEEEENHS - EEZAGNTEMEEEN - 4577 R
SRSV PR - BB SRTEBIE S RERAE ETBAF - DUERR R IEN(E B S8Ry &7
fy > MRS THY SRS RIZERS 7 1) - (BEEARETIRIER & -

The CC comprises the Chief Executive, Executive Director and Head of Commercial Banking and
Transaction Banking Division, Head of Commercial Banking Department, Head of Retail Banking
Division, Chief Risk and AML Officer, as well as Group Chief Credit Officer, and Group Financial
Controller of DSB.

BEEZEG B AT ZITEHEE - FITESREFERIT RS IMTEEE ~ MR T EE
TEITEEE - EFERE N ERE - DR T 2 REE B - REEMHRE -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

1.7

CORPORATE GOVERNANCE (CONTINUED) {32454 (48)

Anti-Money Laundering and Countering the Financing of Terrorism Committee

RSN AMER RS

The Anti-Money Laundering and Countering the Financing of Terrorism Committee (“AML/CFT
Committee”) reviews the latest and major changes in AML/CFT requirements issued by regulators as
well as the Group to assess the impact on the Bank and to determine whether certain actions are
required by the Bank, ensure bank-wide AML/CFT initiatives and policies and procedures are
coordinated and communicated to the relevant business or operation units, review AML related
findings and recommendations from internal and external sources (including regulators, internal and
external auditors and AML compliance reviews) and monitor the completion of the agreed
management actions and resolve any implementation issues. Furthermore, the AML/CFT Committee
reviews and approves any plans for improving and enhancing AML/CFT control measures in the Bank.

2% e SRl 2 (5 8 9 A e T A DR SR B o S A A B R BB Y SO 88 R SO 20K DA
HEASITO R B E AT S R RAUE & I E S I - TR AR T I SO 88 B S b 2
8 ~ BURMRE PG LARAER » 042 T BERYSE B B S EPT - S8 R AOS R EZR B giatizk 8 NE
SNER (ELFREL BV - PUBIRISMEITEST LUK RO SRAHRRARY S AR &) ROORSRAHRR R B R - IR
HEE R P E PR R R SE BRI o SRR AR B AR PRI RE o BN o RORSE RN REZ B G Ry
DUERIANGR AR T S 2R 8 M SO Rl o Bl BT A T el et -

The AML/CFT Committee comprises the Chief Executive, Executive Director and Chief Financial Officer,
Executive Director and Head of Commercial Banking and Transaction Banking Division, Head of
Commercial Banking Department, Head of Retail Banking Division, Chief Operating Officer, Chief Risk
and AML Officer, Head of Compliance Office of the Bank, as well as Group Head of AML & Financial
Crime Risk Department of DSB.

[ k% 5 SO R EZ B & 2 R B EREASRIT Z T B - BITEEREFMBE - TES R ERT

KRR ZHITREE - rERTEHEE - TERTREE AWEEE - BRRR K SOERE - NS
HEE - DU SR TR SO 88 MRS R e £ -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

1.8

CORPORATE GOVERNANCE (CONTINUED) {32454 (48)

Management Committee EHZE &

The Management Committee (“MC”) is to strengthen the effectiveness of management of the Bank,
facilitate communication and enhance cooperation amongst various divisions and departments with a
view to better align various activities for the achievement of Bank’s objectives and business strategy.
The MC discusses the directions from Senior Management of the Group and follows up on the
implementation, sets the corporate culture of the Bank, reviews the updates from various divisions
and departments on market development, business performance and changes, new product and
marketing initiatives, credit and risk management, operations and IT projects, internal audit, AML/CTF
compliance and regulatory issues, treasury highlight, staff and training to formulate corresponding
actions whenever necessary.

EHZEEGRILER T iRs AR TEEIA RN - (RSP EEME(E - i S I EE)

ugfﬁzﬁfﬁ THYEBE R RS SR o EEEE B o SR B S A L A 5 M R AR AT %JJ%E E’Jm%

AL > i E PRI T S ~ SRR RS A B ) - FR R E 5954

"“‘ﬂﬂﬁiﬁﬁ WEREEET ~ ROESE R SOBME S - BEEH - MEHRE - B LS qulE’J%"ﬁ'k*ﬂ LME
R e e TR E] -

The MC comprises the Chief Executive, Executive Director and Chief Financial Officer, Executive
Director and Head of Commercial Banking and Transaction Banking Division, Head of Retail Banking
Division, Chief Operating Officer, Chief Risk and AML Officer, Treasurer, Head of Branch Management
Department, Head of Commercial Banking Department, Head of Transaction Banking Department,
Head of Information Technology Department, Head of Compliance Office, Head of Strategic Planning,
Marketing and Corporate Communications Department, Chief of Staff, Head of Human Resources &
Training Department of the Bank.

EHZEG B AT ZITEMEE - FITESREREVEE %ﬂﬁ%%&?ﬁ%fﬁﬁ&ﬁc%fﬁﬁf@
EX= EQE%ETTJ%HE B HEEEE - EERR N OEE E H|[E - STEEBEE - mERTHE
B RETEHEEE ‘é“zﬂﬁrﬁ%ﬁfﬁ s EREEREMEE - TS EHRE MR EE - B
& ATTEREIEE
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

1.9

CORPORATE GOVERNANCE (CONTINUED) {32454 (48)

Environment, Social and Governance Committee % - (HHEHEERE S

The Environment, Social and Governance Committee (“ESGC”) formulates the ESG strategy and
initiatives of the Bank, making reference to the Group’s ESG strategy and directions and taking into
consideration the social environment locally. The ESGC reviews, approves, supervises and monitors
the implementation of all activities related to ESG, including environmental and social factors and
impact.

B HENEEZEBGSH EHIIRE - (G NEARIg R I7E - [RGB EIRENER - HE
ASRITERSE ~ 1L EAVEVGRYIRES AR - 352 ~ (LG RIEBZ Bl - #thx - BB R EEATA R
5~ (e EI SRS BIRVEITIE D > B AR G N R L -

The ESGC comprises the Chief Executive, Executive Director and Chief Financial Officer, Executive
Director and Head of Commercial Banking and Transaction Banking Division, Head of Retail Banking
Division, Chief Operating Officer, Chief Risk and AML Officer, Head of Strategic Planning, Marketing
and Corporate Communications Department, Head of Human Resources & Training Department, Chief
of Staff of the Bank.

B - (g NEGEZE B G B EREAR T ZTEEEE - FITESREEVEE - $TESEREER TR

ReTREE - THIMTREEE - EREEE - FEERAEEE - T EHRE kAR EHREHE
B~ NIERIFEEE - FEE -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

OFF-BALANCE SHEET EXPOSURES &E&FIN Ef&

As at 31 December, the contract amounts of the Bank’s off-balance sheet financial instruments that
commit it to extend credit to customers are as follows:

Y12 A 31 H > RITEERBERIVKIERETEF ZEM T ASNEMHOT

2024 2023
Direct credit substitutes HEEERE® 1,030 52,863
Transaction related contingencies EHAR Sy RE 2 SARTE H 213,354 213,252
Trade related contingencies B8 7 R 2 S RTH H - -
Commitments that are unconditionally cancellable AR ERCH A R TR
without prior notice HIZEYE 942,207 1,016,940
Other commitments with an original maturity of: H A RYE AR fy
- under 1 year PR T4 846,653 738,378
-1 year and over 1R E 620,313 337,959
2,623,556 2,359,392
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

DERIVATIVES TRANSACTIONS #74£TEX 5

3.1 As at 31 December, the contract amounts of the Bank’s outstanding derivative contracts were as
follows:

B2 12 A 31 B > AT AREFACTAE TR Z G4 ¢

2024 2023
Foreign exchange derivatives SNELTAET A
- Currency forward purchased - TEHAA NS A 434,870 70,564
- Currency forward sold - AN (434,924) (70,543)
Net currency forward position T HHANE A (54) 21
Currency options purchased SNEHARERE A 7,854 1,462
Currency options written ANEHARE S (7,854) (1,462)
Equity options purchased T MEHARERE A 22,986 -
Equity options written T AR & (22,986) -

As at 31 December, the fair values of the Bank’s outstanding derivative contracts were as follows:

Y12 331 B> AEITREBACTAE TR Z AFHEDT

2024 2023
Foreign exchange derivatives SNECTAETE
- Currency forward purchased - RS NERE A 800 770
- Currency forward sold - RSN B (906) (740)
Currency options purchased SNEHARERE A 156 456
Currency options written SN RARE & (156) (456)
Equity options purchased ME I HARMERE A 990 -
Equity options written e IR S (990) -

3.2 As at 31 December, the credit risk weighted amounts of the Bank’s off-balance sheet exposures
calculated in accordance with Notice 011/2015-AMCM that the Bank entered into, are as follows:

B 12 H 31 B > fRES 011/2015-AMCM 5l & 2 AT EE S ERINH B rYE SRR IIREREE - 25140

T
2024 2023
Derivatives TR
- Exchange rate contracts - EEREL 310 964
- Equity contracts - LS EAY - -
310 964
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

4.1

ACCOUNTING POLICIES srEEsk

The principal accounting policies applied in the preparation of the Bank’s financial statements are set
out below. These policies have been consistently applied to all years presented, unless otherwise
stated.

DU R#mBdASRIT A IS ERRATER AN TS5 BCR » RS ALY BUBFERBUEE FrEanE —2 -
Basis of Preparation 4RIl

The financial statements of the Bank have been prepared in accordance with the Financial Reporting
Standards issued by the Directive No.44/2020 of the secretary of Economy and Finance (the “MFRS”).
The preparation of financial statements in conformity with the MFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process of
applying the Bank’s accounting policies.

SR FTER A Z &t BRI B IR 5544/ 20205 4R BUR] Bl RAUR Z I B e 4B R - SR ST 15 i e A
LB RAFRAE RS FEE L et lat - VRS R R AR T S S ORI A -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

4.2

4.3

4.4

4.5

ACCOUNTING POLICIES (CONTINUED) €:tBUR (&)
Foreign currency translation 4

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates (the "functional currency”). The financial statements are
presented in Macau Patacas (“MOP”) as the functional and presentation currency best reflecting the
economic substance of the events relevant to the Bank.

AT 2 B R T AT ECE H R AR T 2 FRCORBRIG e 2 B ( TThREE L ) 5HE -
MR G LIRP T 251 - BPTREyASRT 2 2Y RN AT EH B Z TR R 25 AW -

Interest income and expense F|E U A K H

Interest income, the principal source of revenue of the Bank, and interest expense, the main financial
cost incurred by the Bank, are recognized in the income statement for all instruments measured at
amortized cost, fair value through other comprehensive income securities and certain financial
assets/liabilities measured at fair value through profit or loss using the effective interest method.

ArE Diger AT E 2 TR ~ DA EE 2 R HE S AHMSR S BERrvEES ks THEEU A R EE
st 8 HEE IR ARG 2 SRlEE SR ERTF A RS E A AR W iR A -

Fee and commission income and expense FRTEE KHSUTA RS H
Fee and commission income from contracts with customers is measured based on the consideration

specified in a contract with a customer. The Bank recognizes revenue when it transfers control over a
service to a customer.

KHFF GRS AW AZE P EINSIHZAETE - RRITIE TSRS Z e R R
FOLA ©

Dividend income F&E UL A

Dividends are recognized in the income statement when the Bank’s right to receive payment has been
established.

B S A SR TR R ESE R TR R U S RS,
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

4.6

ACCOUNTING POLICIES (CONTINUED) =FBEER (&)

Financial assets and liabilities $EI&ER&E

The amortized cost is the amount at which the financial asset or financial liability is measured at initial
recognition minus the principal repayments, plus or minus the cumulative amortization using the
effective interest method of any difference between that initial amount and the maturity amount and,
for financial assets, adjusted for any loss allowance.

BEERRCA YR A N A B WAt st E S MEARERK > f1 LB E BT (leliaE:
B E SRR EIRARE) e EEN S - FARETEEER -

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial asset or financial liability to the gross carrying
amount of a financial asset (i.e. its amortized cost before any impairment allowance) or to the
amortized cost of a financial liability. The calculation does not consider expected credit losses and
includes transaction costs, premiums or discounts and fees and points paid or received that are
integral to the effective interest rate, such as origination fees. For purchased or originated credit-
impaired financial assets (assets that are credit-impaired at initial recognition) the Bank calculates the
credit-adjusted effective interest rate, which is calculated based on the amortized cost of the financial
asset instead of its gross carrying amount and incorporates the impact of expected credit losses in
estimated future cash flows.

B AR TS W] fef < il 2 Bl 3 (R A L PR (o T AP 2 il AR AR S W S 3R R s 7 2 AR T4
B (BIEABRETRE A AT BEERAA ) BB Rl 8 0 AR Z I FIRETR AR - % a TR S R TR Y
EEBEIEE TREMREBRERANE ZK S 4 H 8T S B 2 FZREE - PIa0sET
& WA SUREZ EERESHMEE (ANGHETHCEEERELEMERE) - ARTHEK
EEREZEIENR > HigelEE 2 Ber AT R m A E At AT E SRR G R AR &M

W -

When the Bank revises the estimates of future cash flows, the carrying amount of the respective
financial assets or financial liability is adjusted to reflect the new estimate discounted using the
original effective interest rate. Any changes are recognized in income statement.

EASR TR T ARASR SR L (G TEUERF - BRlE A B S A 2 & B R EME st R A R B A R AL B
ETEUE T REE - [ETEEHUER IR -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

4.6

4.6.1

4.6.2

ACCOUNTING POLICIES (CONTINUED) =FBEER (&)

Financial assets and liabilities (continued) £EIEER&EHE (&)
Initial recognition and measurement ¥JEFHESIRETE

Financial assets and financial liabilities are recognized when the entity becomes a party to the
contractual provisions of the instrument. Purchases and sales of financial assets transacted in a
regular manner are recognized on trade-date, the date on which the Bank commits to purchase or sell
the asset. At initial recognition, the Bank measures a financial asset or financial liability at its fair value
plus or minus, in the case of a financial asset or financial liability not at fair value through profit or loss,
transaction costs that are incremental and directly attributable to the acquisition or issue of the
financial asset or financial liability, such as fees and commissions. Transaction costs of financial assets
and financial liabilities carried at fair value through profit or loss are expensed in profit or loss.
Immediately after initial recognition, an expected credit loss (“ECL”) allowance is recognized for
financial assets measured at amortized cost and investments in debt instruments measured at fair
value through other comprehensive income (“FVOCI”) which results in an accounting loss being
recognized in profit or loss when an asset is newly originated.

BRNVEE R e A RS TR Z S Z— TR - SRMEEEENR S H (ARER1THHE
BHEZEEZH) MY - ROatERR > AT e EE e A G A HEI LSRR S
A (BRIELLA-HEST B HHES R AR eMBEENEMAEnS) » KA AR TR EMEE
St Rl & (AR AR S SR E R BN 2 FE 5 2R (BIAREE efs:) - LA PHEETE HHZEEET A
R 2 SRR E M R A R 2 XA RA T WERIR NS - BERE0IatERR - SRR T B 2 SR E
7R DU PERE B SR At s ~ (8 TR E R E EsE (T EilESEEE ) )
Al o o5 [BU R AR B AR R IR

Classification and subsequent measurement — financial assets 73 E N HE 2B - &REE
The Bank classifies its financial assets in the following measurement categories:

e Amortized cost;

e Fair value through other comprehensive income; or

e Fair value through profit or loss (“FVPL").

The classification requirements for debt and equity instruments are described below:
AT EB LR E NYEEER]

o HRERACA S

o DIATERHR AT A ST © 2
o ATVEFEEEBBABR

Page 19 of 54



BANCO COMERCIAL DE MACAU, S.A.

PR SRS B IRAE] (Expressed in thousands of Macau Patacas DUBHFIST-TTAITITR)
4. ACCOUNTING POLICIES (CONTINUED) &rztEk (&)
4.6 Financial assets and liabilities (continued) $RI&EENREE (&)
4.6.2 Classification and subsequent measurement - financial assets (continued)

SERHEZEE - eMEE (&)
(i) Debt instruments [FiXT A

Debt instruments are those instruments that meet the definition of a financial liability from the issuer’s
perspective, such as loans, government and corporate bonds and trade receivables purchased from
clients in factoring arrangements.

Classification and subsequent measurement of debt instruments depend on:
e the Bank’s business model for managing the asset; and
e the cash flow characteristics of the asset.

B LEAZELET NBERNSHaERheMAaf s TH > W8 BUFMIDSERES R IREESERS
TEEEF ZHE SRR -

B LR Z YU HAR Z 5T EHURR -
o AIRTEHZEREFEBH K
o HEAEEIHEIFE -

Based on these factors, the Bank classifies its debt instruments into one of the following three
measurement categories:

e Amortized cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest (“SPPI”), and that are not designated at
FVPL, are measured at amortized cost. The carrying amount of these assets is adjusted by any ECL
allowance recognized and measured.

e FVOCI: Financial assets that are held for collection of contractual cash flows and for selling the
assets, where the assets’ cash flows represent SPPI, and that are not designated at FVPL, are
measured at FVOCI. Movements in the carrying amount are taken through other comprehensive
income (“OCl”), except for the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses on the instrument’s amortized cost which are recognized in
profit or loss. When the financial asset is derecognized, the cumulative gain or loss previously
recognized in OCl is reclassified from equity to profit or loss.

e FVPL: Assets that do not meet the criteria for amortized cost or FVOCI are measured at FVPL. A
gain or loss on a debt investment that is subsequently measured at FVPL and is not part of a
hedging relationship is recognized in profit or loss and presented in the income statement in the
period in which it arises.
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BANCO COMERCIAL DE MACAU, S.A.

PR SRS B IRAE] (Expressed in thousands of Macau Patacas DUBHFIST-TTAITITR)
4. ACCOUNTING POLICIES (CONTINUED) &rztEk (&)
4.6 Financial assets and liabilities (continued) $R&EENREE (8)
4.6.2 Classification and subsequent measurement - financial assets (continued)

FERERZE - SMEE ()
(i) Debt instruments (continued) (ZFT A (4%
RIgZERE » ARTHEEES TEZE M =@t 8EpEh 2 —

o BERARA : FHFUH SRR (HRERARMBAZ LMEZEN (T dEAE RAEZE
) RAAIEE B LA PES B HHEE A ( TUATVPEEEHEH ARG, ) &
FE > )RR AT '] - R EE JIRAECRATHERS Ma T B 2 E TN E SRS R R -

o DIAVEREEHBHE A M RIS | FFASMEEIHECHE SR E (REE S
SEAERAMEZEN) RALAIEE B FHESH & EHEHET ARG ZeMEE - Tz PES
B HHEEH T A M2t 8 - REEZ e emiia: (" Efemiies, ) AMR (i
TR EW R SRS TR ~ FIS AN L BB EREAHIE SOt MBS HRI R U aaiR RS ) - 5 AR Sl
BN - HPER ARM e m e < Ratulas S0Es R IR E T 2 U IR -

o DIAVEREEHBHE AR | A SLENIEEERA S LA PES 2 ST AL
WIVEEE A HER R RS EET ARG R - HREIA-FHESE HHEHET ARt BIE
BIE 2 e KSR (MIEEIFRARZ —8 ) HES RiBes RAEE A MM 25N GRS IR -

Business model: the business model reflects how the Bank manages the assets in order to generate
cash flows. That is, whether the Bank’s objective is solely to collect the contractual cash flows from
the assets or is to collect both the contractual cash flows and cash flows arising from the sale of
assets. If neither of these is applicable (e.g. financial assets are held for trading purposes), then the
financial assets are classified as part of “other” business model and measured at FVPL. Factors
considered by the Bank in determining the business model for a group of assets include past
experience on how the cash flows for these assets were collected, how the asset’s performance is
evaluated and reported to key management personnel, how risks are assessed and managed and how
managers are compensated. Securities held for trading are held principally for the purpose of selling in
the near term or are part of a portfolio of financial instruments that are managed together and for
which there is evidence of a recent actual pattern of short-term profit-taking. These securities are
classified in the “other” business model and measured at FVPL.

SPPI: Where the business model is to hold assets to collect contractual cash flows or to collect
contractual cash flows and sell, the Bank assesses whether the financial instruments’ cash flows
represent solely payments of principal and interest (the “SPPI test”). In making this assessment, the
Bank considers whether the contractual cash flows are consistent with a basic lending arrangement
(i.e. interest includes only consideration for the time value of money, credit risk, other basic lending
risks and a profit margin that is consistent with a basic lending arrangement). Where the contractual
terms introduce exposure to risk or volatility that are inconsistent with a basic lending arrangement,
the related financial asset is classified and measured at FVPL.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are SPPI.

The Bank reclassifies debt investments when and only when its business model for managing those
assets changes. The reclassification takes place from the start of the first reporting period following
the change. Such changes are expected to be very infrequent and none occurred during the period.
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BANCO COMERCIAL DE MACAU, S.A.

PR SRS B IRAE] (Expressed in thousands of Macau Patacas DUBHFIST-TTAITITR)
4. ACCOUNTING POLICIES (CONTINUED) &rztEk (&)
4.6 Financial assets and liabilities (continued) $RI&EEKREE (&)
4.6.2 Classification and subsequent measurement - financial assets (continued)

SEREEBRZEE - eMEE (&)
(i) Debt instruments (continued) /&% 1A (4&)

SERRS ¢ B ASR T E B B A DU AR R0 - BIAERIT Z AR B AE % & L&
KPR B B S GRS t e H B % B PR B~ (s W S A A (DB E I ERS
i) - Rz SR e B T HAM EHEA T — 80 g DA P ER B H A EE ARG TR - K
PRATIL— 4 B R E SRS R N R AR E 2 &Y © Al fesz SR A& 4IBR &R ~ 20
i FEE R ERTEREHA S - WS RE R R E A S - FHERH R
i EE BRI SRR —EHEZ &M TREE 2~y (HAEBERITIERETEN
HEHEA) - ZEEFAEE " HM ) SESIAN A LA HE B BB R AR E -

B ARG RAEZEA  MEHE A EE DS 4R S A & R S s > AERTT
getfhem TR ZHSEREEARMBASRAEZEN ( T@BAS KA S 2B, ) - T
AP - AIRTE B R EVRERERAEEZHESR 2 NN EERNRHEEHE - S8
b~ HAEAG SRR AR 2 B RBEEAEEZ 2 - UG ABEABEZIIE -8
JRBR A HE SO - MR R A S LA HES T B B ST AR BRGETE -

BNRITETRZ EMERE - ST HRSRERAQEAS LS ETRr g LIRSS -

AT A G EHZEEE 2 SEHEABE R A BN RS IE - R E & E R H S
IR - TR R R RN A S A

(ii) Equity instruments f#zs14%T.A

Equity instruments are instruments that meet the definition of equity from the issuer’s perspective;
that is, instruments that do not contain a contractual obligation to pay and that evidence a residual
interest in the issuer’s net assets. Examples of equity instruments include basic ordinary shares.

The Bank subsequently measures all equity investments at fair value through profit or loss, except
where the Bank’s management has elected, at initial recognition, to irrevocably designate an equity
investment at fair value through other comprehensive income. When this election is used, fair value
gains and losses are recognized in OCl and are not subsequently reclassified to income statement,
including on disposal. Dividends, when representing a return on such investments, continue to be
recognized in income statement as other income when the Bank’s right to receive payments is
established.

M TREAMUET AERN S ER M2 TR INEAEN ZGREE - KATEHEMS %
T ANEEFHENGSERE L T - Rt TR Ol T AR Eke -

PRASRIT I W) AT B A Al ml S € S R 2 M I & By A PEE T B B H S et AH M 2w
Sh o REATERIZ DI P EE B ARmst 8 aatt TR - MEMZER - A PE WS
KSR H A U e sl e R A GER o HE IR (AR ER) - EREARZEREZE
HRHF > ELPS A SRATUSCHIUS 0 2 RE R T IR 4 A S WAL PR TSR B LA
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

4.7

4.8

ACCOUNTING POLICIES (CONTINUED) &rztEk (&)
Derivative financial instruments $Ei$74 T E

The Bank enters into derivative transactions in the foreign exchange and interest rate markets, namely
foreign exchange contracts and interest rate swaps, with the principal aim of hedging other
transactions, either assets or liabilities.

AT R F R T 2 TR TR S, EAfEINE SRR - MZER 59 RN BT
AREERA AT -

Provisions R

Provisions are recognized when there is a present legal or constructive obligation as a result of past
events. It is probable that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated.

i ASRAT IR B LR 1 2 A RN AR B E B AL ATRE PR R (T S R AE &AL Z AT REME = Y
PEEHE MR ZATRENE  RATRRIE 2 RRERIE I SEfLE T - RURRIE A -

When there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognized
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

A Z AR AR - R SR EEEIRA WML R E B (PR E - RIEER RIS E
WL —IH HEEERR 2 FTREMEFTRE G R/ - IR RLILHERD R o -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

RELATED PARTY TRANSACTIONS ARiiE A+ 35

Related parties are those parties, which have the ability, directly or indirectly, to control the other
party or exercise significant influence over the other party in making financial and operating decisions.
Related party transactions refer to transfer of resources, services, or obligations with related parties
and the outstanding balances. In the disclosure of related party transactions, related parties should
mainly include the following persons or entities if:

Q

that person has control or significant influence over the Bank;

b. that person is a member of the board of directors, supervisory board, or the key management of
the Bank or of the holding company of the Bank;

c. that entity is controlled by a person referred in (a) or (b) above;

d. that entity is a member of the holding company; and

e. that person or that entity holds directly or indirectly a qualifying holding of the Bank.

The Bank controls the related party transactions in accordance with the Financial System Act.
According to the Bank’s credit policy, exposures to related parties shall not be incurred above the
limits stipulated in Article 74 and 75 of the Financial System Act.

AR AL RS NTARE N RS 5 — 7 » s S — G E(R W R & A ST AT E A
BT - ARHE AL RS EIEHHER « I - SCHARE N DAVEE LG 28 - IR
AL Z X5 - AREA L E R YA LB

M. AR TR E SR E R B AL

L. RITERHZA A FRVER S - BEE - SEREHE KA
AL FRBAE (FF) 3 (Z) THPRATIE A 22t

T ARSRATHHERR A Z R E

K. ERESERERFA AR TR S S R 2 A\ i -

AIRITHE < ERIAS SR I > AR N L 2 TR - IRIEARIT 2 EEBCR - $HAMEAL
B\ P e 1 < RS SRR > B E R R Z IR -

DSB, the immediate holding company of the Bank, is a licensed bank incorporated in Hong Kong and
directly owns 78% of the equity of the Bank. Other shareholders are DSB BCM (1) Limited and DSB
BCM (2) Limited, each is directly holding 11% equity interest in the Bank, and both are wholly owned
subsidiaries of DSB. The ultimate holding company of the Bank is Dah Sing Financial Holdings Limited
(“DSFH”), a company incorporated in Hong Kong and listed on The Stock Exchange of Hong Kong
Limited. In the ordinary course of the Bank’s business, the Bank enters into transactions with fellow
subsidiaries of DSFH which include Macau Insurance Company Limited and Macau Pension Fund
Management Company Limited.

KR T R ASRAT Z BRI N E] - B EBZFRAIRT > ERFRA AT 8% ZiA - HALRKERZE DSB
BCM (1) Limited 2 DSB BCM (2) Limited * SEEERFAAIRTT 1% 225 > JHR AT Z 2 E @~
g o MRFHERA TR EMERARAE ( T REM, ) - REEEMRII 2B RN S
RKGFTARAFE B » RIEF SRR ASRITE &R E R B A R TS SiRRFIIRRE
AIRAE SRR NS B AR AE] -
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BANCO COMERCIAL DE MACAU, S.A.
BTSSR TR A IR A ]

(Expressed in thousands of Macau Patacas DUBFI8ET-TALFIR)

5.1

RELATED PARTY TRANSACTIONS (CONTINUED)

AREALZZS (8)

The following transactions were carried out with direct and indirect related parties:

HEP N EEAMEA LRG0T

Transactions with the holding company and fellow subsidiaries

SRR N E] K E B A EIHIRR

During the year, the Bank entered into various transactions with the holding company and fellow

subsidiaries on normal commercial terms.

ARERE > AIRITHE— R SEIRAR - BN E] R F A B A FI T S IH 5 -

Immediate holding company E R\ 5]

Balance as at 31 December 12 H 31 H 2024 2023
Assets: BE
Balances and placements with and loans and TESRTTINAEER IR R SRR Bk 4,424,700 3,481,579

advances to banks
Receivables or prepaid expenses: FEWERIEER TR -
Other receivables or prepaid expenses HA UG IE S FE (T & 115 172
Liabilities: &g :
Balances and deposits from banks SRITHVES B R AR 281,025 96,700
Payables or deferred income: FERTSRIRAERLA
Management fee EHE 481 1,617
Other payables HAthERS 792 792
Off-balance sheet items: EEaFERIIMIEE :
Currency options (Contract amounts) SIERARE (B4I2E) 7,854 1,462
Equity options (Contract amounts) RS TEHINE (G450 22,986 -
For the year ended 31 December #Z 12 A 31 HIF&ERE 2024 2023
Income: WA
Interest on balances and placements with and TESRI TGS BRI R R R B

loans and advances to banks FILE 161,469 146,492
Other operating income or management fee HoApth g U A\ B 716 160
Expenses: S
Interest on balances and deposits from banks FRATIVES 8% RAFACZ FIE 1,496 991
Interest on certificates of deposit issued EE TG AR - 169
Other operating expense or management fee HAthe T HeE i 3,321 3,179
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

RELATED PARTY TRANSACTIONS (CONTINUED) FHRI#EALZZRS (&)

5.1 Transactions with the holding company and fellow subsidiaries (Continued)

HER N EI RERNBAENR S (8)

Fellow subsidiaries [EZfiEBAE]

Balance as at 31 December A 12 H 31 H 2024 2023
Assets: BE .

Loans and advances to hon-bank customers IEERATIAR P SRR R R 1,521 1,802
Receivables or prepaid expenses: FERGERIERTANE A

Other receivables or prepaid expenses Hofth FEU R TE B FE 2 812 768
Liabilities: =t

Deposits from customers BEEEK 70,327 85,159
For the year ended 31 December #%E 12 H 31 HIFFE 2024 2023
Income: WA -

Fee and commission income R8s AU A 8,285 7,588
Rental i 2,559 2,559
Management fee B 1,254 1,072
Interest income FEULA 55 65
Expenses: X

Interest on deposits from customers &R FE 1,113 688
Fee and commission and operating expenses AR ER e < B g i S Y 4,050 3,810

5.2 Transactions with key management personnel HiTZEETE A BVAL 5

The Bank provides credit facilities to, and takes deposits from the Bank’s key management personnel,
their close family members and entities controlled by them. These transactions were provided in the
ordinary course of business and at the same terms with other employees. As at 31 December, the
following balances were outstanding:

AT HEREH A S - HADH s E ARy 2R (G B R UIEK © IWHERL5 IR IEH B
A DU At B T AR BRI - 70 12 A 31 H > RIEBEZESERWT

2024 2023
Loans and advances SRR B 113 7
Deposit Fi 37,216 26,332
Undrawn commitments KEUH 7 &0 3 267 143
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

CAPITAL &4

The Bank’s objectives when managing capital are:

To comply with the capital requirements set by the banking regulator;

To safeguard the Bank’s ability to continue its business as a going concern;

e To maximize returns to shareholders and optimize the benefits to other stakeholders; and
e To maintain a strong capital base to support the development of its business.

ARPITIVEHEARZ HIRER -

AT SREEERTSROE Z EARUE

PRIEA SR TR SR R 2 RE

Fol SRR HU = [ A e HA Az A BR B i A 2R © I
HEFFIR AR EATERELL SR SR 5 -

The capital adequacy of and the use of regulatory capital by the Bank is monitored regularly by the
management, employing techniques based on the guidelines provided by AMCM. The Bank’s
regulatory capital is divided into two tiers in accordance with the requirements of AMCM:

e Tier 1 capital, which comprises Common Equity Tier 1 (CET1) capital and Additional Tier 1 (AT1)
capital; and
e Tier 2 capital

EHEEERMeE BB E RS2 077 > BEARIT ZEATR R E RAEEA L -
RI(T 2B BRI E R HREE T Bk -

o —HEAR  WIREERER -REANEINREAR S K
o THREAK -
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

CAPITAL (CONTINUED) ¥&E4A& (48)

The capital base of the Bank and the capital adequacy ratio calculated in accordance with Circular No.
010/B/2023-DSB/AMCM and Notice No. 011/2015-AMCM are as follows:

AIRITHTEAENE R B AT e FERERE <P TRl E B4R S F55010/B/2023-DSB/AMCMSE > K <&
MeRETE R & EE011/2015-AMCMSE > 515 » 250140 ¢

31 Dec 2024 31 Dec 2023

2024 £ 2023 4
12H31H 12H331H
CET1 capital LR E—REAR
Common shares WA Ay 300,000 225,000
Share premium EgmpTa = 50,000 50,000
Retained earnings REERER 1,502,026 1,381,093
Accumulated other comprehensive income BEREH AL UGS 680,623 260,625
Other reserves HAth A 330,313 411,775
Deductions I (510,171) (233,228)
Total CET1 capital — BB AU 2,352,791 2,095,265
Tier 2 capital AR
Accumulated provisions SRR 143,677 148,589
Total Tier 2 capital N 143,677 148,589
Own funds HE&ES 2,496,468 2,243,854
Capital adequacy ratio BEAT IR
CET1 (and Tier 1) WA (Se—4]) 14.3% 12.7%
Total LR 15.2% 13.6%

The following capital adequacy ratios represent the consolidated position of the immediate holding
company, DSB (covering the Bank and Dah Sing Bank (China) Limited), as at 31 December 2024 and 31
December 2023 computed on Basel Il basis in accordance with the Banking (Capital) Rules of Hong
Kong. These capital adequacy ratios have taken into account market risk and operational risk.

AT ATRIY 20244212 A 31 H 5220234212 A 31 H Z EATE fe bR Ty ELEEERE AN ] > BIASH SR1THISR &R0
(CEFEASRIT R RHR T (B ARAE) - MRIBEBN <ERITE (BA) BAI>AEZERERIT
EBEATETEHISRGEER « WE AT R LRIV R E S R 2 15 b AR F R -

31 Dec 2024 31 Dec 2023
Dah Sing Bank, Limited RFSRTERAE 2024412831 H 2023412 31 H
Capital adequacy ratio BEAT R 21.0% 21.2%
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BANCO COMERCIAL DE MACAU, S.A.
PR SRS B IRAE] (Expressed in thousands of Macau Patacas BUBFIST-TAIFIR)

7.1

CREDIT RISK {EE& &
Credit risk measurement [ESEEGETE

The Bank’s main credit risk is that borrowers or counterparties may default on their payment
obligations due to the Bank. These obligations arise from the Bank’s lending and investment activities,
and trading of financial instruments.

AT EREE R R R G E T REETHAR T ZERE(E - BREREIREARTZE
RAEES) ~ e TR HE -

The Bank manages all types of credit risk on a prudent basis. Credits are extended within the
parameters set out in the credit policies and are approved by different levels of management based
upon established guidelines and delegated authorities. Credit exposures, limits and asset quality are
regularly monitored and controlled by management, credit committees and Risk Management Division.
The Bank’s internal auditors also conduct regular reviews and audits to ensure compliance with credit
policies and procedures, and regulatory guidelines.

AT LI EAE EH S AR E R - EEIZANIRESEBORATSE Z 282N > W HABR K
SEHE A RIERUE 2155 | R IR - BHE - SEZ A9 MR EH R & 52 A2 S SRR
M~ SEREREREER - AIRITWEEFIZEN G (EE ek % DR (E BEOR - B B TS
S5 LUEHE -

The credit classification for loans and advances to customers is broadly categorized as follows:

e “Pass”, which covers loans that are current or within 30 day past due (“DPD”).
e “Special mention”, which generally covers loans with 31-90 DPD.
e  “Sub-standard or below”, which generally covers loans that are more than 90 DPD.

The credit classification for treasury portfolios is broadly categorized as follows:

e “Pass”, which covers exposures to counterparties with internal credit rating of BB- or above.

e “Special mention”, which covers exposures to counterparties with internal credit rating of B+ to B-.

e “Sub-standard or below”, which covers exposures to counterparties with internal credit rating of
CCC+ or below.

PR ZAS AT RE AT

o TIEE, BaERARalsmi] HEIE 30 KA -

o THEHIRHE ) —ESEIFEIHBEI 20K -
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7.2

CREDIT RISK (CONTINUED) {=&mfx (&)

Expected credit loss measurement FEHI(EEEGESTE

Definition of default and credit-impaired assets

The Bank defines a financial instrument as in default, which is aligned with the definition of credit
impaired (referred to as “Stage 3 financial assets”), when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

S AR 2R EEN TR AR S B AER > AR TE % R EE REYY > HE
BREZEE—E (A " FER3ERERE, ) -

oif

Evidence that a financial asset is credit-impaired includes the following observable data:

e significant financial difficulty of the borrower or issuer;

e abreach of contract such as a default or past due event;

e the restructuring of a loan or advance by the Bank on terms that the Bank would not consider
otherwise;

e the borrower is bankrupt;

it is reported as substandard, doubtful or loss according to the loan classification of the AMCM.

The decision to classify the loans is based on the borrower’s repayment ability and likelihood of

individual counterparties defaulting; and

the disappearance of an active market for a security because of financial difficulties.

<ERl A OB (RS BB Z S IR AL S T3 T L -

BN BER T N E A FS RS

BN EY (PRESSEIHESR)

AT EA G - HARASRITE M N &5

E A

o HEHSERZEITEERHIE - RAREGE - ISR RE AL ERN Z EBRET S8
Ko T2 BETTRENE © ]

o R ZERETISRVBSIREEIIHA -

A loan that has been renegotiated due to deterioration in the borrower’s condition is usually
considered to be credit-impaired unless there is evidence that the risk of not receiving contractual
cash flows has reduced significantly and there are no other indicators of impairment. In addition, a
retail loan that is overdue for 90 days or more is considered credit-impaired.

ER RSB B E TR Z SR — AR R (S ERE - PRIEAREREIA A R & IR e < iz 2
BRI S M A HCA B FE AR - (R4 > A H00 H sk 00 H 2 B E S IR KE KIRE -
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7.2

CREDIT RISK (CONTINUED) {=&mfx (&)

Expected credit loss measurement (Continued) FEHEA(EZEEGE:TE (&)

Measuring ECL — Explanation of inputs, assumptions and estimation techniques

SEFREEEE - 28 BREMAEITEZSRY

The ECL is measured on either a 12-month (“12M”) or lifetime basis depending on whether a SICR has
occurred since initial recognition or whether an asset is considered to be credit-impaired. Expected
credit losses are the discounted product of the probability of default (“PD”), exposures at default
(“EAD”), and loss given default (“LGD”), defined as follows:

The PD represents the likelihood of a borrower defaulting on its financial obligation (as per
“Definition of default and credit impaired” above), either over the next 12 months (“12M PD”), or
over the remaining lifetime (“Lifetime PD”) of the obligation.

EAD is based on the amounts the Bank expects to be owed at the time of default, over the next 12
months (“12M EAD”) or over the remaining lifetime (“Lifetime EAD”). For example, for a revolving
commitment, the Bank includes the current drawn balance plus any further amount that is
expected to be drawn up to the current contractual limit by the time of default, should it occur.

LGD represents the Bank’s expectation of the extent of loss on a defaulted exposure. LGD varies
by type of counterparty, type and seniority of claim and availability of collateral or other credit
support. LGD is expressed as a percentage loss per unit of exposure at the time of default.

THRAE BR5HR 5B (S & AR 3 02 4 38 2R SR w8 Ry B 7 S B 42 1248 A BART (T 1248 A 3
. ) SREEAETE - G SRR/ VEEINR - BOREAE ( TERIRBAE ) ) RELIEX
R (CTERAR ) ) ZEAEER 2GR > HERWT ¢
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7.2

CREDIT RISK (CONTINUED) fE&EfE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)

The ECL is determined by projecting the PD, LGD and EAD for each future month and for each
individual exposure. These three components are multiplied together and adjusted for the likelihood
of survival (i.e. the exposure has not prepaid or defaulted in an earlier month). This effectively
calculates an ECL for each future month, which is then discounted back to the reporting date and
summed. The discount rate used in the ECL calculation is the original effective interest rate or an
approximation thereof.

The Lifetime PD is developed by applying a maturity profile to the current 12M PD. The maturity
profile looks at how defaults develop on a portfolio from the point of initial recognition throughout
the lifetime of the loans. The maturity profile is based on historical observed data and is assumed to
be the same across all assets within a portfolio and credit grade band. This is supported by historical
analysis.

THIHME SRR Tt 2 (8 AR A 03 B 2518 ] b A8 A e (i RUB AT BRIRA ~ IEEAYIRR R R K 1T
FEE o b =W 4H R ES o A SR AR B LASRE FTRE ML (R s B (BIR% B AR HE S 5 A A o0 MR HE I8 KB
) - HARGIREARKE Aty 2 HIE SR - AR IR Z 2 M H RES - AR RENEEEIEZ
REERR YRR B A AR B A H -
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The 12-month are determined based on the expected payment profile, which varies by product type.

e For amortizing products and bullet repayment loans, this is based on the contractual repayments
owed by the borrower over a 12-month or lifetime basis. This will also be adjusted for any
expected overpayments made by a borrower. Early repayment/refinance assumptions are also
incorporated into the calculation.

e For non-revolving products, the exposure at default is predicted by taking current drawn balance
and adding a “credit conversion factor” which allows for the expected drawdown of the remaining

limit by the time of default.

e For revolving products, the EAD is estimated by taking the maximum between the on-balance
sheet exposure and the estimated utilized amount at default based on utilization rate.

1248 A Sf 2 s e\ e ) i PRt ST it - HAg E anfEa M 22 -
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7.2

CREDIT RISK (CONTINUED) fE&EfE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)

The LGDs are determined based on the factors which impact the recoveries made post default. These
include collateral type and projected collateral values, historical discounts to market/book values due
to forced sales, time to repossession and recovery costs observed.

Forward-looking economic information is also included in determining the PD, EAD and LGD.

The assumptions underlying the ECL calculation, such as how the maturity profile of the PDs and how
collateral values change etc., are regularly monitored and reviewed.

BUHER R BRI S8 2 2BHEE - HEFEE RS0 AR R R EE - 5RE
2 15, WRE B EZ BT - Ul RRIE R i R U Bl peA -

BLIRAR ~ AR YE RGBSR MR RTE O &Y -

TR SO AT 76 (R R R B (DR TSR AR 2 B H 534 RO B
#H) -

Forward-looking information incorporated in the ECL models

YA TR S SRR FiE SR

The assessment of SICR and the calculation of ECL both incorporate forward-looking information. The
Bank has performed historical analysis and identified the key economic variables impacting credit risk
and expected credit losses for each portfolio.

& & ba A I 5 TR E ERHE Z st E S ARTEIEE R - ASRITEET BT R
EE MR 2 T HEOREY S G 2 TR E BRI 2 -

These economic variables and their associated impact on the PD, EAD and LGD vary by financial
instrument. Expert judgement has also been applied in this process. Forecasts of these economic
variables (the “base economic scenario”) are provided by some economic research institutions and the
in-house economic research team on a regular basis and provide the best estimate view of the
economy over the next five years. For the economic variables out of the forecasting periods (i.e. after
the next five years), the point-in-time default risk level at the last forecasting period is referenced to
estimate the lifetime default risk level of each instrument. The impact of these economic variables on
the PD, EAD and LGD has been determined by performing statistical regression analysis to understand
the impact changes in these variables have had historically on default rates and loss rates.

% TR B R BURR ~ B R RKIE FECHRICR MR B R TR MR - B2 e
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7.2

CREDIT RISK (CONTINUED) fE&EfE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)

The assessment of SICR is performed by considering either the change in credit quality, expert credit
judgement and backstop indicator. This determines whether the whole financial instrument is in
Stage 1 or Stage 2, and hence whether 12-month or lifetime ECL should be recorded. Following this
assessment, the Bank measures ECL as either a probability weighted 12-month ECL (Stage 1), or a
probability weighted lifetime ECL (Stages 2). These probability-weighted ECLs are determined by
running each scenario through the relevant ECL model and multiplying it by the appropriate scenario
weighting.

EE b RiEE I SHE 5B R EEE R BE) - B (EEHE R FIE R ErT - Hi e R
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7.2

CREDIT RISK (CONTINUED) fE&EfE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)

Economic variable assumptions

The Bank relies on a broad range of forward-looking economic indicators as model inputs, such as the
forecasts of MEFs such as property price indices, GDP growth rates, unemployment rates, and interest
rates. The selection of MEFs had gone through stringent statistical data tests commonly adopted by
the industry as well as expert judgements to ensure that MEFs used in the ECL models are relevant to
and reflective of the risk profile of the Bank’s credit portfolios while satisfying required quantitative
standards.

The scenarios “base”, “good” and “bad” were determined based on the underlying assumptions
described in the below table. In particular, the “base” scenario makes reference to a set of
macroeconomic forecasts obtained from different economic research institutions and the Group’s
economist. “Good” and “bad” scenarios were developed by referencing the MEFs in the “base”
scenario, with appropriate adjustment to the upside and the downside potential variations taking into
account the uncertainties in the forward-looking economic environments. The magnitude of
adjustment was quantified based on historical movements of the MEFs observed through a long span
of observed data covering peaks and troughs of past economic cycles.

S el oy
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Scenario Underlying assumptions of the scenario

Base Forward-looking macroeconomic factors are a key component of the macroeconomic
outlook. The base scenario is based on a set of macroeconomic forecasts which formulate
a “base case” view of the most probable future direction of relevant economic variables.

Good This scenario is determined by making reference to the “base” scenario and reflects
positive uncertainties by incorporating upside variations to the “base” scenario
macroeconomic forecasts.

Bad This scenario is determined by making reference to the “base” scenario and reflects

negative uncertainties by incorporating downside variations to the “base” scenario
macroeconomic forecasts.
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7.2

CREDIT RISK (CONTINUED) fE&EfE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)
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Members of the Group’s Credit Management Committee (“CMC”) as well as department heads of risk
units, including the Bank’s Chief Executive and Chief Risk and AML Officer, put forth their most holistic
view on the likelihood of occurrence, enabling the Bank to generate forecasts of economic factors and
the forward-looking PD and LGD. To have further professional review and reasonableness checking,
the Group’s economist provided his overall view on whether the collective forecasted outcome is
generally in line with his expectation. As a stringent measure, the summarized outcomes will be
submitted to the CMC for final approval. These forward-looking PD and LGD are then used as input
parameters in the expected credit loss model.

Other forward-looking considerations not otherwise incorporated within the above scenarios, such as
the impact of any regulatory, legislative or political changes, have also been considered, but are not
deemed to have a material impact and therefore no adjustment has been made to the ECL for such
factors. This is reviewed and monitored for appropriateness on a quarterly basis.

As of 31 December 2024, the Bank did not impose any management overlay to the ECL model output
(2023: Nil).
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7.2

CREDIT RISK (CONTINUED) fE&EfE (&)
Expected credit loss measurement (Continued) TFEHA(SSESEASE (&)

Sensitivity analysis

The most significant assumptions affecting the ECL allowance are as follows:

e GDP growth rates, given the significant impact on companies’ performance and collateral
valuations; and

e Macau General Government Revenue (% of GDP), given the impacts on companies’ performance
and mortgage lending portfolio for individuals.

BURE T
s BT E BB A R E T
o BEGENMRR  ERHBEAFERE GRS GENERTE K
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7.3

CREDIT RISK (CONTINUED) {=&mfz (&)

Geographic distribution of exposures [E&I&E T IE

The following table analyses gross loans and advances to customers, investment in debt securities and

derivative financial instruments by geographical area.

NROMTAR T Z % P B B ~ (B R ~ TR T, > DIEE -

As at 31 December 2024
2024 FE12H31 H

Gross loans and Derivative
advances to Investments in financial
customers debt securities instruments
(Note)
Region &S SR B R U=t oot a= TTESRT R
(%)
Macau b1
- Banks - SRITIEIZE - - -
- Government or - BT e
public sector - 1,129,206 -
- Others - HoAfh 13,833,010 - 88,113
Hong Kong 58
- Banks - $RATIEIHE - 1,479,742 346,757
- Government or S AN
public sector - - -
- Others - Hh 379,201 314,872 -
Mainland China o BRI e
- Banks - $RATIEIE - 2,116,715 -
- Government or N AN
public sector - - -
- Others - HAh 184,660 - -
Other regions HitstE
- Banks - SRITIEZE - 160,213 -
- Government or - BT et
public sector - - -
- Others - HoAh 7,114 - -
14,403,985 5,200,748 434,870

Note : Derivative financial instruments are related to foreign exchange derivatives and are shown in

contract amount.

i ST SR TR EEINESTE TR S EILHSEES -
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7.3

CREDIT RISK (CONTINUED) {=&mfx (&)

Geographic distribution of exposures (Continued) E&ERE (&)

As at 31 December 2023
R2023FE 12531 H

Gross loans and Derivative
advances to Investments in financial
customers debt securities instruments
(Note)
Region bl oy {ffi SR B AE R B IA T E
(%)
Macau P
- Banks - SRTTEIZE - - -
- Government or - BURf ek AN e
public sector - 1,625,115 -
- Others - HAth 14,307,868 - 16,279
Hong Kong A
- Banks - $RATIEIE - 1,673,320 54,285
- Government or - BURFE A R
public sector - - -
- Others - HAh 345,296 581,776 -
Mainland China B
- Banks - SRR - 1,625,854 -
- Government or BN
public sector - - -
- Others - Hith, 210,856 - -
Other regions ot I
- Banks - SRITEIZE - - -
- Governmentor - ERJFE /A ERE
public sector - - -
- Others - HAh 11,237 - -
14,875,257 5,506,065 70,564

Note : Derivative financial instruments are related to foreign exchange derivatives and are shown in contract

amount.

i TSR T EREINESTE TR EEIRHEY] -
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7.

7.3

CREDIT RISK (CONTINUED) {s&J&E ke (&)

Geographic distribution of exposures (Continued) EGEBRTIE (&)

Impaired loans and advances to

customers:
- Macau
- Hong Kong
- Mainland China
- Other regions

Stage 3 impairment allowances:

- Macau

- Hong Kong

- Mainland China
- Other regions

EEREZE SR

K

- P

- ?3

- TR
- HAt st

F&Es 3 Jel{E R0 -
- R

- HPERARE

- HAth il
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31 Dec 2024 31 Dec 2023
202412 H 31 H 2023412 31 H
211,850 196,902

42,983 84

- 87,089

254,833 284,075

31 Dec 2024 31 Dec 2023

202451231 H

2023412 H31 H

52,843 37,582
31,809 84

- 17,445
84,652 55,111
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74

CREDIT RISK (CONTINUED) {=&mfx (&)

Industry distribution of exposures JE[&{TEE

Gross loans and advances to customers and their impairment allowances by industry distribution
classified according to the purpose of the loans.

TR P B R Bk R R HL B 2Bt > DUEGKE A58 -

31 Dec 2024 31 Dec 2023
2244E12H31H 2023 F 12 H31 H
Gross loans Gross loans
and advances Impairment and advances Impairment
to customers allowance to customers allowance
BRERK BPER R
IR BB KA B
Agriculture and fisheries HafESE - - - -
Mining industries PRI T % - - -
Manufacturing industries BET S 27,266 2 88,299 7
Electricity, gas and water E -~ PRAEFK - - - -
Construction and public works — #:EE R /N THE 128,278 678 120,587 20
Wholesale and retail trade MEREEHES 772,278 12,321 721,773 359
Restaurants, hotels, and B~ HE AT
similar 594,415 479 530,990 280
Transport, warehousing and @i~ B EmE
communications 44,585 11 43,342 11
Non-monetary financial JE s S R RE
institutions - - - -
Gaming 52 907,686 175 1,085,668 641
Exhibition and conference o - - - -
Education wE 6,735 1 6,123 2
Information Technology HaRHY 5,384 - 4,943 1
Other industries Hth {73 2,591,986 50,185 2,781,037 39,305
Personal loans EPN=¢/4 9,325,372 59,164 9,492,495 33,827
14,403,985 123,016 14,875,257 74,453

Impaired loans and advances to customers and their impairment allowances by industry distribution
are shown below:

AT RNE BRI 2 & P BRI R LB T

31 Dec 2024 31 Dec 2023
2024 12831 H 2023 F 12 A 31 H

Impaired Impaired

loans and loans and
advances to Impairment advances to Impairment
customers allowance customers allowance

EEREZ EEREZ

EEERK EEERR
R BAEEE g TRAEER
Other industries HAt 73 122,363 47,076 180,649 38,117
Personal loans EPN=EY 132,470 37,576 103,426 16,994
254,833 84,652 284,075 55,111
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7.5

CREDIT RISK (CONTINUED) {=&mfx (&)

Ageing analysis of past due exposures HHAEIEIRES ST

There were no loans and advances to banks and other assets overdue for more than 3 months as at 31
December 2024 (31 December 2023: Nil). The loans and advances to non-bank customers overdue for
more than 3 months are shown below:

FR20245E12H31H » ASRITIZA BBI3ME H DA_ESRTT 2 BB A& (20234E12H31H - #8)
i3 (E A LA £ Z JERITEE PR AT

Loans and advances to non-bank customers 31 Dec 2024 31 Dec 2023
IS TERE B R 202412 H 31 H 2023 %12 A 31 H
Gross amount of % of total Gross amount of % of total
overdue loans loans overdue loans loans
EEREE (EERRGE WAAREE T EFFRAE
ERREEEE HESLL KA [EERaee
Gross loans and advances to FAE B P B B
customers which have been 4EE > G
overdue for:
- 6 months or less but over -3{EAM EE 6 {EH
3 months 519 0.00 2,459 0.02
- 1 year or less but over 6 -6 HALLEE 14
months 44,621 0.31 8,734 0.06
- over 1 year -1 E 209,693 1.46 272,882 1.84
254,833 1.77 284,075 1.92
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CREDIT RISK (CONTINUED) {=&mfx (&)

7.5 Ageing analysis of past due assets (Continued) @HAEGIRE T (&)

Value of collateral held and impairment allowances against overdue loans and advances and other
assets.

HSYIA M R S B R HA 7 2 B AR 8 R TR (g

As at 31 December 2024
2024 12 H31 H

Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
e AT
REBERER e T E RIS AR
Overdue loans to non-  JEER{TIHE F 2>
bank customers HAESH 254,833 215,692 157,827 84,652
As at 31 December 2023
2023412 H31 H
Current market Portion Impairment
Outstanding value of covered by allowance
amount collateral collateral made
FEA ST
RIEBEREE RIS (E EAEE TREAEH
Overdue loans to non-  JEER/TIEE F 2>
bank customers HRER 284,075 196,059 170,630 55,111
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7. CREDIT RISK (CONTINUED) {=&mfx (&)

7.6 Credit quality analysis under regulatory asset classification JEEEEESE N2 EEEESHT

The following table illustrates the credit risk exposures of financial instruments of the Bank in
accordance with the asset classification required by Notice No. 012/2021-AMCM.

NREFARTTZ e TR EE R - AR <BFIEREEEE5012/2021-AMCMSEE S > FrZKEVE

EESR 3 -
As at 31 December 2024 Gross amount §8%F
W24 12H31H ECL
Special Sub- allowance
Pass mention standard Doubtful Loss Total & Net
EE RRIRRE Rk TJEE #R &5 | Sl B
Cash and advances with banks
B AESRATHIASER
- Stage 1 [iEF% 1 1,196,524 - - - - 1,196,524 7) 1,196,517
- Stage 2 [&E 2 - - - - - - - -
- Stage 3 [i5E:3 - - - - - - - -
AMCM monetary bills
AMCM <2
- Stage 1 [&E% 1 1,129,206 - - - - 1,129,206 (13) 1,129,193

- Stage 2 [i£EL 2 - - - - - - - -
- Stage 3 [E% 3 - - - - - - - -
Placements with and loans and

advances to banks
SRITHRR ~ RO
- Stage 1 [&E% 1 4,019,223 - - - - 4,019,223 (5,180) 4,014,043
- Stage 2 [&E%2 - - - - - - - -
- Stage 3 Ji£EL 3 - - - - - - - -
Advances to customers

E PO

- Stage 1 fEEE 1 11,718,436 - - - - 11,718,436 (8,553) 11,709,883
- Stage 2 [&E: 2 1,595,794 834,922 - - - 2,430,716 (29,811) 2,400,905
- Stage 3 [&E: 3 - - 519 44,928 209,386 254,833 (84,652) 170,181

Financial assets at amortized cost
DABEER AT A Rl
- Stage 1 [&E% 1 3,947,550 - - - - 3,947,550 (3,931) 3,943,619
- Stage 2 [EE&2 - 123,992 - - - 123,992 (190) 123,802
- Stage 3 [iE% 3 - - - - - - - -
Other assets
HAth &
- Stage 1 [&E% 1 36,144 - - - - 36,144 (147) 35,997
- Stage 2 [E%2 - - - - - - - -
- Stage 3 [i5E:3 - - - - - - - -
Loan commitments and

financial guarantees
RS R A TS O
- Stage 1 [&E% 1 1,353,918 - - - - 1,353,918 (1,589) 1,352,329
- Stage 2 [EE&2 3,163 1,375 - - - 4,538 (150) 4,388
- Stage 3 [i5E:3 - - - - - - - -

Total &3f 24,999,958 960,289 519 44,928 209,386 26,215,080 (134,223) 26,080,857

Portion covered by collateral
AR SEFTE S Oy - 25,959 131,868 157,827
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7. CREDIT RISK (CONTINUED) {=&mfx (&)

7.6 Credit quality analysis under regulatory asset classification (Continued)

REEEESE T ZEEERMT (8

As at 31 December 2023
W2023£12H31H

Gross amount 4845

Pass

E¥

Special
mention

AT

Sub-

standard Doubtful

RER

AI5E

Loss

HE

Total
a3t

ECL
allowance
RHER

| aistdi

Net
B

Cash and advances with banks

BB AT SRITHIAS 65

- Stage 1 [%ES 1

- Stage 2 [&E% 2

- Stage 3 [®EL3

AMCM monetary bills

AMCM <RiZEiE

- Stage 1 [&E% 1

- Stage 2 [%EL2

- Stage 3 [i5E: 3

Placements with and loans and
advances to banks

ST ~ SRR

- Stage 1 P&EY 1

- Stage 2 [BEZ 2

- Stage 3 [®EL3

Advances to customers

& P B RER

- Stage 1 P&EY 1

- Stage 2 [i5E% 2

- Stage 3 [i5E: 3

Financial assets at amortized cost

DA ERRCAY IR S Rl

- Stage 1 [F% 1

- Stage 2 [&E: 2

- Stage 3 [iF%3

Other assets

HoAr A

- Stage 1 [&EY 1

- Stage 2 [iF%2

- Stage 3 [®EL3

Loan commitments and
financial guarantees

BRSBTS R

- Stage 1 iR 1

- Stage 2 [&E% 2

- Stage 3 [iF%3

Total &%

Portion covered by collateral
TR E S

1,148,498

1,625,114

3,092,804

13,731,379
471,837

3,880,950

70,256

1,002,618
23,676

25,047,132

387,966

1,488

389,454

2,458

2,458

1,485
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8,734

8,734

7,789

272,883

272,883

161,356

1,148,498

1,625,114

3,092,804

13,731,379
859,803
284,075

3,880,950

70,256

1,002,618
25,164

25,720,661

170,630

(3,464)

(7,953)
(11,389)
(55,111)

(5,948)

(138)

(1,083)
(119)

(85,251)

1,148,490

1,625,076

3,089,340

13,723,426
848,414
228,964

3,875,002

70,118

1,001,535
25,045

25,635,410
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MARKET RISK TSR

Market risk is the risk of losses in assets, liabilities and off-balance sheet positions arising from
movements in market rates and prices.

Gk 515 TS AR R BB (B EE - AN EEARRINTE ZEHRERE -

Market risk exposure for different types of transactions is managed within various risk limits and
guidelines approved by the Board, and by Asset and Liability Management Committee (“ALCO”) under
the authority delegated from the Board. Risk limits are set by products and by different types of risks.
The risk limits comprise a combination of notional, stop-loss, sensitivity and value-at-risk (“VaR”)
controls. The Risk Management & Control Department (“RMCD”), as an independent risk
management and control unit, identifies, measures, monitors and controls the risk exposures against
approved limits and initiates specific actions to ensure positions are managed within an acceptable
level. Any exceptions have to be reviewed and sanctioned by the appropriate level of management of
ALCO or by the Board as stipulated in the relevant policies and procedures. The Internal Audit
function performs regular independent review and testing to ensure compliance by Treasury
Department, RMCD and other relevant units with the market risk policies and procedures.

B G SR EE R EREE AR AREHEE R GRERGR T 2T S TE R IR EE K
185 (NEREE - PR PR AR 2% 2 R A R BB HEE » 2 FIRESGFEEE T REREH - (AR - U
P S 3 I T 85 R\ B B B B2 - b B B R e ) — (ML Je b B B R B0 P T > S SR PR b A
EFAIRAE - DA - 518 ~ B B ER b i AR T B CR R A BURGIE rT 2K A -
EAIA T EREE AR ARBOR S EE M AEEEZ A g B EEERGF A L
M o NERELEN A E T E AR B I A B R AL DABRORE ST ~ R o 22 1 B AL At A o B8 i 72
TS s BRI -

The market risk capital charges for interest rate risk and for foreign exchange risk determined in
accordance with Notice No. 011/2015-AMCM, are as follows:

HIR b B i 5 e 2 B A ZREARE 55011/2015-AMCMSE A 5l e > 25140°F ¢

As at 31 December 7% 12 H31 H 2024 2023
Interest rate risk IESEY - -
Foreign exchange risk AR 310 964

310 964
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INTEREST RATE RISK FI & k&

From an earning perspective, interest rate risk is the risk that the net income arising from future cash
flows of a financial instrument will fluctuate because of changes in market interest rate. From an
economic value perspective, interest rate risk is the risk that the economic value of a financial
instrument will fluctuate because of changes in market interest rates. The Bank takes on interest rate
risk from both perspectives in the banking book. As such, the interest margins or net interest income
and the economic value of the capital may increase or decrease as a result of such changes or in the
event that unexpected movements arise. The Board sets limits on the level of mismatch of interest
rate re-pricing that may be undertaken, which are monitored by RMCD through scenario analysis and
stress testing on a monthly basis.

gL MRS - FISERER S H S TG 28 b i 2 b TR B R AR 0 2 I AR 8D T -
RO EEBR S - A ERER AR BN SAERE i B2 TH SO EEE) 2 i - ARTT
SLERITHRARIE DA E W97 T 2 AR b - SEibimnde - B BOFH SR E AR Z SO B (E 7T RE iR Ih S 88
{eERZeHA 2 B AL ETFE Tk - FEEE LT REARNE 2 ERTAIAREERK P E 48 - Hh b B R
BB AR TS AT BB A U g H B P -

The framework adopted by the Bank to measure interest rate risk exposures arising from its banking
book positions is consistent with that set forth by AMCM for reporting interest rate risk exposures. In
measuring interest rate risk exposures, deposits without a fixed maturity are assumed to be repayable
and to re-price on the next working day whereas loan prepayments are not considered when
allocating loan balances into respective interest re-pricing time bands.

ASRITERG I AT 25 B SRAT RRFF 8 B A1 2 b 8 2 HE 2% B P < Jo ol P DL 2 3 ) 4 o o 0 A

[ - fEat B E bR - SRS E R 0 2 ER R ERR T — @ LER M EREETER > E &R
EREHE S SR EE TR IRAL AR > SRR HORR AR -
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INTEREST RATE RISK (CONTINUED) FIREf&E (&)

Interest rate risk in the banking book #B1TH& < FIZRE :

The following table demonstrates, in accordance with the “Guideline of Management of Interest Rate
Risk” issued by AMCM, the net impact to the economic value of the Bank with an assumed parallel
upward shift of 200 basis points throughout different time spectrum multiplied by different weighting
factors for different currencies.

TNERRBRMIEE R < FRRBEEHES > BN RSB FR B AR TR E EAYF
s B DURER00{EEREAY 5 AT B R DR E AR -

2024 2023

MOP AP 23,783 19,393
HKD BTT 45,838 28,786
USD %7 12,271 21,348
AUD BT (43) (40)
EUR BT (207) (66)
RMB PN (3,194) (5,523)
JPY Hit (38) 19
NZD FrvErE T (64) (27)
GBP BEgF (56) (24)
Others HAh (65) (29)
78,225 63,837

Percentage of own funds {HEHFEE > HME 3.1% 2.9%
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10.

OPERATIONAL RISK #{EE\f

Operational risk is the risk of loss (direct or indirect) resulting from inadequate or failed internal
processes, people and systems or from external events.

HERE R IRNEIER ~ B TR AR B RBSMES R E 4 2 B F R 1R i -

With an objective to ensure that the operational risks are well managed and kept at minimal, the Bank
has established an operational risk policy which is executed through a risk management framework —
the Operational Risk Management Team. This policy defines the management objectives, provides
guideline in risk mitigation and monitoring as well as stipulates the role, responsibility and the
reporting line of various parties in the Bank.

FolfEORA A BB L ASRE ] R4 (F 2 Jelbe 2&%@??6%%55‘ 'R e SR B T 45 1 e B/ N T
DIHETT - bS50 > sz R (F RS BORTELL 7B B - SRS BREIRATE S - SEAREFIHIATE
B EADE ] -

To minimize the impact on the Bank’s business in the event of system failure or disasters, back-up
sites and operational recovery policies and plans have been established and tested for all critical
business and operations functions.

Rl R A SR B s 4 CHIRF AR TR 20 8> AIRTTESCER S ~ SREITBOR AGETE] > I
HFTH B S S R P 2 FEE R A T -

Operational risk framework is also supported by periodic independent reviews by internal and
external auditors, and operational risk status are monitored by the Risk Management & Compliance
Committee.

sl»

1R b B R AR e A B RSN A BT E S E L AR R o I H e R & R E R
R EEL RN -

GREEEERER
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11.

FOREIGN EXCHANGE RISK %} & gk

The Bank has limited net foreign exchange exposure (except for Hong Kong dollar which is in a linked
exchange rate relationship with Macau Patacas under the currency board system, and for United
States dollar which is pegged to Hong Kong dollar under the linked exchange rate system in Hong Kong
and is therefore indirectly pegged to Macau Patacas) as foreign exchange positions and foreign
currency balances arising from customer transactions are normally matched against other customer
transactions or transactions with the market. All foreign exchange exposures are managed by the
Treasury Department within limits approved by the Board.

PRBETT BRI T e BURP T Z IR PR B (5 - DARSE T BB R M AR T B T s AT DL
TRE PR BURP TR 0 2 S > ASRITARERRSMER R 0 AR > REHEFR 55 [ ZEIINER 8 K IMNE
&ty > HE G RHMAE PRGN G S ECEHESY o AN B E S i R S Y
HNEREEA

The following sets out the Bank's net foreign exchange position in individual currency that constitutes
more than 10% of the total net position in all foreign currencies and the corresponding comparative
balances.

ARSI TSN 2 SNESEE (AR Z SN F R AT A Y NEEH10% ) - R AHIE 2 PR R -

As at 31 December 2024
2024 12 H31 H

HKD usb RMB Others Total
T E-v ANERE HAth aF
Spot assets HE&EE 12,136,707 2,796,800 473,255 764,095 16,170,857
Spot liabilities HEAE (10,665,707) (3,048,381) (471,274) (757,686)  (14,943,048)
Forward purchases JELEI=UN 81,963 343,981 - 9,795 435,739
Forward sales EHE (338,310) (82,826) - (14,604) (435,740)
1,214,653 9,574 1,981 1,600 1,227,808
As at 31 December 2023
2023 F 12 31 H
HKD usD RMB Others Total
T eSS ANE# Hir, &
Spot assets HEEE 12,174,869 1,997,176 653,459 584,780 15,410,284
Spot liabilities BTN e=Uiy (11,047,208) (1,931,801) (652,765) (584,780)  (14,217,305)
Forward purchases AT A 48,487 - 1,358 20,739 70,584
Forward sales EHAE (41) (53,574) - (16,969) (70,584)
1,176,107 11,801 2,052 3,019 1,192,979
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12,

LIQUIDITY REiEs

Liquidity risk is the risk that the Bank is unable to meet its payment obligations associated with its
financial liabilities when they fall due and to replace funds when they are withdrawn. The
consequence may be the failure to meet obligations to repay depositors and fulfill commitments to
lend.

TRENE B R 5 A SR TR RE SRR < < Rl R (R T (KB (e & AR AR R AE i e i s 2 ol - 12 R ]
RERARREBITREN B R T RER L& -

The Bank manages its liquidity on a prudent basis to ensure that a sufficiently high liquidity ratio
relative to the statutory minimum is maintained throughout the year.

AIRIT 2 E M E B BN & & DU (RO BN & & EE R PR R NI RE R R A E i (R BR AR BN B & EE

ALCO regularly reviews the Bank’s current loan and deposit mix and changes, funding requirements
and projections, and monitors the liquidity ratio and maturity mismatch on an ongoing basis.
Appropriate limits on liquidity ratio and maturity mismatch are set and sufficient liquid assets are held
to ensure that the Bank can meet all short-term funding requirements.

HE N AEEHEE B G E PR AT Z BT BN E R & (b~ BEERR TN - REE S
BB R EHSEACIR M (F O RF R 1 © ASRTT RN EN & S Ee R R FIBISERCE T8 & W PR R A 7T e 1Y
ENEELAEIREENE FrA R ITE 2K -

The Bank’s funding comprises mainly deposits of customers. Short-term interbank deposits are taken
on a limited basis and the Bank is a net lender to the interbank market.

RIRTHVE & EREIEEZ FEK - EVEIERT - IRERGFHIRIT R o« ARIT/5IRITREIE T 5
EODE e/ PN
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12, LIQUIDITY (CONTINUED) Jigh&<s (4)

The following table analyses the Bank's assets and liabilities into relevant maturity groupings based on the

remaining period at the end of the reporting period to the contractual maturity date or, where applicable, the

earliest callable date.

NROMASRITIZ R SR Z AR GEII H SRR AEE H (AEH ) ZRErE SV EE k& E -

As at 31 December 2024
BR2024 FE 12 H31 H

Repayable Upto1l 3 months Over 3 Over 1 Over 3 Indefinite Total
on month or less months yearto3 years
demand but over 1 to 1year years
month
1EAD
1@EE LkE3fE 3EAM  1H£ME kA
BIEAEE HUF  HA=SMF EFE1f Z3F 3FME HEA &5t
Assets EE
Loans and advances ZEEELEE 1,301,636 180,424 311,457 1,351,203 2,460,550 8,542,547 256,168 14,403,985
to customers
Cash and balances e RAFRITHY 1,196,524 - - - - - - 1,196,524
with banks 4EES
Certificates of FrENGEEE - 949,741 2,747,710 - - - 3,697,451
deposit held
Securities issued by AMCM Fr &1y - 751,984 278,945 98,277 - - - 1,129,206
AMCM 5
Other securities HAthxg% - - 112,019 262,072 - - 374,091
Liabilities aff
Deposits from banks SRIT B & it - 281,025 - - - - - 281,025
and financial HY{ERK
institutions
Deposits from public INFEHERETER 12,628 64,734 33,406 - - - 110,768
sector entities
Deposits from non- JERITR E{EEL 6,728,767 3,305,725 4,752,068 7,318,845 59,001 22,164,406

bank customers
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12, LIQUIDITY (CONTINUED) Jigh&<s (4)

As at 31 December 2023
2023412 H31 H

Repayable Upto1l 3 months Over 3 Over 1 Over 3 Indefinite Total
on month  orlessbut  monthsto yearto3 years
demand over 1 1year years
month
1{EH
1A RE3ME 3MEAM  1ERE ke
RIEAME S E e N g F3FE  3FEME HiH =

Assets -3
Loans and advances BB B

to customers 1,298,305 226,248 350,385 1,398,207 1,708,147 9,614,201 279,763 14,875,257
Cash and balances e RAFIRTH

with banks GhER 1,148,498 - - - - - - 1,148,498
Certificates of FHANEIEE

deposit held - 80,265 - 3,159,341 - - - 3,239,605
Securities issued by AMCM FREE{THY

AMCM 5 - 828,198 305,840 491,077 - - - 1,625,115
Other securities Hthzg 75 - - 214,537 48,463 378,345 - - 641,345
Liabilities =t
Deposits from banks SR1T B S BhirE

and financial 1R

institutions - 96,700 - - - - - 96,700
Deposits from public NIRRT

sector entities 19,339 6,022 91,406 60,525 - - - 177,292
Deposits from non- JEERTTRE P IEik

bank customers 5,884,192 3,048,500 3,843,795 9,209,822 208,559 - - 22,194,868
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12,

LIQUIDITY (CONTINUED) Jigh&<s (4)

The monitoring and reporting take the forms of cash flow measurements and projections for the next
day, 2-8 days and the coming month respectively, as these are key periods for liquidity management.
The starting point for those projections is an analysis of the contractual maturity of the financial
liabilities and the expected collection date of the financial assets. The cash flow projections also take
into account unmatched medium-term assets, the level and the type of undrawn lending
commitments and the usage of overdraft facilities. The Bank performs stress testing regularly, which
include both an institution-specific crisis scenario and a general market crisis scenario on its liquidity
position and has formulated a contingency plan that sets out strategies for dealing with liquidity
problems and the procedures for making up cash flow deficits in emergency situations.

BN EHR AT IERA ~ Z2/\HE—EANZHERETE R ELHEN > EERRSEREHE Y
TR o DI FHEN 2P B B R e A 2 SR H e EE 2 HET U H - FHBR
TUIRE EARBCE FIHEEE ~ ARIEHUE G ARYE Z 6REH R KB SR 2 (S R & - ASRITE 1T B
JIMER - EFEAERG E K — I SRR (E K TRETE AN - WERERSEEH > sHYEE eI &
e RIS AT B MR R e 22 -

The following table shows the statistical information on the liquidity positions held by the Bank, in
accordance with Notice No. 002/2013-AMCM, during the past reporting period.

fRIZEE002/2013-AMCME A 5 - TNRETRARITIN B EMIE R &E R s &k o

For the year ended 31 December &% 12 H 31 HIFFE 2024 2023
Average minimum weekly cash in hand IR (RIR 445 8R 422,846 399,488
Average weekly cash in hand I 445 e 630,951 655,082
Average month-end specified liquid assets & I R EIERE 9,198,074 7,842,209
Average month-end ratio of specified R H R E R A A BALR

liquid assets to total basic liabilities AfELEER 41.4% 37.5%
Average one-month liquidity ratio 1 & 53R Eh & b3 39.7% 42.2%
Average three-month liquidity ratio 3 {E B ERghE et 42.8% 44.0%
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